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HoN. MR. JUSTICE LÂ&TCUPFORD :-That the $1,200 was
received by the company for Hughes, is undoubted. Tt was,
with the $800 in question, obtained by H. E. Vanderberg
from the boy Crosby, by gross and unconscionable fraud. To
hoid Hughes entitled to the $1,200 would. be equivalent to
detenning that 1w could rightly, profit by Vanderberg's
wrongful-and, as 1 regard it, criminal--course in plunder-
ing young Crosby.

The eireumstances under which thie $2,000 was obtained
by Vanderberg are so extraordinary that 1 tbink the evi-
dence taken before the M,ýaster should be siîbmittcd to the
('rown Ofticers charged with the administration of the crim-
mnal law: and 1 arn directing tlie Ilegistrar accordingIy.

l'lie relation of principal and agent did not.' as tlic Master
bas right!y found, at any lime exist hetweeîî Crosby and

Vanderberg, ini regard to the purcliase of flhc worthless shares
of Hughes. Van'lerberg was no~ douîbt instriied bv Hughes
to seli bis stock., and did seli if. Vanderberg was the com-
panv, as tlie Ma.ster puts if; meaniiig, 1 assumie, that lie con-
ducted ail flic affairs of flic conipany; tlic board of directors,
of whili [Ighes was one, Ieaving ail m&uttý_rs in Vanderberg's
bands. Vanderberg induced Crosby to mîake flic cheque for
$2,000, whiclî Crosby bad obtained froin bis w mwdiotiier,
payable, not to Hughes, but o flic company, wicbl wvas at
the tinie in a moribîînd condition. Tbc coînpatv lînu the
beîiefit of $1,200 out of the $2,000, only $800 1)eing banded
over to Hughes; but the company was îîot entitled eitber t0
the $800 or to the $1,200; it was sîmply nmade a conduit
for tlic uon-ey between Crosby and Hughes, aîîd part of the
nîoney rernained witb he company; a part only the $800-
passing cii to Hughes.

Crosby lias cliosen to regardthe cornpany as lus debtor,
net only to flhe extent of the $1,200 of lus money, wliich At
obtained, but aIse as to flic $800 wbiebi Vanderberg passedl
on te Hughes in part payment for luis shares.

The liquidator lias apparenfly îîot confested Crosby's
claim. Trhe Master in faet bias allowed it, apid he liquidlator

bas roit appealed upon the point. Huhsis iot entifled to

dlaim t1ie $1 ,200, wbieh fle compaiîy received tbrough, bis
agent's frauid. Ife is, morcoyer, iniivnu opinion, hiable for
Vanlderberg's fraîid, wbetber Vanderberg wvas acting for bis
mwn benefi t or nef. Dicta ho flie contra were recently ex-
pressly dissented froîîî in tbe House o' Lords. Lloyd v.
Gi-recf- C~(o. (1912), 28 T. Ti. 'R. 517, reversing the decision


