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Farm Experiences
BOOKKEEPING FOR FARMERS
There are many practical farmers 

who, for want of a simple anil compre
hensive system of bookkeeping, have 
adopted a loose plan of un-related en
tries of transactions, and in too many 
cases have even trusted their mem
ories completely in matters of farm 
finance. Altho it is generally admitted 
that bookkeeping on the farm presents 
difficulties that do not occur, in ordinary 
commercial exchange, nowhere will the 
want of a correct system of account
ing be more immediately and vitally 
felt. On the other hand a system such 
as is usually outlined for farmers, with 
its several books and endless crossings 
of entries, appeals to the average far
mer as far too difficult to manage. So 
he continues to trust to the old-style 
mental or thumb-nail accounts, re
sulting tho they very often do, in losses 
incurred without his knowledge.

The'following is the outline of a sys
tem employed by the writer in his 
farm accounts, and which has proved 
itself able to fill all the practical re
quirements. It is in fact the ordinary 
double-entry system reduced to the 
greatest degree of simplicity.

One Book Only
One book only is employed—the 

ledger, and it is made to serve the pur
pose of all those usually required. The 
method can, perhaps, be best explained 
in this way : The farmer’s name does 
not appear in the books at all. He has, 
however, various possessions, such as 
“farm,” “provisions,” “grains," “cat
tle,” each of which is considered as an 
agent in the transaction of his busi
ness. Accounts are opened in the 
ledger in their names, each being ac
corded a double-page or folio, headed 
as shown in examples 1 and 2. These 
are known as “goods" accounts and 
represent expenses for goods bought, 
or receipts for goods sold. Then there 
are also persons with whom the far
mer deals in exchanging the goods he 
possesses and folios are opened simi
larly in the names of each. These are 
“personal” accounts. The farmer's 
supply of cash, for reasons that will 
become obvious, is treated as a per
sonal account.

Each Transaction Entered Twice
Each transaction carried out by the 

farmer creates both a creditor (in the 
account that gives) and a debtor (in 
the account that receives). Thus, if 
he buys a pound of tea and pays cash, 
the cash account gives the purchase 
money and is credited by that amount 
on the right hand page of the folio, 
while the provisions Recount, which 
is the receiver of the pound of 'tea, is 
debited the amount on the left hand 
page of its own folio. Or, if the far
mer sells a bag of potatoes to his 
neighbor Smith on credit, the value of 
the potatoes is placed to the credit of 
Farm account, while as Smith has re
ceived the potatoes hut paid-.no cash, 
he becomes the debtor in the trans
action and entry to that effect is made 
in his account. Thus every transac
tion is entered twice and tho entry 
is made in two different folios, always 
one entry is on the debtor side and one 
on the creditor side.

Monthly Balance Sheet
At the end of each month both sides 

of each folio in turn are added up. Al
most invariably one side amounts to 
less than the other. A last entry is 
therefore added on the lesser side un
der date of the last day of the month
as follows: “Jan. 31st..............Balance
carried forward $............” the amount
of the entry being the difference be
tween the totals of the two* sides of 
the folio. The totals then added, bal
ance each other and a line is drawn 
across the folio. The new month’s ac
counts are then opened, in the case of 
personal accounts only, by bringing this 
balance, as a first entry, to the oppo
site side of the folio as shown in ex
ample I. In the case of goods ac
counts the balance is not brought for
ward.

Having balanced all the accounts in 
turn, a trial monthly balance sheet is
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made out on a slip of paper to be 
copied, when found correct into a 
folio, preferably commencing with the 
last folio in the ledger and working 
back. These balances are divided into 
two classes ; personal account balances 
and goods account balances. The for
mer are dealt with first., and then un
derneath are placed the latter as 
shown in example III. If the ledger 
has been kept correctly the goods ac
counts should he made to balance by 
adding entries obtained in the follow- 
ing way : First the total of the debtor 
side of the personal accounts is com
pared with the parallel total of the pre
vious month. If it is found to have 
increased, it is proof that the farmer 
has more money owing to him than at 
the end of the previous month. The 
difference is accordingly entered on the 
debtor side of the goods account bal
ances as "Present month’s accounts re
ceivable $.............." If, however, it is
found to have diminished, it is also 
proof that accounts owing in the pre- > 
vious month have since been paid, and 
the difference is therefore entered on 
the creditor side as “ Previous month's
accounts received $..............” Then the
creditor side of the personal accounts 
is similarly compared with the parallel 
total of the previous month. If there 
is an increase here, it is proof that the 
farmer is owing more money than at 
the end of the previous month and the 
difference is entered on the creditor 
side of the goods account balances as 
“Present month’s accounts payable
$.............. ’’ while if there is a decrease
the farmer must have paid some of the 
previous month’s debts, and the differ
ence is entered on the debtor side as 
“Previous month's accounts paid

?.............." Ij the two totals of the
goods account balances are then found 
to he equal the monthly balance sheet 
is correct and complete.

Annual Balance Sheet
At the end of the year, a balance 

sheet covering the twelve months is 
prepared as follows: Each goods ac
counts is taken in turn, and the monlh- 
ly balances, first those of the debtor 
side, then those of the creditor side, 
added together. The difference be
tween the totals of the debtor balances 
and the creditor balances, represents 
the yearly balance of that particular 
account. If the difference is on the 
debtor side it becomes a debtor bal
ance, and if on the creditor side, a 
creditor balance, as in example IV. 
The final entry in the annual balance 
sheet which determines whether the 
accounts have been correctly kept is 
obtained thus : As already shown, in 
making out tile monthly balance sheets, 
entries were made on the debtor side of- 
“Present month’s accounts receivable" 
and “Previous month's accounts paid," 
and on the creditor side were entries of 
“Present month’s accounts payable" 
and “Previous month’s accounts 're
ceived.” These entries must be ex
tracted from the twelve monthly bal
ance sheets and added together; first 
those of the debtor side, then those of 
the creditor side. If the amount of the 
difference is on. the debtor side, it is 
entered in the annual balance sheet as 
“This year’s account receivable $....," 
and if on the creditor side it is entered 
as “This year’s accounts payable
$..............” The totals of each side of
the annual balance sheet should then 
be equal. In commencing the New

John Smith fir. to
jan. 4 oats, 100 b....................... $38.00

“ 10 - Potatoes, 80 ti..................... 10.00

EXAMPLE I.—Personal Account 
1 9 1 \.

John Smith
Jan. 18 flash .......................

balance
Ur. by

...................................................... $ *25.00
carried forward $ 1 7.50

$4 2.50

Feb. 1—balance brought forward $ 1 7.50
$42.50

EXAMPLE II.—Goods Account
1 9 1 \.

Farm Dr. to Farm Cr. by
jan. 2- barbed wire, 7 rolls ... $21.00 Jan. 10 Potatoes (John Smith).. $ 10.00

“ 28—barn repairs ....................... 10.50 balance 26.00
“ 28—Shorts, 4 bags .................. 4.50

Year's accounts, the I iccc"mbcT~prrsnn*l 
account balances are brought forward 
as usual.

The final entry of the annual balance 
sheet represents the year's profits or 
losses over expenditures. But it must 
be borne in mind that this contracted 
system of bookkeeping takes no ac
count of the unconverted assets of the 
farmer, such as value of farm, unsold 
cattle or grain ; nor such indirect ex
penses or receipts as depreciation or 
improvement of static or unconverted 
dynamic possessions, it is indeed by 
the omission of these elements that 
the difficulties of bookkeeping that ap
pal the majority of farmers do not ap
pear in the abiwe system. It is com
plete in itself, however, and provides, 
in the ifimds of an intelligent farmer, 
a sure check on the losses or extrava
gance that would otherwise occur, as 
well as a record of transactions that 
can be referred to with the minimum 
of trouble.

—H. F. T.
Sask.

A SUCCESSFUL HEN HOUSE
k’ully ninety-live pur cent, of the lien 

coops are constructed twelve feet in 
depth, that is, from south to north or 
from front to rear. In building mine 
here in .Saskatchewan, one hundred 
miles north of the U. ti. line, 1 reversed 
the order and made it 14 feet east and 
west and 24 feet south to north, so 
that the sun in winter shines deep into 
the coop instead of shallow. It is 
7 feet high in front and fij feet in the 
rear. Roof flat, sloping to the north, 
covered with ship lap and roofing paper. 
Sides and ends one thickness of tar 
paper on studding, covered with j inch 
lumber would prefer ship-lap. Across 
the rear end I cut off between 4 and 5 
feet and made it warm with extra 
papers and boards; over the roosts and 
under t lie roof, about one foot, made a 
tight floor, covering same with paper 
on top and filling in the space with 
chaff to prevent the warm air rising 
from tho bodies of the birds from es
caping except slowly ttiru the curtain 
hereafter explained. Sixteen inches be
low this floor I made the roosts, con- 
sisling of three roosts, 14 feet long, 
cut in half length, making six roosts, 
7 feet long. To make them, use strips 
1x2 cut from unsurfaced boards on one 
side, take a shaving or two off one of 
the unsurfaced corners of each atrip, 
placing two pieces, with the unsurfaced 
siilcs together, so a little trough will 
bo formed on top of each *roost, nail 
together lightly. In this trough mites 
will find their hiding place, where hot 
water or kerosene can be used to de
stroy them. To close the opening in 
front and below the roosts, nail to
gether boards with slats in sufficient 
width to close the opening from the 
ground floor to within 20 ijichcs of the 
upper floor. Cut the boards thus nailed 
together with slats, in the middle, so 
that when you wish to clean the coop, 
either side can be set aside and the 
cleaning can be done without bending 
your back, getting under the roosts or 
befouling your shoes with the manure.

Screen for Roosts
$36.00 $36.00

Feb. (Goods account balances arc not brought forward).

EXAMPLE III.
Monthly Balance Sheet—Jan. 31st, 1914

Personal Accounts Goods Accounts
Folio 0 —cash Dr. to $ 2c.r,o Folio 14 Personal ICx's Dr to $2 8.00

“ 8- -Hank of Canada “ 200.00 “ 10 Provisions “ “ 10.80
“ 10- John Smith “ 17.50 “ 1 8 Farm “ " 26.00

January ;a/c’s receivable ............. 39.20
$334.00 December1 a/e’s pair! ....................... 20.70

$139.70

Folio 2 - W. Jones Cr. by $ 4.35 Folio 12 —Grains Or. by $79.70
“ 4 Thompson 6- Co. “ 10.80 “ 20 —Cattle “ “ 00.00

$21.15 $139.70

Farm

EXAMPLE IV.
Annual Balance Sheet—Dec. 31st, 1914

Dr. to $165.20 Cattle Cr. by $210.00
Provisions “ “ 14 0.00 Grains " “ 04 0.50
Personal Ex’s “ *** 13 0.00
1914 a/c's receivable .................... 408.70

1850.50 $850.50

Now take two pieces 1x3, long enough 
to cover the entire front of the roost, 
and nail a fair grade of unbleached cot
ton cloth by its selvego edge to these 
two strips, then nail one of the pieces 
to the floor above, dropping the other 
piece down and it will fully cover the 
opening; now let it down at night and 
roll it up in tho morning, and the birds 
will corne out warm and happy as 
larks. My door is on east side of the 
south-east corner. In boarding up the 
soutli end I leave an opening 28 to 30 
inches wide near the top, clear across 
the front, which I cover with a cur
tain, the same as 1 have, described, for 
the front of the roosts. This curtain 
I close every night and roll up to the 
top nearly every morning all winter. 
I only keep it down on extra stormy 
days or very cold and windy ones. Now 
for results: I have not bad a comb 

Continued on Page 22


