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1 it i so engaged tax may be imposed on those profits by New Zealand, but
g!ly on so much of them as is attributable to that permanent establishment:
‘ovided that nothing in this paragraph shall affect any provisions of the law

ew Zealand regarding the taxation of income from the business of insurance.

_(3) Where an enterprise of one of the territories is engaged in trade or
tl:‘Sln_ess in the other territory through a permanent establishment situated
0’e1‘91n, there shall be attributed to such permanent establishment the industrial
g Yommereial profits which it might be expected to derive if it were an indepen-
| len enterprise engaged in the same or similar activities and dealing at arm’s
 8th with the enterprise of which it is a permanent establishment, and the

ot ts so attributed shall be deemed to be income derived from sources in that

& territory.

ing If the information available to the taxation authority concerned is
N edequate.to determine the profits to be attributed to the permanent, establish-
tern-t’ nothing in this paragraph shall affect the application of the law of either
Ollrl Iy in relation to the liability of the permanent establishment to pay tax
4 ian amount determined by the exercise of a diseretion or the making of an
gh&ﬁlate by the taxation authority of that territory: Provided that such discretion
aygn € exercised or such estimate shall be made, so far as the information
gau&ble to the taxation authority permits, in accordance with the principle
In this paragraph.

I (4) Profits derived by an enterprise of one of the territories from sales,

iy © Contracts concluded in that territory, of goods or merchandise stocked

I Yarehouse in the other territory for convenience of delivery and not for the

the O8es of display shall not be attributed to a permanent establishment of

h% terprise in that other territory notwithstanding that the offers of purchase

t% ¢en obtained by an agent of the enterprise in that other territory and
“Mitted by him to the enterprise for acceptance.

by (5) No portion of any profits arising from the sale of goods or merchandise

lea,* e0terprise of one of the territories shall be deemed to arise in the other

that 'Y by reason of the mere purchase of the goods or merchandise within
Yler territory.

%ﬁg) Where a company which is a resident of one of the territories derived

Ut . °F income from sources within the other territory, the Government of that

eﬂ%g Tritory shall not impose any form of taxation on dividends paid by the

h&tm:-‘ny to persons not resident in that other territory, or any tax in the

hyre of an undistributed profits tax on undistributed profits of the company,

Wh% 8011_ of the fact that those dividends or undistributed profits represent, in
9% in. part, profits or income so derived,

ArticLe IV
@ Where
A (a) an enterprise of one of the territories participates directly or
‘ indirectly in the management, control or capital of an enterprise
of the other territory, or
(®) the same persons participate directly or indirectly in the manage-
ment, control or eapital of an enterprise of one of the territories and
an enterprise of the other territory, and
©) in either case conditions are made or imposed between the two
enterprises, in their commereial or financial relations, which dgﬂ'er
fom those which would be made between independent enterprises,



