! CHAPTER It

ECONOMIC DEVELOPMENT AND RECONSTRUCTION

Article &
Importonce of E. Develop t and
Reoonstruction in Relation to the Purpose
of this Charter

The Mambers recognize that the productive use
of the world’s human and material resources s of
concern to and will benefit all countries, and that
the industria! and general economie development
of all countries, particularly of those in which
Fesources are as yet relatively undeveloped, as
well as the reconstruction of those countries whose
economies have been devastated by war, will improve
oppartunities for employment, enhance the produe-
tivity of labour, incresse the demand for goods and
services, contribute to economic balance, expand
international trade and raise levels of real income,

Articte 9

Devel ¢ of D tic R ces and
Productivity

Members shall within their respective territories
take action designed progressively to develop, and

where Yy tor struct, industrial and other
economic resources and to rafse standards of
productivity through es not j istent with

the other provisions of this Charter.
Article 10

Co-operation for Economiec Development and
! Reconstruction

1. Members shall co-operate with one another,
with the Economic and Social Council of the United
Nations, with the Organization and with other
sppropriate inter-governmental organizations, in
facilitating and promoting industrial and general
economic development, as well as the reconstruction
of those countries whose economies have been
devastated by war.

2. With a view to facilitating and promoting
industrial and general economic development and
consequently higher standards of living, especially
of those countries which are still relatively unde-
veloped, as well as the reconstruction of those
countries whose economies have been devastated by
war, and subject to any arrangements which may
be entered into between the Organization and the
Economic and Social Counci! of the United Nations
snd appropriate inter-governmental organizations,
the Organization shall, within its powers and
resources, at the request of any Member:

() (1) study the Members natural resources
and potentialities for industrial and
geners) ic devel t, and
sssist in the formulation of plans for
such development;

(i) furnish the Member with appropriate
advice concerning its plans for economic
deve) t or r ruction and the
financing and carrying out of its pro-
grammes for economic development or
reconstruction : or

(b) assist the Member to procure such advice
or study.

These services shall be provided on terms to be
agreed and in such collaboration with appropriate
regional or other inter-governmenta! organizations
as will use fully the competence of each of them.

'The Organization shall also, upon the same condi-

tions, aid Members in proeuring appropriate tech-
nical assistance. .

3. With a view to facllitating and promoting
industrial and general economic. development, espe-
cially of those countries which are still relatively

undeveloped, as well as the reconstruction of those .

countries whose economies have been devastated by
war, the Organization shall co-operate with the
Economiec and Social Council of the United Nations
and appropriate inter-governmenta! organizations
on all phases? within thelr special competence,
of such development and reconstruction, and, in
particular, in respect of finance, equipment, tech-
nical ist. and managerial skills,

Article 11
Means of Promoting E. ic Development and
Reconstruction

1. Progressive industrial and general economic
development, as well as reconstruction, requires
among other things adequate supplies of capital
funds, materials, modern equipment and technology
and technical and managerial akills. Accordingly,
in order to stimulate and assist in the provision and
exchange of these facilities:

(a) Members shall co-operate, in accordance
with Article 10, in providing or arranging
for the provision of such facilities within
the limits of their power, and Members shall
not impose unreasonable or unjustifiable

impediments that would prevent other Mem-

bers from obtaining on equitable terms any
such facilities for their economic develop-
ment or, in the case of Member countries
whose economies have been devastated by
war, for thelr reconstruction;
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(5) no Member shall take unreasonable or

unjustifiable action within its territory

injurious to the rights or interests of na-

tionals of other Members in the enterprise,

. skills, capital, arts or technology which they
have supplied. ’

2. The Organization may, in such collaboration
with other inter-governmental organizations as may
be appropriate:

(a) make recommendations for and promote
bilateral or multilatera! agreements on
measures designed :

(i) to assure just and equitable treatment
for the enterprise, skills, capital, arts
and technology brought from one Mem-
ber country to another;

(ii) to avoid international double taxation
in order to stimulate foreign private
investments;

(ili) to enlarge to the greatest possible
extent the benefits to Members fromn
the fulfilment of the obligations under
this Article;

(2) make recommendations and promote agree-
ments designed to facilitate an equitable
distribution of skills, arts, technology, ma-
terials and equipment, with due regard to
the needs of all Members;

(e) formulate and promote the adoption of a
general agreement or stdtement of principles
regarding the conduct, practices and treat-
ment of fqreign investment.

Article 12

International Investment for Economic Development
and Reconstruction

1. The Members recognize that :

(a) international investment, hoth public and
private, can be of great value in promoting
economic development and reconatruction,
and consequent social progress;

(b) the internationa) flow of capital will be
stimulated to the extent that Members afford
nationals of other countries opportunities
for investment and security for existing and
future investments;

(¢) without prejudice to existing international
agreements to which Members are parties,
& Member has the right:

(i) to take Any appropriate safeguards
necessary to ensure that foreign invest-
ment is not used as a basis for
interference in its internal affairs or
national policies ;

(li) to determine whether and to what
extent and upon what terms it will
allow future forelgn Investment;

(iii) to prescribe and give effect on just
terms to requirements as to the owner.
ship of existing and fyuture invest-
ments;

(iv) to prescribe and give effect to other
reasonable requirements with respect
to existing and future investments;

(d) the interests of Members whose nationals
‘are in a position to provide capital for
international investment and of Members
who desire to obtain the use of such capital
to promote their economic development or
reconstruction may be promoted if such
Members enter into bilateral or multilateral
agreements relating to the opportunities and
security for investment which the Members
are prepared to offer and any limitations
which they are prepared to accept of the
rights referred to in sub-paragraph (e).

2. Members therefore undertake:

(a) subject to the provisions of paragraph 1(¢)
and to sny agreements entered into under
paragraph 1(d), -

(i) to provide ressonable opportunities for
investments acceptable to them and
adequate security for existing and
future investments, and

(ii) to give due regard to the deairability
of avoiding discrimination as between
foreign investments; .

() upon the request of any Member and
without prejudice to existing international
agreements to which Members are parties,
to enter into consultation or to participate
in negotiations directed to the conclusion, it
mutually acceptable, of an agreement of the -
kind referred to In paragraph 1 (d).

3. Members shall promote co-operation between
national and foreign' enterprises or investors for
the purpose of fostering economic development or
reconstruction in cases where such co-operation
appears to the Members concerned to be appropriate.

Article 13

Governmental Assistance to Economic Development
and Reconstruction

1. The Members recognize that specla! govern-
mental assistance may be required to promote the
establishment, devel P or ruction of
particular industries or branches of agriculture, and
that in appropriate clrcumstances the grant of such
assistance in the form of protective measures fs
justified. At the same time they recognize that an
unwise use of such measures would impose undue
burdens on their own economies and unwarranted
restrictions on internationa) trade, and might in-
crease unnecessartly the difficulties of adjustment

- for the economies of other countries.



