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~ THE POLITIOAL SITUATION.

Though thare have beea mutterings of an im.
pending dissolution of Paliament for somo time,
the piople were cectainly taken by surpriso
when the announcement came that tho house
had been dissolved, and that the elections
would take place on March 5. The olection
campsiga will therefore be rumarkably short,
and no doubt sharp in proportion. Froma
commorcial standpoiot this will be regarded
favorably, as long political campaigns certainly
donot exercise o beueficial influence upon
trade. On the contrary tha busineas interests
of tho country aro sure to be more or le s neg-
lected during svch times,

For other roasons, also of a commercial
patare, it is desivable thac tho contest Lo short.
There are radical differences in the trade policy
of the two politicil parties, and uatil the re.
sult is kaowa there will ba great uncertainty
in commeorcial circles. It is very desirable
that this uncertainty be terminated as speedily
as possible.

Now for the princip'es at stake. The con-
test is to bz fought out on almost purely com-
mercial grounds. The trade policy of the two
parties is really the only question in tho present
campaiga. The Liberal party, which has been
toyiag with the question of commercial union
or unrestricted reciprocity (a difforent namo
for the same thing, for some timo, has at last
comz out equarely before the people on this
platform. The government platform is a con-
tinuation of its prote:tive policy, with a plank
in favor of reciprocity with United States
in natural products, ete. The following offer
made by the Dominion to the United States, will
defico the declarel policy of our government
toward the Republic:—

1. The renewal of the reciprocity treaty of
1851, with the modifications requirel by the
altered conditions of both couatries, and with
the extensions deemed by the commission to
he in the interests of Cauada aud the United
b".‘!t.'esl.{zconsidemtion of the treaty of 1883 with
respoct to the Atlantic fisheries, with the aim
of sccuring the frece admission into the United
States markets of Canadian fishery produets in
return for the facilities to be gianted to United
States fishermen, to buy bait and supplies and
to tranghip cargoes in Canada, all such privileges
to be mutual.

3. Protection of the mackerel and other
fisheries on the Atlantic ocean and in British
waters also.

4. Relaxation of seaboard coasting laws of
the two countries.

5 Reclaxation of the coasting laws of the two
countries on the inland waters dividing Canada
from the United States.

6 Muiual salvage and saving of wrecked
vessels,

7. Arrangements for settlio
between Canadaand Alaska.
of course be ad referendum.

Ia their platform of commercial union the
Liberals will rely no doubt largely upon the
agricultural vote. The Conservatives will hold
the protectienist vote, whils they also offer the
farmere a policy of reciprocity in natural pro.

the boundary
ae treaty would

ducts, which if accoptable to tho Uaited Statos,
would open tho markets of tho latter country
for our agriculiural exports. True, parties in
authority at Washington have deolared thut
the “United States wilt esther have ccmmercial
union or no cemmercial dealings at all with
Canada.” But then there is a shrewd idea
abroul that tho present adminiatration at
Washington is nearing its end, and that a
succeeding goverament vy ba willing to deal
with Canada oa a moditied platform. At
any rate, the declacation at this ctitical time
that the Uaited States will have commercial
union or nothing, looks like an attempt to
coerco tho electo.s of this country, and as such
is not likely to be favorably received by the
more independent micded of onur people.

In-addition to the protectionists, the gavern-
meut will also have the support of those who
for sentimental roasons will oppose commer-
cial uaion, or who believe that such a policy
is incompatible with our relationship to the
British empire. This is by no msans an insig.
nificant class. Thore is also another important
soction who will be forced into supporting the
goverument and its protectiva policy, many of
them much against their will. We refer to
thoso conscientious free traders, who were with
the Liberals in their fight against protection,
but who aro upable to follow that party in its
wild Jeap from a free trade policy to a platform
of which commercial union is the principal
plavk. These conscientious free traders, de-
eerted by the leaders of the Liberal party, may
now be represented as occupying a position
Letween the devil and the deep sea,and it looks
as though they will be forcel to side with the
devil (as Sic Joh has sometines been pictured
by the more violent of his opponents) rather
than lauach ont upon the uncexplored sea of
commercial uoion, from the shores of which
many ugly looking rocks and shoals can casily
be discerned.

The shift of the Liberal party, from a pro-
fes ed policy of free trade to oue of commercial
union, with all that the latter implies, is cer-
tainly a most cemarkable development of party
politics in Canada. Whilo there are a certain
number who are alweys prepared to follow
their party leaders through any lightning
changes of shifting policy, there are surely a
great many who will not be able to follow the
Liberals in the present campaign, Conscicntious
free traders certainly cannot do so. The
respected and thorough free trader Hon. Alex.
Mackenzie has already declared against a tariff
compact with the United States. The carry-
ing out of these commercial union proposals
simply means that Canada must enter into a
customs uoion with the most strongly pro-
tectionist country in the world. It means that
Canada must adopl the obnoxions McKinley
bill, which even the people of the
United States ropudiated at their first
opportunity. Commercial union or un-
restricted reciprocily cannot be carried iato
effect without the uaification of the customs
tariff of the two countries. As Canada is much
the smaller country, it would mean that the
Cauadian tariff would have to be advanced to
correspond with that of the republic. The
Hitt resolution introduced in the House at
Washington specified that commercial union

meant ‘'a uaiform revenuo system, uniform
intornal taxes and uniform duties on imports
into ecither country.” Under commoercial union
our tariff would be higher than it is now, and
it would bo regulated at Washington instead
of at Ottawa, whera certainly less regard for
the interests of Canada would prevail. Free
traders who are freo traders ia principle, can
nover accopt a tariff combination with the mait
extravagaatly protective ccuntry in the world.
They will be forced to support our present
protectivo government with its more moderate
protective policy, rather than declare in favor
of adopting the tariff of tho Ubited States,
McKinloy bill and all, ay the custoins tariff of
Cauada.

It is not necessary at this timo to discuss the
question of commercial union more closoly.
Long before it was taken up by any political
party in Canada, Tur CoMMERCIAL cleatly
defined its policy on this question, and to go
into the matter more deeply would be but to
ropeat the argumonts advanced ia this journal
from time to time duringthe past few years. We
wanttholargestamountoftrade freedom with the
United States which can possibly be secured, on
a fair and honorable basis. Bat in trading
with the republic, we must not bind oursclves
not to trade with Great Britain or any other
country. A tariff compact which would still
further restrict our trade with the world at
large. even if it should opun a market to the
south of us for certain commedities, we must
consider as decidedly objectionable from every
point of view.

What the outcome will bo, we will not
attempt to predict. The contest is short and
the result will soon be known. The question
of direct taxati r for Canada, which is implied
ia the adoption of a commercial unioo arrange-
ment, will no doubt be presented fully by the
Coaservatives, and this may frightenmanyfarm.
ers from biting a¢ the Liberal bait. The greatest
weakness of the govornment is thought by some
to exist in the province of Quebec, where
roligious and race Jquestions are being strongly

> worked in the interest of the Opposition. So

far as western Canada is concerned, it is
probable that the government will have its
usual large mojority.

COMMERCIAL UNION.

Iu conversation with a number of Winaipeg
business men last week, a COMMERCIAL repre-
sentative discovered that really very few of
those spoken to uads.stand the distinction
between the terms “‘reciprocity,” *‘unrestricted
veciprocity,” and ‘‘commercial union.” As
these are the questions of greatest importanco
in the present political campaigun, it is necessary
that they should be thoroughly understood.
If generally well informed business mea do not
uanderstand them, it is to be feared the masses
will hardly be in & position to give an intelligent
vote on March 5.

Reciprocity, such as is offere 1 by the present
[ minion Government, means a froe exchange
of certain specified commmodities. A joint com-
wission appointed by Capada and the Uaited
States would meet and arrange a treaty of
reciprocity, Uy which certain commodities,
principally natural products of the two coun-




