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. WHAT IS THE MATTEB WITH
HANNAH?"

{Continued from last week )

In the last two issues wo have made a fruit
leas soach for tho cause of tho present stringent
and otherwise uhnsatisfactory atato of trade
smeng our country nerchants, and {u the field
of freight rates either into or out of the coun.
try, wo aro satistied no dircct causo can bo
found.

A search in another field, in which tho coun-
try merchant himself holds the control of mat.
ters, throwe much more light upon the questior
atiscue, and may be loolicd upon as tho main
causo of all tho trouble, That field is the
reckless systom of credit, which has Leen the
oustom throughout the country. In thereport
of our investigating representative the rcader
could note that anywhere in the province, out-
side of Winnipeg and perbaps Brandon, the
merchant offered ten per cent, ditcount off his
prices for cash, and in not a few instanzes
fifteen per cent, was the discount. Such a
bait is a loud protest against credit asit is at
present given, for no mcrcantile profits at the
present time will stand a shavoe of fifteen per
cent. for cach, and the profits of our country
merchants certainly will not. The offer is
therefore a powerful proof of the rottenness
of credit in Manitoba, and the state of rotten
ness can only bo comprehended by those who
have had an oppovtunsy of closely inquiring
into its workings.

A few facts and firures supplied by Mr.
Bertrznd, the official assigneo for the provinco,
throws strong light upon this state of rotten.
ners. In almoat every case of insolvency which
occurs now a-days, the great shrivhage in the
winding up of cstates is to be found in the
book debts, which in many iastances have been
almoat valueless. WWhen a merchant reaches
intolvency or is forced to atsign in trust, and
the bulk of his assots are unsold stock on his
ehelves, his estats invariably pays quite a
heavy compotition to creditors. When, how-
ever, the stock is low, and the book debts
heavy, the opposite is the result. Mr. Ber-
trand’s figures show that of the insolvent
stocks sold en block during the eight mouths
ending May 31st, 1894, the lowest figure re-
alized was 46 cents on tho dollar, while the
highest real’zed 70} cents on the dollar. In
fact ntocks thus suld averaged all over in the
peighborhood of 60 cents on the dollur. These
aro certainly the t rightest figures of the records
of insolvency, for the sales of book debts
furnish a Rembrant-like depth of shade. One
outfit of book dobts did bring 45 cents on the
dollar, but it furnished an oasis in tho desert
of depreciation. O:her outfits sold at from ¢
to 15¢ on the dolar, and for some vo purchaser
could be found at any money. Insolvents’ as-
sets on theiz uhelves were worth on the average
60 cents on the dollar; those in their books were
not worth on the averago 15 cents.

It is protty safe to assume that the stocks

and book debts of our solvent country mer
chants would, if fairly valued, show a contrast
almost us striking. Both, no doubt, would
grado higher in valuo than those ~f lusolvents,
but a comparison would be just as poweriul a
proof of the comparative depreciation of tho
book debts,

\We have no hesitation in eaying that right
in this credit system lies the main and only
great cause of Hanuah's ailment, and until a
complete revolution in the system takes place,
tho ailment must remain chronis, breaking out
in more violent symptoms as each wavo of de.
pression sweops over the country, and lying
dormant, sapping the vitals in poriods of pros.
pority. It cannot be purged from the body
commercial until a complote revolution takes
place.

Withoat reforence to suy of the foregoing
facts and tigures, a calm viow of tho situation
as it oxists in the \VWest should convince
any business man of the folly, the ruinous
folly of the credit system, carriad on by our
country morchants during the past ten yeurs,
The country merchant has all along been the
unsecured creditor of tho farmer, and it is hard
to sco how ho can davise a system which will
securo him. While ho has been giviog credit
without security, the mortgauge company, the
farm machinecry sgent, and the lacal money
lender, as well as other shrewd operators, nave
been zecuring lions and mortgages on al the
farmer possesses. Such concerns have all their
machinery organized for the work in a state to
which it vould be impossible for the country
merchant to attain. Under such circumstances
he is simply running in a race in which he has
no chauce of coming out ahead, or even secur.
ing a place. He isin tho race in one senso, but
entirely out of it so far as a state of safety is
concorned. Even this view, without any quo-
tations of facts and figures of results, should
couvince any merchant, that his system must
undergo a radical change. or the trading com-
munity of the country must, with few excep
tions, come to ruin.

This credit system is a question for the im-
mediato atteution of our country merchants,
for legiclation has now placed the farmers even
further beyond the reach of the country re.
tailer's collector. It is a burning question,
and should be discussed and settied with as
little delay as possible.  There is guite a little
talk about & second convention of retail mer-
chants being held in Winuipeg during the
holding of the Industrial Exhibition in the end
of July. There never was more urgent need
of such n convention, and there never wasa
question of more importance to merchants to
discuss. Let a move be made therefore at once
in this matter. Lot each town in the West set

to work to select representative merchants to.

go there as delegates, and all preparations wll
be mado for the gathering in the city, as was
doune for a similar gathering a few yeara ago.
The staff of The Commercial will undertake to
make all the arrangements here, if each town
or district will only select its delegates and
send their names to this office.  All arrange-
ments about a place of mecting, and if possiblo
reduced railway fares, will be made from this
oflice, if the different mercantile commuaities
will only set to work and make their prepara.

tions. YW hope, therefore, to have communl.
cations from all districts within two woeke
from this date, after which the arrangomenta
in the city will L= announced in this journal {u
detail.

This is a matter which ahould not bo lat
slip. Tho (ueation of tho hour ina burning,
if not a vital one, In this orodit systom lics
the dangerous part of annal's allmont,
Freight rates may cause her rlight paina at
times, and poor crops may bring tomporary
snsezing or coughing fits, but romovo the oredit
complaint, and every ohronle aymptom will
disappear in a short time, and our commerolu!
Hannah will be husky and atrong,

A BIG “SOHRME."

A United States Congressman, who s alto a
member of the committeo of railways and can.
als, has brought forward a achome o opon
water-way through to Hudson bay sonneoting
the Mississippi river with the great bay of the
vorth. If carried out, this would give wator
communication right through tho contro of the
continent, or from the Gulf of Mexloo to Hud.
son bay. His plan is 10 use the Missis.ippt
river, us fac as the juncture of tho Minnoaota
river with the fcrmer, near the clty of 8t,
Paul.  The Mississippi river is of couraoalready
navigable from its mouth to 8t Paul, The
Minnesota river rises in big stono lako and
flows southerstward to tho Mismisippl. Tho
Red river rises in Traverso Jake, and flows
about duo north into Lske Winnipeg, and
thence through the Nelson river into Hudson
bay, The only break in the wator conneotion
now, from the Mississippi to Hudson bay, is
the spaco between tho 3ources of the Red and
Minnesota rivers, The two lakes whioh form
the sources of these two rivers. however, aro
quite close together—so clos. hat in high
water they ovetflow and form practically ono
Jake. It isaaid that boats of some size have
paged from one lake to the other, in high water
periods. Thus it appears that in high watur
there is really and unbrokeu water course from
the Gulf of Mexico to Hudson bay,

The conclusion must not be jumped at that
because this water conaection exists, it would
be an easy matter, or even at all feasible, to
make this connection a higiway of commerce,
Even if practical, it could only be accomplished
at great expense, and until we have an catimato
of cost, based on actual survey, the scheme can
kardly be considered as piacticabls, The
Missisaippi river, we havo ttated, ia alroady

navigable, and the same may be sald of tho
Red river, while lake Winnipog adds anothor
300 miles of unimpeded deep water navigation,
Congressman McCleary, of Minunesota, who Is
responsible for bringing up the schomo ot
Washington, speaks about the obstruotion {n
the Red river below Winnipeg as though ib
wera the most eerious ditficulty to overcome,
while in fact this is ouly a trifling obstruotlon,
These rapids near Winnipeg do not fmpedo
navigation at all except in low wator, and ac.
cording co surveys made an expendituro of leag
than 500,000 woutd be sufficient to o tablish
deep-water navigation for lake steamors over
the rapide. The real obstaclos to overcome
would be met with in the rapids of the Nolron



