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THE MANITOBA SOUTHEASTERN
RAILWAY.

The governmont of Manitoba has dccided
advorsely in the matter of granting aid to
the Manitoba and Southeastern Railway.
The matter has been brought before the gov-
ernment a numbe. of times, by the promoters
of the road as woll as by citizens who wore
of the bolicf that the enterprise was one
worthy of assistance and oncouragomont.
Lost week the government was interviowed
upon the question, and a final answor was
promised at on oarly date. ‘This has now
been given. In a long letter received by the
promoters of tho rosd from Hor., Thos.
Greonway, provincial railway commissioner,
the reasons are given why the govornment de-
clines to support the proposed road.

The last proposal submitted by the promoters
of the road, asked the government to guar-
aontes the interest at 44 per cent for twonty-
five yoors, ou the secund mortgage bouds of
the company, to the amount of $5,500 per
milo, and in addition to this to give a cash
bonus of $1,500 per mile, Assuming the pro-
posed road to be 100 miles long the govern-
ment figure out that this would amount to
$150,000 for the bonus and $386,500 for the
interest guarantee, or & graud total of $536,-
000. This of courso assumes that the govern-
ment would be salled upin to pay the interest
upon the guaranteein full each year.  This is
no doubt the proper way to look at the matter.
Whilo the government might not be called
upon to pay this interest, the province would
be liable for the tif the g too wore
made, hence it is only figuring on the safe side to
take it for granted that the guarantee would
ultimately have to bo met by the govornment,
‘The government would hold the land grant of
the company (6,400 acres per mile) as security
for the payment of interest, but apparently
\ittle value is attached to this security by the
government.

Fhe total amount of assistance asked by the
company, assuming that tho goverament would
have to pay the amount of ths interest
as well as the cash bonus, tho commis-
sioner of vailways thinks is too great to be en-
tertained, The amount he says is almost the
samo as the amount paid by the provincs to se-
cure the cutrance of the Northern Pacific, in.
cluding 263 miles of railway, workshops, otc.
The complaint is also made that the fixea
charges of the province cre already heavy in
proportion to revenue, and the revenue can
oculy be considerably increased by direct taxa-
tion., With tho incrensing demand for expen-
diturea and thelimited revenueof the province,
the minister eatimates that tho closest sorutiny
must bo made of any propossl to incur addi-
tional liability. Tho amount of aid asked, the
minister says, is greater than has been granted
to any other road, the largest grant made boing
§1,760 per anile cash bonus.

Regarding the cstimated earnings of the

ratlway, the ministor intimates that this can
only bo shown by actual oxporience, and it is
therefore not safe to accopt any such estimates
in advance. Ho reasons in tho samo way re-
garding tho ostimated quontities of wood, tics,
otc., which the proposed raflway would carry,
conoluding that *‘there wouid be no reasonablo
grounds for taking for granted that tho net ro-
vonue of the rond would moet any substantial
part of the annual intorest whioh the govern.
ment would bo oalled upon to pay.”

As to the value of the land grant scourity,
he instances the case of the Mauitoba North-
western railway. The govornment holds cor-
tain lands of this road as seourity, but obtains
very little revenuo therefrom.

The guarantee as to freight rates tho minis-
ter thinks is of no value, as in case the road
could not bo made to pay the owners would
simply close it down. A guaranteo as to rates
“‘mado with o small company, whose capital
for construction purposes cousists entirely of
aid furnished by the public,” the letter says “is
of little value,”

Regarding the reduction iu the prico of lum-
ber which the promoters of the road guarantee
to bring about, by the coustruction of the rond,
the minister thinks is not now of so much im.
portance, as the price of lumber has recently
been considerably reduced, and *‘prices have
not yet found their permaunent level,” The
amoun~ of liabilily which would be placed
upon the province, ho further contiauos, is out
of proportion to the benefit to be derived from
haviog some of the milla transferred from the
Lake of the Woods to Winnipog.

The minister takes objection to the wording
oy the charter of the company, by casting a
doubt unon the right of the compiny to build
to the international boundary.  Aunother ob-
joction advanced is tv the effect that much of
the lands claimod to compose the company's
grant are really the property of the provincs,
under the terms of the swamp landsact.

In conclusion, the minister dwelt upon tho
importance of a through line to lake Super.
ior, pointing out that there is nothing in the
proposed arrangement with the Southeastern
to give any guarantee, or even hecpe of a
through route. The government would
secure no guarantee of rates beyond the
Lake of the Woods, and the compiny ie
not in a position to give any guarantes
beyond this point. Even if the proposed road

hould eventually b a link in a through
road to Lake Superior, the company could not
control rates heyond its own portion of the
route.

Tho adverae deoision of the government ro-
garding aid to tho Manitoba Southeastern, will
be received with regrot by many, as the pro-
posed road is deservedly o popular enterprise,
As a local railway enterpriso, it is perhaps the
most valuable and important one ever brought
forward in Manitoba., Tho advantages to be

Thoro is aleo the strong probability that tho
road would ultimately becomo a link in avother
through line from Winnipog to Lake Superior.
Whilo tho latter resuls would scom probable,
thoro is, as the government points out, no
guarantoe that such will be the case ; aud oven
if the line did uliimately become part of a
through route, the province would have no con-
trol of through rates over tho line,

Beosides the direot advantages named, thore
would be the opening up of a good section of
country now without railway communication.
Tho province bas invested a good deal of capi-
tal in aids to railways, but not a cont of this
ccpenditure has boen for roads esst of the Red
river. This large ecction of the province has
beon altogether neglected. We do not believe
that it is advisableat the present time to spsnd
provincial funds to aid colonization roads.
There is plenty of laud already available, and
funds can bo spont to botter advantage in
carrying out improvements needed in distriots
now open to ssttlement,  Besides, immigea-
tion progpects do not warrant large ox-
penditures  for colonization veads. Ib is
moro desirablo at present to look to the
interests of the sottlors now in the country.
As o colonization rsad, however, the South.
castern is as much worthy of assistance as any
other enterprise which has been under consider-
ation of rncont years.

The fimncial question is certainly tho most
important one, 1o the first place, is the prov.
ince in a position to assumo the liability ? and
if 8o, is the veturn likely to warrant ths as.
sumption of the liability ? Thesa are the two
important points. We have been rather too
free in tho past here in the West to assume
linbilities on the spur of the moment as it
were. The province is certainly limited in its
revenun resources, and as in all young countries

. there are many desiderata which call for ex.

penditure in advanco of the ability of the
province to pay. The remarks of the ministor
regarding revenue and oxpenditure require
calm and careful consideration, free from proj-
udico of any kind. Trausportation, especially
through transportation, is the great problem of
the West, and it may yet be necessary to tax
the resources of tho country to their utmost
liwit to grapple with this question. The finan.
cial consideration is thereforo tho point which
should be considered calmly, earnestly and
deeply in this matter.

TEACHING FARMING.

Woeare told in a cablp from England the
other day, that Sir Charles Tupper presided
recently at the exercises of the colonial college,
It appears that this institution is operated for
the purpose cf training students for farming in
Caunada. The real object of the concern no
doubt is to make money, like other business
corcerns, and this is the chief reason for the
v of the concorn. We are told that

exi

derived from the construction of the road would
certainly be very great. It would certainly
result in reducing the prico of lumber through-
out Manitoba, by providinga cheapor means of
transportation from the lumber districts of the
Lake of the Woods. The manufacturing in-
toreats of Winnipeg would also certainly receive
a great advance from the building of the road.

Sir Charles praised Canada in the highesy
torms, as a field for immigration. This is part
of his business in England and is all right, so
long as he gives truthful advice and does not
oxceed the limits of wisdom in extoling the
advantages of his country. He shonld, how-
eveor, have gone a little further and poivted
out the absurdity of learning in England how



