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THE WHEAT STOCK PRODUCTION PROGRAM

A statement by Mr. Otto Lang, Mfinister withoïut
folio, in the House of Commons on February 27:
The carryover of wheat in Canada will be ap-
imately 950 million bushels at july 31 of this
- equivalent to nearly two-years' dis appearance.

meach a stock position in rensonable relation to
ial sales volumes, production of wheat must be
ced substantially below sales level. The number
ears during which production need be so reduced
ýnds upon the vigor with which the problem is
cked.
Closely related to the surplus in wheat is a

ent shortage of cash among Western grain growers.
effects of a cash shortage are evident throughout
Prairies, but are particularly acute ini Saskat-

wan, whose farmers are now carrying more than
-thirds of the total stocks on farms.
Unless strong action is taken now, the prospect

3r a heavy movement of acreage out of wheat and
coarse grains and oilseeds. The wheat producer

is in a position in which he must nttempt to, increase
his cash retumn. In large mensure, this would lead to
increased acreage in other crops. Our stocks posi-
tions, particularly in onts and barley, are already
high. A further increase in acreage in these crops
this year would result in burdensome surplus and
lower prices for these products. This would create
extremne difficulties for producers whose incomes
normnlly depend upon the sales of these crops.

In oilseeds, there is reason to belleve that some
incrense can be accommodated without serions ef-
fects on prices rand delivery levels available to pro-
ducers. Indications are, however, that rapeseed
acrenges will be increased sharply this year to the
point where surplus in this crop appears a Iikelihood.
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