
CHAPTER III

ECONOMIC DEVELOPMENT AND RECONSTRUCTION

Article 9

Importance o/ Econo+wie Developnunt and

Rseosstraation in Relation Io eh* Prryose

of this Charter

The 11[embers recognize that the productive use

of the world's human and material reaourcee is of
concern to and will benefit all countries, and that

the Industrlal and gene,ral economic development

of all countries, particularly of those In which

resources are as yet relatively undeveloped, as

well an the reoonstruction of those countries whose

eeonomies have been devastated by war, will improve

oppqrtunltiea for employment, enhance the produe-

tivity of labour, increase the demand for goods and

services, contribute to economic balance, expand

International trade and ralse levels of real income.

Article 9

Deeelepa.ewt of Domestic Resourees and
Productivity

Members shall within their respective territories

take action designed Progresslvely to develop, and

where neeeuarY to reoonatruet. Industrial and other

eeonomtc resources and to raise standards of

Productivity through measures not lnconsistent with
the other provisions of this Charter.

Article 10

Co-OPerntioR for Economic Development and
Reconstruction

1. Members shall co-operate with one another,

with the Economic and Social Council of the United
Nations, with the Organization and with other

applopriate inter-governmental organizations, in

facilitating and promoting industrial and general

economic development, as well as the reconstruction

of those countries whose economies have been
devastated by war.

2. With a view to facilitating and promoting

industrial and general economic development and

eonaequently higher standards of living, especially

of those countries whkh are still relatively unde-
veloped, as well as the reconstruction of those

countries whose economies have been devastated by

war, and subject to any arrangements which may

be enteFed into between the Organization and the

Economic and Social Council of the United Nations

and appropriate inter-govern mental organixations,
the Organization shall, within its powers and
resources, at the request of any Member:

(a) (1) study the Member's natural resourcea
and potentialiUes for industrial and
general economic development, and
assist in the formulation of plans for
such development;

(ii) furnish the Member with appropriate
advice concerning Its plans for economic
development or reconstruction and the
financing and carrying out of its pro-

grammes for economic development or
reconstruction: or

(b) assist the Member to procure such advice
or study.

These services shall be provided on terms to be

agreed and in such collaboration with appropriate
regional or other Inter-governmental organlzadons

as will use fully the competence of each of them.
The Organisation shall also, upon the same condi-

tions, aid Members in procuring appropriate tech-
nical assistance.

S. With a vlew to facilitating and promoting
Industrial and Central economic development, eape-
cially of those countries which are still relatively

undeveloped, as well as the reconstruction of thae
countries whose economies have been devastated by

war, the Organisation ,hall caoperate with the
Economic and Social Council of the United Nations
and appropriate Inter-governmental organiaations

on all phases,s within their special competence,

of such development and reconstruction, and, In

particular, in respect of finance, equipment, tech-

nical assistance and managerial skilla.

Article 11

Mea»e Of Promoting Economic Development and
Reconstruction

1. Progressive industrial and geneyal economic
development, as well as reconstruction, requires
among other things adequate supplies of capital
funds, materials, modern equipment and technology
and technical and managerial skills. Accordingly,
in order to stimulate and assist in the provision and
exchange of'these facilities:

(a) Members shall co-operate, in accordance

with Article 10, in providing or arranging

for the provision of such facilities within
the limite of their power, and Members shall

not impose unreasonable or unjustifiable
impediments that would prevent other Mem-,
bere from obtaining on equitable terms any

such facilities for their economic develop-

ment or, in the case of Member countries

whose economies have been devastated by

war, for thelr reconstruction;
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(b) no Member sha ►t take unreasonable or
unjustifiable action within its territory
injurious to the rights or interests of na-

tionala of other Members in the enterprise,
skills, capital, arts or technology which they
have supplied.

2. The Organization may, in such collaboration
with other inter-goveynmentai organizations as may
be approprlate:

(a) malte recommendations for and promote
bilateral or multilatreral agreements on
measures designed:

(I) to assure Just and equitable treatment

for the enterprise, skills, capital, arts

and technology brought from one Mem-

ber country to another;

(ii) to avoid international double taxation

in order to stimulate foreign private
investments;

(ill) to enlarge to the greatest possible
extent the benefits to Members froln

the fulfilment of the obligations under
this Article;

(b) make recommendations and promote agree-
ments designed to facilitate an equitable
distribution of akllls, arts, technology, ma-

terials and equipment, with due regard to
the needs of all Members;

(e) formulate and promote the adoption of a

general agreement or stdtement of principles

regarding the conduct, practices and treat-
ment of fqFeign investment.

Article 12

International 1»vesfntent for Economic Development
and Reeonabvetion

1. The Members recognize that:

(a) international investment, both public and
private, con be of great value in promoting
economic development

and reconstruction,
and consequent social progress;

(b) the international flow of capital will be
stimulated to the extent that Members afford
nationale of other countries opportunities
fcr investment and security for existing and
future investments;

(c) without prejudice to existing international
agreements to which Members are parties,
a Member has the right:

(i) to take any appropriate safeguards
necessary to ensure that foreign invest-
ment is not used as a bis for

interference in Its internal affairs or
national policies;

(ii) to determius whether and to what

extent and upon what teirma it will
allow futurs torelgn investment;

(ni) to preaoribe and give effect on just
terms to requirements an to the owner-
ship of existing and future invest•
menta;

(iv) to prescribe and give effect to other
reasonable requirements with respect
to existing and future investments;

(d) the interests of Members whose nationals
'are in a Position to provide capital for
international Investment and of Members
who desire to obtain the use of such capital
to promote their economic development or
reconstruction may be promoted if such
Members enter into bilateral or multilateral
agreements relating to the Opportunities and
security for investment which the Membeya
are prepared to offer and any limitations
which they are prepared to accept of the
rights referred to in aub-paragraph (c).

2. Members therefore undertake:

(a) subject to the provisions of paragraph 1(c)
and to any agreements entered into under
paragraph 1(d),

(I) to provide reasonable opportunities for
investments acceptable to them and
adequate security for existing and
future investments, and

(il) to give due regard to the daairabtlity
of avoiding discrimination as between
foreign investments;

(b) upon the request of any Member and
without prejudice to existing International
agreements to which Members are parties,

to enter into consultation or to participate
in negotiations directed to the eoncluaion, if
mutually acceptable, of an agreement of the
kind referred to In paragraph 1(d).

3. Members shall promote co-opeyation between
national and foreign' enterprises or investors for
the purpose of fostering economic development or
reconstruction in cases where such co-operation

appears to the Members concerned to be appropriate.

Article 13

Gorernmentnl Assistance to Economic Developmenf
and Reconstruction

I. The 1fen^bers recognize that epeclal govern-
meutal assistance may be quired to promote the
estabilahment development̂ eor reconstruction of
particular hidustrles or branches of agriculture, and
Ihat lu appropriate circumstances the grant of such
assletnnce fit the form of protectlve measures to
Justified. At the same time they recognize that an
unwise use of such measures would Impose undue
burdens on their own economles and unwarranted
restrictions on international trade, and might ht-

creaee umiecessarlly the difficulties of adjustment
for the economles of other countriee.


