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THE WHEAT STOCK PRODUCTION PROGRAM

A statement by Mr. Otto Lang, Minister without
Portfolio, in the House of Commons on February 27:

The carryover of wheat in Canada will be ap-
proximately 950 million bushels at July 31 of this
year — equivalent to nearly two-years’ disappearance.
To reach a stock position in reasonable relation to
nomal sales volumes, production of wheat must be
tE(lug:ed substantially below sales level. The number
of years during which production need be so reduced
depends upon the vigor with which the problem is
attacked.

Closely related to the surplus in wheat is a
Cutrent shortage of cash among Westem grain growers.
The effects of a cash shortage are evident throughout
the Prairies, but are particularly acute in Saskat-
chewan, whose farmers are now carrying more than
two-thirds of the total stocks on farms. ‘

: Unless strong action is taken now, the prospect
1S for a heavy movement of acreage out of wheat and
Into coarse grains and oilseeds. The wheat producer
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is in a position in which he must attempt to increase
his cash retum. In large measure, this would lead to
increased acreage in other crops. Our stocks posi-
tions, particularly in oats and barley, are already
high. A further increase in acreage in these crops
this year would result in burdensome surplus and
lower prices for these products. This would create
extreme difficulties for producers whose incomes
normally depend upon the sales of these crops.

In oilseeds, there is reason to believe that some
increase can be accommodated without serious ef-
fects on prices and delivery levels available to pro-
ducers. Indications are, however, that rapeseed
acreages will be increased shamply this year to the
point where surplus in this crop appears a likelihood.

SERIOUS SURPLUS OF WHEAT

We recognize that long-term adjustment programs are
needed, and the Govermnment is hard at work on these.
In the meantime, we are faced with a serious wheat-
surplus situation that must be relieved quickly if we
hope to prevent this problem from senously injuring
the whole agricultural industry.

Producers on their own initiative reduced wheat
plantings by 5 million acres in 1969. However, the
current income and cash position of Prairie grain-
producers make it unrealistic to expect that producers
would reduce plantings to a desirable level in 1970,
bearing this further major adjustment without direct
govemment assistance. '

Govemment leadership is necessary if adjust-
ment is to take place without creating more serious
problems, not only for wheat famers but for fammers
throughout Canada and by extension for the whole
economy. Whatever govemment action is taken, the
weight of the adjustment must be bome by wheat-
producers themselves...and I believe they will accept
the need to make the adjustment.

The Govemment proposes to implement a pro-
gram to reduce wheat acreage and to encourage
farmers in the Wheat Board designated region to hold
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