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Hudson's Bay Jompany.

The Canadian Gazette last to hand contains
a full report of the Hudson's Bay Com-
pany’s anvual mecting in London, England,
from which a few iief extracts arc taken, Sir
Donold A. Sr +h, chairmao, said :

The profits for the year, you haveno doubt
observed, are £16,196, sud there is brought for-
ward £39,864, making altogether £50,360, from
which thero is to be deducted £32,500, repres
enting the dividend of 63. Gd. per shave, or 2}
per cont., which we recom nend, leaving the
sum of £23,860 to be carried forward. The bad
results of the yeas’s working are owing mainly
to three causes—first, the poor out-turn of tho
trade, second the great sickness and mortality
of the Indians ; and third the small amount of
land sold.  Although the sales of last March
were in some respects better than those of the
former year, yet ia one of the most importunt
articles dealt with, namely Martens, there was
a very unfortunate falling off in the price ob-
tained. If we go back thiity yeurs and look at
the first fifteea years of that period thes average
price obtained for Martens was 23s. 6d.: while
for the last fifteen years the price has been
barely 10s.  Similarly the price of miuks has
declined from 123 6d o 43 1d. It may be said
that this boing the case we ought to give less
for our furs.  Unhappily it is impossible to do
s0. Indeed, I may toll you that whea you were
gottiog as much as 23s, or even 303 for martens
over hore, you had not to pay so much for them
in Canada as you do at the presoat day,  This
is due to the competition which we now have to
contend agaiost, and which has increased very
greatly in vecent years. In Winnipeg, in Vie-
torio, aud at all other points there are dealers
ready to give the highest prices for furs, aud
we, of course, have to mcet this by giving us
high prices as may be warrauted by the state
of the market. We have sent inspectors into
the country to report in what directions econ-
omics can be cffected, and, furthar, we have
avted on the principle of giviug up every post
or station whure it seems certain that no profit
can be made. 1t may be said that if the fur
trade has been so unprofitable as a whele, it
would be better to give it up altogether. I
think, however, that if the proprictors who
bold that view were acquainteX with ail the
circumstances they would wcdify that opinion
very considerably. In fact I ventuce to say
that were you to attempt to abandon abruptly
the whole fur trade you would lose more thun
half the capital embarked in it. There are in-
dications, for inswance, that mwartens and minks
are rising in price, a vesult which will pr™ bly
be contrvibuted to verv materially by the dimin-
ution in the number of fur seals thrown on the
market noxt year. In regard to the mariue in-
suranceaccount thecompany haslostnothing this
year.  Mention is also made of arother insur-
ance account, namely, the Fur Trade fircinsur-
ance account. o this connection I should ex-
plain that we have mauny posts in Canada upon
which it would be impossible to effect insuren
ces in the oilinary way, 5o that the company
has been charging fot the past twenty-ouc years
the Fur Trade with £2,000 every year in order
to build up an insurance fund  Oat of this fuad
there has been paid during this period £22,859
for lnsses, and thero remains a balance to the
credit of the account of £19,513.

With regard to- the land sales, you observe

that the sales of farm lands amounted to 17,-
142 acres for 100,677 dollars, and of 130 town
lots for 103,620 dollars, yielding in all 203,297
dollars, as compared with 242,761 dollars for
the year ending 31st March, 1890. The actual
price obtatned per acre, you will see, is some-
what better than that of the year befuie, naine-

ly, $3.87 per ncre as against 35.75 in 1890,

Mr. MeLean said; I thin',, sir, theie is one
point upon which we are all agreed—naniely,
that the repoit aud acconats before us are thor-
oughly ussatisfactory. In this busiaess of ours
we have invested, in the trading branch, a
capital of £000,000 ; we have a company which
has heen louger cstablished than any other,
which has enjoyed—and still enjoys to a large
oxtent — almost a cowmplete mounopoly, and
which has a prestige and reputation such as no
other company can compare with, and yet the
net resvly for the year is that we have not real.
ized a singlo farthiag of profit.  The £16,000
so-called profit put dewn in the accounts comes
from our land sales, and properly regacded is
not profit at all. I find we nave £14,008 of in-
come in the year from interest on debentures,
and divideuds from investments, and that isull
gone also, so the net result is we are many
thousands to the bad in cu¢ trading, and all our
exortions in the West for the twelve months
under review have resulted in worse than noth-
ing.  For this two main reasons are assigned,
namely, the failure in the crop for 1889, and
the comparative famine among the Indians, I
don’t know whether it has been your experi-
cnce, but it bas bren mine, thot the dispensa-
tions of Urovidence are always cited as the
couee for the non-success of the incumpetent
and the ectravagant. We have embarked a
capital of £900,000 in the trade, and as favas I
can gather from the accounts our turn over in
the year has been £261,000. That leads me to
conclude that we have far too much capital em-
barked in the busisess.  If yoa will cast your
eyes over the trading account wad look at the
London expenses, I think you will veahze that
they are examples of extravagance. Frst comes
the item ** Governor and Commttee, £2,400.
T would suggest to the board whether they
could not consent to take say £1,000 in the
in the shape of fees and make up the rest by a
fair percentage upon the profits divided each
year.  Again we have the sum £3,255 for the
saluries of the sccretary and other officers. 1
ask you to say what these swiaries are.  Over
£7,200 goes in warchouse expenses and rent and
taxes in Loudon.  With regard to tho other
item “rent and taxes of offices in Leadenball
Sticet, ete.,” which comes to nearly £4,000,
that is simply preposterous, and I trust if youn
are going to cut dowp expeases in Canada you
will not onnt to do the same at home. Then
there ave sums of £1104 for stationery and print-
ing and £1,888 for miscellancous expenses, alto-
getner £3,000 for these items alone 1 ask you
sir, to explain them.  With regard to the bad
harvest of 1889, it strikes me as strange that,
while $hns should aczount for our non.success,
the Canadian Pacific railway company has been
goiog on steadily improving, iancrezsing its
traffic and yrofits, until now its shares stand at
a highor figure than cver before.  How is it
that a railway company, in the very same reg-
ion as that which we occupy, is ever increasing

- its carnings and doing a bigger business; while
- we, with all our capital and prestige, are going

steadily from bad to worse ? With reference to

the fawmine arv.g the Red Indians, what I pay
is that it is no business of ours to play thoe part
of » paternal governmen? over thesa unfortun-
ale men. The.e was a time, it is true, wlen
this company actually was the government, and
whea it 'vaa really its duty to look after tlhem
in this way, but (aat state of things ceased the
moment we handed over our tarritory to the
Dominion of Canads.  Now, sir, let me say n
word in regard to the important question of the
purchase of stock. Last year we purchased
£200,000 worth. I wonld like to ask upon
what principle thesc goods wers purchased.
Do we buy in the cheapest market and do we
get tenders wherever it is possible to do o ?
\We pay cash and buy large quantities, and
thereforethere isno company which oughtto buy
goods more cheaply thau we do. There is an.
other point in regard to our West trade. We
don't know at what expeuse it 15 carried on.
I'he accounts don’t show us, and it is impossi-
ble to fiud out particulars about ic.  Whether
the Winnipeg store is making a profit or a loss
no one knows,  Whether the store at Vancou-
ver is losing or earning money is not stated.
and the same applies o all onr ports and trad.
ing stations throughout the country. The
whole thing is lnmped together in such a way
that it is quite inpossible to make head or
tail of it. :

J. Jacobs (Bivmingham) said : It seems to
me, sir, that you let the cat out of the bag
when you said in your speech that you were
goung to close up those businesses in Canada
whicl: do not pay.  You also seemed to me to
make & wost extraordinary admission when
you confessed that since other traders have
gone to Canada you can no longer make profits.
As a business wan, I should view the matior
rather differentiy,  1f I had a business which
once did pay, but which, in consequence of
competition, ceased to pay, I should not
sugyest the winding up of the business; I shonld
simply caang my wanager. \Vhat we waut is
o sweeping change, both on the board in Lon-
don and anong the offi.ials in Canada. 1t ap-
pears to me that we hLave a capitul of £1,300,-
000, and with this moke a profit of £16,000,
waich is absurd and ridiculous. My shares
stood once at 38; to-day they stand at 153. One
year, we are told it is vwing to a rainy season,
next year it is put down (0 a dry season ; vne
year furs are in { shion, next year they are out
of fashion; and so it goes on fcom year to year.

Mr. Lomas thought the £23,000 carried for-
ward, being money earned, ought to go into
the pockets of the shareholders.  As it was, if
proprictors depended upon the dividends of the
company for their support, their condition
would soon be as bad as the Indians who had
Leen referved to.  The chairmau, replying to
the various ruestions said: As to the purchases
made by the compaay, we cudeavor to buy in
the cheapest, us well as the best market, and
whercver possible obtain tenders from different
quarters, not only in this but also in Capada.
The suggestion made that we should hold the
furs over when we cannot get good prices has
often been considered and pronounced imprac-
ticable.

Tho cxpenses of the Jand department
are Jarger than we could wish, but they are
ateadily being reduced.  Last year there was
a reduction of £2,000 ia this item, and this year
a further decvease of £1,110. X have much
hope that better times aro in storo for us, and



