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Bu[ granting that:it. could-be: made in
every way Lo answer the purpose for which
it wis desigtied, may wenot’ properly ask:if
there are notiother cm.lcs ontsule of - thal
of ‘horse-car: conductors whére it miy - be
utilized ? ‘I'o sonic extent an artificial con-
seience ot altogether dissimilar'to thisis
imvoked, in \hy goods stoxw, and in restaus

yants alsoits services are availed -of}-pos-

gibly Ly persons in whose individual cuses,
if it were ‘applied,.it.would be the souree of
considerable. confusion and dismay. . But
whether it be ¢Dbell punch,” or what, it is
manifest’ that it wvould be "in the general.:
interest; it some kind of mechanical artifi-
cinl conscience conld:be:invented for many
whonow-a-days are concerned in the conduct
of publi¢ corporations, who, inso far'as their
own’ private: concernd are involved, ‘might,
without "serions contradiction from’ their
fellows, expross their thankfuliess that they
are tiot ng other pcople, but who in their
pnblic’ capncity’ as mun.wem or dircctors
have no hesitation, in usmlm(r to, incthods
which ‘their consciences must condein bitt
that they. have: silenced: them Ly some
reflection us to the absence.of peraonal res-
ponsibility ‘so far.as they are themselves
‘concerned. - Like -Holy: Willie, of whom
Burns -tells ns, they are uccusl.onwd L0 ex- .
claimy . - R st

1 'bless'nind praise thy mﬁ.lchluss mxght

When thousands thou hasg left in mghl,

That I wim here afore thy su,hl .
' For gitts and grace,

:\ bmmu anil u ‘shinin’ light,

' Tow llns pln(.e S

These pmsons h'u(, a fo]m"tbly stnch(lc
Colindividial lllOl.lhf.) and would posslbly
on necoititt of  the ar tlhun.l consecience with
which: public. opnnon has provided them;
“ses "Ll)’ descend. Lo %wmdhnv people as o
onual 1.1\'0111 to them, wuuld hawdly, ont
ul lncndly conaulel.xhon qupply slop "ood-a
as ‘from the best -houses, at’ almost best
house | pll(,Cs, but “when it comes to gam-
~bling “in joint stock company shares, - or.
nrunpnl.unw the buslncs~. of a (,oxpor wtion,
their normal consuenw -ceases 1o be
operative, for cor pox.\uons have no souls;
and “lienee some- artificial instr uinentality’
has to be prdvided: whiéli “doubticss may

some (Ll_) be luL upon, 101 our age H a pro-
"lulslvc one. '

LA%Y LD.SSONS ON' I’OLl'J‘I(,.»\L
R DCONO\IY o
Oon ]Janl»m‘/, (Continued.)’ :
‘The. banker; therefore, gathers, distrib--
‘. utes and tmnsfers floating capitals < He is
paid; Lo some! extent;: by the' differenco -
* between the rate’ of mtcrest at whu,h he, .
in various foxms, roeéives. cn,pltal “and

thut at which . he’: pm'ts wntlx it., But; ]llS
: 1-emunexat10n_,

' hu' as.

skill, it -is.wages.. The populad¢ notion
of “the powers un.d duties of -the bank-
er differs, materially, as
from'  the one here presented. | It
always - assumes; more-or less vaguely,

‘that the power of the banker extends to

ere: atm;,, il not c'Lpltn,] yot “something
which may serve the same purposes ; and

that,. conqoquently, it is: his (lutv, wlxen ;

capital is wanted, to supply the want, at
loast for a time.  This is an error produe-
tive of much mischief. ‘Tt leads, first, to
relinnee on a power which” does not exist,

and then to disappointment at the power
Tt will be well that,
wé mark, somewhat closaly, l,he‘origin and
Tankers, though

not bcmr' etcx'msed

nature of this error. "
they transmit capital, create none. . ITix-
copting only such capital of their own as
they may possess and use in their busi:
ness, they make advances to others so far
as advances are made to thcm; and no
further.  The ecredit t‘xcy receive, and,
which, in tumn, they extend to others, is

‘in fact, nothing more’than a willingness
on the part.of the owners of capital, dis-

playoed through the banker; to leb others
have the use of:it. " So far ay this willing-
noss, ofton generated, and al\mys aug-
mented, by the skill and the eredit of the

‘banlker, - can - oporats, it facilitates *the
:lixiss{ch of floating capital from hand to
‘head,” m\d ths- posbponemem, of the
‘domm\d which would otherwise lic:made,

for its roturn to-its owners: - We .ropent

“that bvery bill of exchango is evidonce for
: tha “agroed postponement: of such =
- demand ; and when & hill is ‘renewod, or.
When, one being paid, another. takos its
5phu,e, there is n fresh: por,tponemont—
- another recordod forbearance to. call for

immedinte payment. ' The price of this

lorbexu'nnce, as’it ig taken by the ownmf
of ‘the capital foxbox ne to bo called for, is,
interest. Of - COLll%C,
k'ponoment implies confidence -in the |

pxomlsc on the fmth of which  the post-

‘ponement is made. . Now, if by any cause,
‘no matterw hat, this confidence be -shalcon,
“theso. po‘xtponement‘x, of ‘course, become

moje. diflicult. ~And if any-such-lack of
confidence - be'widely spread, wae ' have

gw]mt is cwllcd sc'wcxt.y of money, and-
»pressuro on'the’ money market. The

quantity. of: money available may not be

'dnmmshed ‘but it moves. from hand to

hand with leas facility ; because those

’\vho control its movement are less. willing:

to let it movo, 'l‘hey are more 4(‘1~md of
Iosmg it o ; :

<A mere rise ‘in . the- mto of mtex‘ost,,
: wluch is the: pncc of borrowed capital,'is
‘._evxclence ‘of! not]unu move thuh that” the’
demand for capitaly iov the. time, e\cccds~
~the: supply If. ;un'\ccompnmod by dls-j

will be found. .|

every such pOst-:

trust, it usually implies that those who'
arousing such. capital are extending their
operations, and are sanguine as to the rate
of - profit thoy can make,  And if commer-
cial ventures-wore always made, we iwill
not say prudently, but oven on the-inde-
pendent judgmeont, however erroneous, of
those wlio mako thom, we should not very
often see them extended beyond prudent

limits.  But mon are prone, in pursuit-of =

profit, as in other things, to imitation.
And if a fow are seen to make; in-any
direction, a venturo successful enough to
abtract attontion; they nre soon'followed:
by others, who can, in most instances,
rendor no bettor reason for what they do
than that it has been dono already to n
profit. Thus-a considerable call for, the

investment. of additional capital, in any. |

divection whatover, if it benefits much
those who first answer it commonly.
vésults in a rugh by many more, to do
likewise ; and the movement is checked
at length only by the known:losses of
tliose who come toolate in the race. - The

suffering thius caused is due to’ want of -

intelligence, to ignorance, or disregard, of
the natural laws wo are now considering.

-In short, pressure on tho monoy-market,
markod by distrust on the part of the
capitalist, and, distress on thie.pars of bor-:
rowers, is always evidence of some recent’
misuseof capital, ol corresponding extent.

Of' course the pressureisfirst felt through -

the action -of bankers. They, if they do

-their .duty, watch; ‘with close attention;: .
.tho ‘curront of business  which produces
‘the bills they discount.
‘that . threatened scarcity -of some coui-

Say thoy observe

modity in. common  uso has made buyers;
active, and raised prices. 'lhoy have. an

increased demand for the digdount of bills . =

given on the purch.tse of;this commodlty

Say it is bought on spccuhtxou, to.be held }»
for fature consumphlon at lnbhcr pnces.

As loug . as: tho: spcculntxon is. cm-ned
on by ‘those. ‘who . kunow tllQ‘ Aacts, .
and - can-themselves I'orm ‘an- independ-;
ent. and tmstworbhy opinion ;of;. their

“ultimate . effect, - there’ is! no [ great :3‘
‘danger of excess. ‘Bub these.men always

have imitators.  Others come’ in, making

haste to be uch, and then danger is. aLf

hand.: It is part of the businesss: of bank-

ers to wateh for these mdxmtxons and. to.’
act accordingly: Postponement ' of ] pay- o
ments, by the discount, and still more by~

tho renewal of bxlls, then bccomes not so
‘much the légitimato uccommodatlon ofa

regular tmde, as a facility forspeculation; .

rapidly r unning into ‘gambling.’; In such &

‘state’ of ‘Lhmgs, Jbankers; Hbemg;c‘harggd_
with the care of capital which they must
- veplace il 16st, ~begin:to ‘hesitate, and to
) 1umt; t,hcn' dlscounts in ploporhon to thew :

[»
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