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- THE ECONOMIC ASPECT. OF TARIFF PROTECTION

&
'

In these days when the word economics is so glibly bandied.
about, it is of value to the worker to spend some time upon reflection |
23 to the economics of tariif protection.

Beonomies is the seience of wealth prodaction and treats of the
jroduetion, distribution and consumption of ' goods and serviees.

To take an example, let us suppose a small community with a |
population of five hundred, two bandred of whom are engaged in {

the produstion ¢ commodities neeessary for the «ummuni!y s exis-
tenee There we_have the factors of production spread over two
huidred people, distribution and consumption spread over the |
whole community It is obvious that an inerease of production
will snable that community to live on a better seale, because more |
will be distrbuted, and consequently more consumed

L#t us suppose now that the community which has been self-
supporting and producing, eonsuming and selling in its own market
nises of cheaper goods to buy from another com-

is indaced by pr

munity commodities which are eapable of being produced by its own
eitizens

This will probably appeal to the majority of the popaulation,
hecause ¢ consumersy, in the hope that the larger community
will in return purehase from them and help to keep the wheels of
mdustry turming.

A short experience proves however, that the larger eommunity

ecan sell Tor less heeause of a variety of ddvantages that the home
éommunity has not got, such as greater aggregations of eapital,
greater mass production, dumping surplus goods at a price lower
than cost in order to eapture the home ecommunity's market, ete.

As @ result o the influx of outside goods into the home com-|
munity, demand and eonsequently production falls off. leaving fifty |
producers unemployed, and one hundred and twenty-five consunmers
unnble to satisfy needs and wants

This contraction of the home community markeét results in still
gn-;n.-r eost of production, beeause the same overhead eost is spread |

ver a smaller number of people

The number unemployed is still inereasing and seeing the sue-
cess of the outside community foreing their goods on the home |
compunity, they decide to migrate there, leaving a permanently
less population.

This pieture is a simple and brief statement the result of
Canada’s present tariff poliey We are admitting all elasses of
goods which ean be produced here beeause of a fallacious belief that
cheaper goods means greater wealth, without looking at the effeet|
on Canadian produetion, distribution and consumption, and the
resalt = less’ production, less distribution, less consumption and less |
population, with greater overhead cost on Canadian produects. i

If in the picture drawn our home community had proteeted it-|
sell against outside goods, more production would have rmn'-h*d,;
and as a_conscquence, greater distribution,  greater
moré ponhlation. which would have meant o greater mavi-et. and |
eventually a surplus to use as a weapon to secure a footing in the
markets of other places.  The Canadian worker must get this faet

elearly in mingds that adeguate tariff proteetion means the saving of |

his job and the placing wf his country on a prosperous industrial |

basis.

IS CANADA FOLLOWING
THE RIGHT POLICY ON
THE TARIFF QUESTION?

Is Our Country Being Developed Along the|
Right Lines?

MESSAGE TO CANADIAN LABOR AND CANADIAN
INDUSTRY

By J. H. Fortier &
(Dominion President (‘anadian Manufacturers’ Association)

Foreword:
The article which appears below
was requested by ‘“The Can-

adian Labor Press' from Mr, J,
H. Fortier, president of the Can-
adian Manufacturers’ Association
because it was felt that due to his
position and infleunce, he had an
opportunity of seeing many
angles of the tariff question that
very few were in & position to
view,

The article is in aceord with
our poliey of placing all points of
view hefore our readers and we
feel that eyen though Mr. For
tier is the president of the Can-
adian Manufaeturers’ Association
and hence met in direct contact
with the Trade Union movement,
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Live News and Views

REDS ATTACK BRITIS
EMPIRE

State That Delegates From Ovcrseas
Attended Meeting—Did Canqdhn Dele-
gates Approve of Programme?

Single Copies 5c. No. 61

INew Push to

Fill Up Canada

Ottawa, Ont —Immigration to Can-

{ada from the British Isles, particular-

Iy between the Premier and Messra
Robb, Graham and Stewart, Sir Hen-
ry¥ Thornton
;Brlll_\'

and President E W

The railway executives are urging

strongly a more Intensive campaign

The report of a recent meeting of the minoriky or left wing of ifor the prometion of immigration,
the British Trade Union Movement has been rectived by ‘‘The Can- jand this is the second
adian Labor Press’’ and raises some interesting questions for Can- beid recently on the subject

conference
Ar-

adians. The report is given below and contains a statement of rangements are being made with the

and a manifesto addressed to the warkers of the Empire
Bmpire.

P g
asking them to assist in overthrowing the British

As the report states that the meeting was attended by over-jof immigration,

Government for the co-ordination of
activities abroad for the promotion
particularly those

seas delegates to the British Commonwealth Labér Conference, ““The f'lf"' designed to go to farms. An
Canadian Labor Press’’ believes that in justice f6 Canadian citizens jactive campaign is forecast as a re-

and the Canadian Labor movement,

Commonwealth Labor Conference,

the deleghtes to the British {sult of the successive conferences. It
whose expefises were paid by |is probable that to a greater extent

Canadian Labor, ought to inform the publie whether they attended the Emgire Settlement Plan will be

the Minority Conferemce and if the)
there laid down.

It would seem reasonable to believe that
wild statements regarding conditions in Canads given to the Brit-
ish press, {

The Canagran worker
“The Canadian Labor Press'’
in Great Britain that instead of wishing to
abolished, the Canadian worker is anxious to se® it solidified.

Labor in Canada has no sympathy with the §éntiments express-
ed at this conference of would-be labor leaders®Wwhether they ecome
from Great Britain, Australia or Canada, and k British or Cana-|
dian Reds attempt to foree such a platiorm on: workers of the !
Dominion, it will be deeisively and emphaticall] repudiated.

General Report i

Following upon the British Commonwealth§
the National Minority Movement deeided to
wealth delegates te attend the Minority Co
This, we econsidered essential in view of the

however, has W this matter and |
can assure its Labor contemporaries

r Conference,
the Common-
ealth Congress.

they do, judging by the| Labor Urgcs

approve of the programume availed of

B.N.A. Changes

Ottawa, Ont—Amendments to the

see the Diritish Ewapire British North America Act were ad-
ivocated in the adoption of the report
of the executive of the Trades and

Labor Congress of Camada in con-
vention here recently.
The following was the report of

;me committee as pmssed: “The time
{has arrived
the British North America Act should
{be secured which would give greater
authority to the Dominion Parliament
and bring about more centralization
t the offieial [of our laws which vitally affect the

when amendments to

lemployed.

THE RAILWAY DEFICIT IN
CANADA --THE DOLE IN

ly, was the subject of a couference |

in the Prime Minister's office mtnl-gE"Gunn-- I “E'n snlu ' 'n"

i
i

By Dr. C. V. Corless

The writer spent part of June in Great Britain. In three weeks
of his stay more than one hundred thousand were added to the un-
. It was mngertain whether this inerease was due chiefly
to seasonable fluetuatipn. or largely to more permanent industrial
depression. At time of his departure the unemployed numbered;
in round figures, 1,300,000. This condition gave rise to the follow.
ing reflections:

If we assume the dole 10 average a pound a week, we have an
outlay for unemployment at the rate of well over §325.000000 per
vear. The dole averages probably more than a pound a wnbk but
the total figure given will suffice to help us rﬂlixevlhe gravity of
the finaneial problem resulting from unemployment in Britainn. It
will soon be seven years sineg the war ended and in that interval
this condition appears to have grown worse rather than better,
Statesmen appear to be nearly helpless in the face of _(lnn apparent-
lyv insoluble problem. Finanefers are baffled, Business men are
appalled at the figures.

These unemployed with their families and dependents, probably
number at least five millions, ho must continue to be fed, clothed
and sheltered in this way.” The dole is not more than sufficient to
provide mere subsistence, ~ On the average, these unfortunate men,
women and children are as able and willing as any of us to earn, not
mere subsistence, but a good living, if only they ean be given a

These workless people, if they had the opportun-
ity. so far from being a_burden on the more fortunate, would {»n»—
duce more wealth than they consume and would thus add their
guota to the capital surplus of Britain, or of some other part of the
Empire, in place of lessening it.

Next, let us recall very briefly ihe well-known conditions in
Canada. Here, we have great empty, or partly filled, spaces, al-
{ready provided with the means of railway tramsportation. Here,
| chiefly from the same cause as lies at the root of the acute problem
of unemployment in Britsin, we have, in proportion to our popula-
ition, an equally acute financial problem, becanse of extensive wail-

chanee to do so

Commonwealth Conference had negelected con to deal with jconditions of wage earmers in this wavs which must be operated with insufficient traffic. To this
any of the important matters affecting the' class in this [country, and that it is only by such | Canadian problem there.can be only ome satisfactory solution. Cane
and other parts of the Bmpire: Tn the i ar which |8 step that any essential soclal reforme| gda st wah‘wmrh;nw‘lly'nrdh e ‘
we sent out, we explained that it was neeessary to have an ex- |ean be brought about and made equally | which the railways were built. Most of the five l?illnn Peo 3
change of views upon such subjeets as the following: {applicable to all citizens of Canada.” | minimum number needed to put our railways on their financial fest,

1) The cruel operation of the Dawes Plan to the workers of |

workers.

(2)
' with g view !
for the workers in the|

charaeter of all the so-called **Pacts’” and “*Protocols,
to shaping a real working elass poliey
various parts of the Empire.

i (3) To comsider the possibilities of umited aetion in Britain, |
the Dominion and Colonies for the nationalizaton of all food produe-
{ing lands, ecoal fields, railways, shipping, without which the idea of |
{the Government buying food from private owners and then distribut-

ing same must remain a faree. i
{ (4) To have a eclear understanding of, and to express in a
{clear statement the cardinal prineiples of the world working elass |
| movement which ineludes as a first essential the right of all peoples |
to self determination including separation and complete indepen

(5) To diseuss where the policy of the recent Labor Govern- |
ment in this country towards colonial and dependent peoples really |
expressed working class policy, and to congider ways and meéans of |
assuring the millions of subject workers within the Empire that a
Labor Policy towards them is not and m#t not be i in
any shape or form. :

In response to the invitation the Conferemee was duly held in
the House of Commons, London, on Tuesday, August 4th, at 4 pm,,
Tom Mann presiding.

(Continued on page two)

THE MENACE OF
THE CHAIN STORE

We have in a number of towns in Ontarie, various stores char-
acterized by a certain name, leaving the impression upon the publie
that these stores are part of a general producing organization that
would be able to give all the benefits of amalgamation and eo-
ordination. In reality they are part of a chain store system who

nevertheless Trade Unionists will

“find a great deal of constructive
thought mnd care for CTanada’s
well-being in Mr. Fortier's mes-
sage.—Editor.

IR
Labor re \nts the seeond largest human factor in Canadian

life. 1If our factories were operating at full capacity, they would
employ at least 700,000 people. It is fair to estimate that, on the
average, each of these wouldl be supporting twe or three in addition
to themselves, Consequently, our factories ean support 2500000
people.  Many other people get at least part of their living, and in
some eases all of their living, indirectly from manufacturing. People
who work in the shops sell goods to those who work in the fae-
tories, People who work on trains, street cars and boats earry to
aud fre tiose whe work in factories. Many other exan:pics conld
be givap, Considering employment® in its broad sense it is fair to
sa¥ ‘Lat neariy half the people 3 Carada are devenlent for all,
or at least part, of their living on the factories.

Official statistics show us that only about 20 per cent of Can-
adian soil ix snitable for cultivation. On the other hand, the in-
dustrial possibilities of Canada, taking into consideration her for-
ests, mines, fisheries, water power and transportation systems, can
scarcely be estimated. Even now, when the fields of industry are
far below thehxor-al eapacity, the total produetion of the fae-

(Contjpued on page 2)

have formed a central selling organization and eonsequently added
another middleman’s profits uponthe goods retailed by them to the
eonsumer. .

: As long as groeeries are nmeeded there will always be single
(stores owned by individuals serving a district or locality and any at-
tempt to erush them by the pressure of the chain store system is
unfair to the general buying publie.

men in between can be eliminated and that prices can be reduced to
theindivi retailer —eonsequently to the consumer.

The congress went on record favor-

Europe and its inevitable, disastrous consequences to the British ™€ the complets prohibition of the

and manufacture of narcotic

Urg 8-Hour Day on
Public Works

Ottawa.—The

Trades and Labor

Congress convention passed resolu-

tions instructing its executive to press
for legislation for the eight-hour day

ion all public works, for the passing'

of legislation making the issuance of

jinjenctions in conmection with indus-

trial disputes illegal, and for the pro-

{hibition of the use of troops in in-
dustrial disputes.

The resolution respecting Injunc-
tions states that the primary object
in securing injunctions in industrial
disputes is to “prevemt the workers
involved from exercising their right
to picket nd’ freely commaunicate in-
formation of vital importance to
those workers engaged in the dis-

policy. -
We trust that the workers will not be deeeived by the pseunde

lower prices to them, but instead will clearly reslize that lower
of groeery commodities will be determined by the real
effected by the national wholesalers’ co-ordination and co-operation.

amalgamation being carried on in the cities and towns of Ontario i
nor be hocussed into the belief that this unresl amalgamation means |
prices ;
economies |

are in dire distress hecause they cannot finance themselves during
{the ehange of loeation and re-establishment of their homes. And so
we continue, almost helplessly, to lay out elose to $400,000,000 an-

To arrive at some definite understanding as to the real #Tuss except for medicinal purposes. |nually, here and in England, without effecting any improvement in

{the conditions causing the loss.

: A Real Solution

If, as seems very probable, these conditions should continue for
another seven years, the 1wo countries will in that time bave paid out
in these ways not much short of three thousand millions of dellars,
{in addition Yo the total loss already sustained from the same cause,
without seriously advancing toward a real solution of their joint
{problem. But this sum, if it could be used in moving and settling
{the families during that peried, would give each family a start of
not far from $2,500 and at the end of the time would have brought
relief to both countries. Js not the potential produetivity of these
| five million people a sufficient asset to stand behind a joint Govern-
.ment eredit, gradually inereasing, if necessary, even to the huge
ifigure mentioned?! Or, will it be wiser to fail to visualize the pro-
| portigns of the problem and to continue bringing people to Canada
;ar the present wholly inadequate rate, which may, at the end of the
inext seven year period, see both countriss in & more hopeless posi-
{tion in respect to solving their common problem, than they are at
{present !
| We all_know what the real solution is.
heroie, in its proportions that we in Canada shrink from it.

{Continued oa page 4.)

It is so gigantie, so
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