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♦he Ust Annual Meeting—that a larger return 
wihiU lie made to the shareholder* in the event 
of the average profits of the last few year* being 
maintained.

It will be further observed, that the large bal­
ance of undivided profita remaining on hand, 
would have admitted of a more liberal distribu­
tion to the shareholders for the past year.

The Directors, however, desiring to act with 
r.iution, and having in view the changes in the 
Hanking l«tw, to talk effect m July next, and 
the <fis|swition on the pert of some large share­
holders to increase the capital of the Hank, have 
not considered it expedient, in the general in­
terest, to distribute more than 16 per cent, for the 
year, until the shareholders have the opportunity 
of expressing their views—and, in order that this 
tu*£ be done intelligently, and after due conside­
ration, this Report is published at the earliest 
{•ossible moment.

, E. H. Kins,
Montreal, 12th May, 1871. President.

<1 USERS L STATEMENT.
Liabilüitt.

Currency.
Capital Stock.......... 86,000,000 00
Kest .j................... 3,000,000 00
Unclaimed dividends 13,258 05 
Half-yearly dividend 

and bonus, pay­
able Juue, 1871... 408,000 00

Balance of Profits 
carried forward.... 845,007 75

$9,838,265 80
Circulation.............. 182,683 00
Current accounts, not

bearing interest.... 5,100,044 78 
Deposits bearing in­

terest...—............14,022,559 85 --------- —
$19,305,287 6$

$29.143,553 43
AttrU.

Gold snd Silver Coin$3,481,634 30 
Government Demand

Notes .................. 276,985 00
Uslauce due by banks 8,469,894 06 
Notes and Cheques 

of other banks.. .. 585,544 16
Government Securi­

ties........................ 1,247,699 84

Bank Premises at 
Montreal and
Branches.........

Notea and Bill dis­
counted and other 
debts due to the 
Buut

$14,061,757 Cfl

370,000 00

14,711,796 07

$29,143,553 43
Bask or Montreal, )

Montreal, 30th April, 1971. J •
The Chairman observed that he hail no doubt 

hut that the biuiuem of the year would be re­
garded as entirely satisfactory. It was impossible 
to say too much for such a return of a year's busi­
ness. He was aware that there had been some 
difference of opinion as to the mode in which the 
surpïns profita of the year had been dealt with. 
He was aware that an idea had been generally en­
tertained that there would have been a larger di­
vision of profits made, and that the dividend for 
the Ust half year would have been ten ]>cr cent 
There had been some dissatisfaction expressed, 
and the directors thought it better to tell the 
shareholders at aa early a date aa possible, the 
reasons why they had thought it expedient to give 
them no more than eight per cent He was also 
aware that there was some misapprehension with 
regard to the engagement entered into by the dG 
rectors at the last annual meeting. If those who 
were under this misapprehension had read the re­
port of that meeting through they would have

perceived that there was uo ground for the opin­
ion they had formed. The Chairman proceeded 
to read tom a reject of the last annual meeting, 
showing that the directors said they thought it 
their duty, to speak with reserve of the dividende 
likely to l>e paid ih the future ; that the rest was 
then considered iunplr ; and if they continued to 
make anything like the large profita of that year, 
the Directors would, he thought, he warranted in 
niakiegw larger distribution. This wai what he 
hail said laat year,' aud in justice to himself, in 
order tlut he might not he misrepresented here­
after, he begged to say that the Directors clearly 
guarded themselves against distributing the 
whole profits of fie year, and that no reasonable 
complaint could ie founded on what had then 
been stated. The Bank paid 12 per cent the 
previous yar, ami this year it nad paid 1#

CcetiL The profits of the present year, he be- 
■ed, were the làrgcst the bank had ever made. 

He had no exiecmirnn that these profits could be 
maintained ; ne looked forward to a large reduc­
tion. In the first place, the change in tire Bank­
ing Law would make a difference ae to their profit 
from circulation. The arrangement with the 
Government would cesse on the first of July. 
The h«s which wbuld at first be sustained in this 
respect might hi fully recovered, hut itj would 
take some tune, and they were hound to lay their 
account for a loss. Then, the arrangement for is­
suing Provincial potes would also terminate soon. 
He was well aware that the (irofita of the present 
yea# were dae in la great measure to the hnaking 
out of the war between France and Prussia, and 
the disturbed state of the money market This 
hail given them the opportunity of making large 
profits. The Ditec tors, therefore, considering all 
this, deemed it prudent to continue the caution* 
course which tip y hail followed for aorae years 
past They bail gradually increased the dividends 
to 16 per cent., md they now thought it better 
to tell the ehare lolders that they reserved a cer­
tain amount. I ; had liern their eudeavour all 
along that no in Tease should be decided on that 
would Ust for oi » year only. Tire Directors were 
resolved never; I o increase the dividend for the 
sake of a mome itary effect, sud he trusted their 
]*>licy would be aiqiroved of by thejgrrat body of 
shareholders. The question of an increase of 
stock, Ik would not allude to just then, as it 
would no doubt come up at a latt-r period of the 
meeting. The t-nly other thing that he consider­
ed it necessary to call attention to was the in­
crease in the value placed upon the landed pro­
perty of the lank. This uad been raised from 
$250,000 to $3711,000, and the increase was fully 
represented h> additional property at Sarnia anil 

'elsewhere. The Chairman remarked, in conclu­
sion, that he wiuld be happy to answer any ques­
tion that a shareholder might deairs to put.

It was then moved by Mr. Drummond, seconded 
by Mr. Stephen! and

" Semlrtd, —Teat the report now read he printed 
for distribution (among the shareholders.

Mr. William Murray inquired what waa the 
amounted as compensation fur circulation.

The chairman replied that it was $150,000.
Mr. Murray thought the chairman had taken 

too gloomy a (view of the lose on that point. 
There were bjnks now with a circulation of 
$4,000,000. The directors most not discourage 
the ehareholdei r.

Mr Tliomaa Workman did not think the profits 
would be item aed hy the change. He wished to 
«ak a question ►* to the basis on which the value 
of the hank buildings was estimated. He con­
sidered that the hank premises were worth • greet 
deal more than the value |*it upon them. He be­
lieved that the r would realize nearer $1,000,001 
than the $370, KKi at which they were estimated.

Mr. John Cl iwford said he han been about t» 
ask the same q se-tion himself. What would the 
bank premises valize over and above the 370,090 
dollars ? The e was another question he would 
like to ash iu ousequence of certain reporta cir­
culated out o doors. It waa rumoured that a

large sum had been appropriated to meet had and 
doubtful délits. He therefore begged to inquire 
«liât waa the actual aum that had been appro­
priated daring the lost five veers to meet bed aud 
doubtful del*». He would also like to know 
what waa the amount of the annual expenses of 
the institution. He would like to eee a statement 
of the grew» profits, and the amount of the general 
management expense*. He would also ask what 
was the amount of profit the hank was likely to 
realize from the amount of circulation already out; 
and whether the amount art down aa unclaimed 
dividend» covered everything from the commence- 
ment of the Bank, or whether it was only the 
amount for the laat year.

The Chairman—Mr. Murray had stated that he 
had exaggerated the low they would sustain by 
giving up the rompensntiou they were paid by 
the Government on their eld circulation. That 
waa a matter ef opinion. He (the • hairman) 
might be wrong ; hs did not aaarrt that he was 
right ; but there waa something that Mr. Murray 
hail not taken into account : there waa the sum 
reosivsd in — met ion with the provincial notes' 
It waa originally about one per cent on the Gov­
ernment circulation, bat a war ago fihe amount 
had been reduced to $45,000. It warriue that 
they might be able to get beck a large part of 
their circulation. He might he taking too d.upoud- 
ing a view, hut he deemed it prudent to prepMru 
fora lose. Both Mr. Workman and Mr. Crunr- 
ford had asked a question respecting the Bank 
premise*. • The premises had stood at a valuation 
of $250,000 for many veara. The actual cost ef 
the hank ] we mise* had been considerably in ex­
cel* of the calculation made in the report, hot it 
would be hard to answer the question aa to what 
they would realize if they were sold. He did not 
net think there was anything to bq gained hy 
establishing that their bank premises were worth 
more than they stood on their t>ooka He thought 
they had cost, aa far aa could be ascertained, 
aimât $675,000, but the actual value of them waa 
a matter which it was quite impossible for any of 
them to decide. With regard to the question re­
specting bad and doubtful debts, he would say at 
once to Mr. Crawford, who had ssked that ques­
tion, that they expected to get very little heck 
from the had and doubtful dent fund. He thought 
the fund remained where it was last year. They 
might get a good deal bark, if the suit in which 
they were engaged with the City Bank vu de­
cided in their favor, but he did not wish to 
prophesy in the matter. No more than $25,000 
had been appropriated to that fund the peat year. 
A» to the profits and expenses, he could tell them 
that the total profits of the Baak for the peat 
year exceeded $2,000,000. But aa to the total 
expenses, he could not state the precise amount 
at the moment. It would he necmwuy to go into 
the amount for commission, he. If it was thought 
desirable that these details should lie entered into, 
he would have the figures prepared. Their old 
circulation was $182,000, and he believed they 
would make something out of it, probably from 
$120,000 to $140,000. They might invest s sum, 
and apply the interest on the eii-uritiee to paying 
off the notes es they came in. This was the only 
way in which they could arrive at it

Mr T. Workman—How long is it since you 
ceased to issue notes ?

The Chairman—Since 1866. Under the new 
lew they would iasue only new notre, and thoa 
eoou be able to tell what would be made. The 
unclaimed dividends represented the whole amount 
not called for. They had no means ef ascertain­
ing what profit they would derive from this source.
Jo do so. he would have to enquire from every.
Ihraadk -

Mr. Crawford inquired whether it waa likely to 
lie as much aa $1,000,000.

The Chairman—4 Yrt^nl v not. Mr. Angus had 
just informed him that the amount was $30,000 
ut this branch, aud they would he fortunate if 
the other branch" s were equal to this. He now


