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The member so suspended shall automatically cease to be a member of
the Bank one year from the date of its suspension unless the Board of
Governors decides by the same majority to terminate the suspension.

While under suspension, a member shall not be entitled to exercise any
rights under this Agreement, except the right of withdrawal, but shall remain
subject to all its obligations.

Section 3. Settlement of Accounts
(a) After a country ceases to be a member, it no longer shall share in the

profits or losses of the Bank, nor shall it incur any liability with
respect to loans and guarantees entered into by the Bank thereafter.
However, it shall remain liable for ail amounts it owes the Bank and
for its contingent liabilities to the Bank so long as any part of the
loans or guarantees contracted by the Bank before the date on which
the country ceased to be a member remains outstanding.

(b) When a country ceases to be a member, the Bank shall arrange for the
repurchase of such country's capital stock as a part of the settlement
of accounts pursuant to the provisions of this section; but the country
shall have no other rights under this Agreement except as provided in
this section and in Article XIII, Section 2.

(c) The Bank and the country ceasing to be a member may agree on the
repurchase of the capital stock on such terms as are deemed appropri-
ate in the circumstances, without regard to the provisions of the
following paragraph. Such agreement may provide, among other
things, for a final settlement of all obligations of the countr to the
Bank.

(d) If the agreement referred to in the preceding paragraph has not been
consummated within six months after the country ceases to be a
member or such other time as the Bank and such country may agree
upon, the repurchase price of such country's capital stock shall be its
book value, according to the books of the Bank, on the date when the
country ceased to be a member. Such repurchase shall be subject to
the following conditions:
(i) As a prerequisite for payment, the country ceasing to be a

member shall surrender its stock certificates, and such payment
may be made in such installments, at such times and in such
available currencies as the Bank determines, taking into account
the financial position of the Bank.

(ii) Any amount which the Bank owes the country for the repurchase
of its capital stock shall be withheld to the extent that the country
or any of its subdivisions or agencies remains liable to the Bank as
a result of loan or guarantee operations. The amount withheld
may, at the option of the Bank, be applied on any such liability as
it matures. However, no amount shall be withheld on account of
the country's contingent liability for future calls on its subscriP-
tion pursuant to Article IL, Section 4(a)(ii).

(iii) If the Bank sustains net losses on any loans or participations, or
as a result of any guarantees, outstanding on the date the country
ceased to be a member, and the amount of such losses exceeds the


