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dealiîîg withlt cdcl iives, te chances thrnI a mai t
age. 35 %vili (lie withiit test years are 9.5 j i every hit-
dreci, anid thl the iiiiiitter ithenîit-ally sure lu clit:
aI ttat, nge is 9.2 ils (!Ver% tl1toîtattc, thle probabîbities
of course ilicreasiltg with eVery )'car of addi age. 'lie
tife pohicy steps ils tu aszule igajîlst titis inîtcertiat
tlluître of life, su far :ts Ille itidividiual is coticeriec, hy
providinig for the faluily wliîeî Ille provîient lué hiaS
ceased. Ail te savîîîgs batik cias (Io is tu tlke et i
the depositor's itie>', «If hc saves il, andc pay il back

%vittt iliterest wicn lite catis for il ;, il provicies for 130
co...itgetîcy, nd furnlishes 110 protectioni beyond llk
aittotitt actttaliy put3 iti antd accuntîulatcd. Iluorder lu
shlow clearIy tite ilu':neastrabte advatttage of lire
assurance- as aprotectioni, wu Ilave preparcil te foitow-
ilig tabular Mtaternettt of a poliey for $4.865, issiue< aI
age 35 011 the con'timuet lifé i)latt, witlholî Profits,
atitituai prentiiuttt $zoo, antd as coîttpared wilh te saiste
aittoulit antiuttally lTeposiled ils a saviligs
poutîdcd at 4 per citt. ittteresî:
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Il %viii be observcd taI wtite te ]ii
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:rs of lte tîtaît
wito is assured woîuid receive 54,866- 24 ils case of deaîlî,
at aîîy lime front the day lsis poiey takes efièct, te
savings bank iiivestntettî reqîtires about 27 ycars before
te proceeds wvil1 equai the assurance, provided lie pays
it lsis $zooi during every year, togetiter witlt accrtted
lîtterest aI the rate itanted,4 per ceitt., titotgi, as a niaI-
ter of fact, înaîî savings lx"tks pay otîiy 3ý per cent-*
Tîte chancees of dyiitg, il % iii be observed, are illitt
liai ftfty ini a Il ît:drcd bc; . ige 6o is recîthed, andi
evecî if bolt nieit live îtl 1 tî:he full linit of Ilieir ex-
pclancy, or about, i3 years, recciig age 66, te assurcd
%vill have received only $î ,304 lcss titan lte saviîîgsbaîik
yieids. In other words, titis ainouitt distribnted o .r-tÎt-

31 vears reprcsents $42.o9 aîttually on Itis clttire poiicy,
or $8.65 per $x,ooo assured, as te total animtîal cosl of
Isis protection, payable as ptonîptly iii the first as ixn the
liîirty-first year ils case of deatit. Ixx like niaiîter, it
caît be siîown tîtat as a protection coîîubiiîed witi in% est-
tuent, utîder a 20.year e îtdownieiit, lie $îo anntîally
%vould pîtîchabe a policy for $2,485, withoul profits pay-
able aI dealu at aisy limae itil the 20111 year, wltett il
becoites, realized cash lit band ; while il %vould lake
over 17 years, if the ni livud and kept i(p his $îco de-
losils aniiialby ltefoie te accttmulaticn would cquai lte

~2~'.It is obvious ibat the savinîgs bank depositor

tttust ftilllfl ree contiionas, cacît iitvolvittg great
ttîcvrtaiutly, vi?.. :-:e tatîtst cotttillle lu live for 17
Yeats, thougli the chatnces before lie reaclieslit age

bccottte ieartv 40 ilt a ioo agailist tuaii ; tte :utust cult-
titisse tu caris tlue sutrptîts sîQo ; antd tie itîust conttinuîe lu
depc'sil il, togelter witiî jîtteresl, witttolut fait cvery year.
Oit lthe otîter btantd, if llte assured msît <lies lte first or
Ilte tentdt. or aiv otiier year, Isis adIverse chtance of tifé
thus realized is lrîted i jîto a certailtt of benleficelut
provisiont for lsis fitîit. and, living, if lie Sitouid
becoatte ittabte lu carit antd tu tay tsis $100 prettilitît, lie
lias acquired a Proprieîary Valise in Ilis nolicy, NvIlicl,
appiied tu ils extentsionî or tu a paid-up proportiont, stiti
gives tuttii protectionu. Tue coitparison of life assur-
atnce with ,.iaviiigs hatik intvestissent is a istautifest
absîtrdty, for lte latter dejpiîds on lte realîzaliois of
elusive tîtîce.rtalitjes, whie lte formter is based sillont
gitaraitted certainties.

THX EXPEINBE CHARGE IN LIPE ABSURAlNCI.

Froist a teader of lte CiîRoNîc.. itn Mantoba we
htave reccived the folioiig iltquiry

calt vois itaforrn sat if il is trut: th1 site vitrions lifé assurnttce
coîtpisiiis, itn waaking up tlladr presiumli ta>hn--, pravide for
larger exxi1isse charge 2it lte ntIvnait:t thaat cthe carlitr ages,
antd if su, why ? Ait explîanatiost m~iIl greatly oblige:

Ai.-x is.
Iii coîîstructiuîg a table of wlitat we cait icvei pre-

iuiiunis, Ilîrce thuutgs ]lave iîecessarily tu be taken iitc
lthe accottutl, vii..: uîîorlality, expeitsc of mîantagemntî,
aîtd te creatiouî of a cîuinulative fîtutd, called the
reservt, wvlievh is lu, Muen ait isîecased future rnortality
for %viichlithe prvîîtiuttî, as fixeci at age of entrance, is
iitadequate. For exanîple, a table of prcuiuîniis bascd
oit te Actuaries' -Nortalitv Table nd 4 pmer cent.
ilterestl il sow lte threc elentients of lte ordinary
life preitîluiti al age 35 lu bc as foliows :-Resen'e eIe-
ient, si 3.04 ; inortaiîv elentent, S- . expise cee

nient, $6.62 ; total pretitiutît1, Z-26.49. Tue reserve and
ntortlity portionis of the preniltutii, coîîtitîied, con-
stitute wliat is knowul as the - net preinîiln," and is
lte sanie for a givet' age it ail compaîties lusing the
saine niortality table sutd rate ofiîîterest. Tule expeitse
portiotn of te prentiuîn, hiaviîîg lu do sintply with lthe
probable cerrent expetîse accounit, May Vary 'witli te
différetnt ideas of com:paniLs as t, lte adequate charge
lu be rutade, lieîce lte slilit variations noticeabie iit
lte total presniumns of différent conspaîties. At age
4o the prcmiîtrn, by lte above table, wiil bc made Up
as follows - Reserve elenient, $13.86 ; niortalily ele-
nient, $9.82; e-cpetise eiciitl, $7.89; total premsium,
$31.57. A comsparisox shows tat aI te latter age, flot
oniy are lte reserve aîtd ntortality eJrtions larger than
aI age 35, but ltaI te expetîse portion is aiso increascd
by $1.27. At age 5o lte expetîse portiotn is $î1.-92,
itisteaci of $7.S9 at age 4c, aîîd $6.62 at age 35. These
comparative statentents fuliy atîswer the first query of
IAlexis," for lte universal praclice of ait level pre-

mium. companies, whatever mortality table and rate


