
Of the St. Mary’s Portland Cement■ JConÉçany pretty 
much the same thing can be said, also of tljfe Brant Portland 
Cement Company.
Never Again at Dollar-glxty.

The Colonial Portland Cement Company, *f Wiartoa,

CANADA’S CEMENT FLOTATION.
' :FMr. J. M. Kilbourn, s Practical Man, Gives the Mane- 

tary Times Some Details of the New Merger.
j " has just gone through a liquidation which goat many of its

The following letter has been sent to the Monetary original shareholders all the money which theyj originally 
Times by Mr. J. M. Kilbourn, managing director of the Lake invcsted in it> and has recently been reorganized on a basis 
field Portland Cement Company allowing 8oc. on the dollar for old stock to those who furnish
Editor, Monetary Times:— further a 20c. in the dollar to put it agate upM its legs.

Sir,—My attention has been called to an article in the This plant suspended operations and went into liquidation 
Monetary Times under the caption of “Canada’s Cement tw<) years ago when the average mill price Of cement in On- 
Flotation," in which a number of statements are made and tario was about $1.60 per barrel, a price qérer lively to be 
some conclusions drawn for the enlightenment of the public, valued again for cement in Ontario, and th*re ijffno evidence 
One or two errors have crept into<the figures given, the effect that the reorganiied company will be able id do any better 
of which is to give an erroneous view of the prospects of the than the old plant did. *

The Imperial Portland Cement Company is also, in 
First, it is stated that the average price in Canada for liquidation, having made a heavy loss on * h< r operations 

the year 1908 was $1.19 P« barrel. The report issued by the during the year, 1908.
Department of Mines of the Dominion Government for 1908 The vvestern Ontario Portland Cement Çomps 
states the average price to be $t-39- This will be much ^ 0f Atwood, Ont., also went into liquidation
nearer the correct figure than $1.19. ago. La$t yeaTi the whole outfit *as sold for 1

Again, it is stated that it wiU require a net profit of 20c. said tQ ^ abcut $40,000. 
per barrel upon a sate of 3,000,000 barrel, «mest to pay m- The sum fcahzed for this plaBt wa$ Æ. enough, 
teiest on $$,000,000, first mortgage twenty-year gold bonds jaid ^ di$cll ^ obl,gations of the comvsny lo its 
,t 6 per cent., which have been issued by the new company, f working capital, the stockholders; ai Ae co 
and Ml taken by the public. In some unaccountable way a ' doUaf of thmr investment. » I
very large error has been made here. The interest upon £ lhal there remains of the Indep< adept Portland 
these bonds would amount to but $300,000 per annum while CemeBt- Company onJy the Ontario Portia*! C$»ent Com 
the profits upon 3,000,000 barrels at 2oC will amount t pany 0f parjs Ont; the Superior Portland Cepient Com-
$600,000 per annum, $300,000 more than sufficient to pay v y, 0rangev|ue. and the Saugeen Portlasd Cement Corn- 
interest on the bunds. pany, Hanover, to be taken into considerafidn.

Companies. , It is an undeniable fact that the plants included in the
It is also stated that the promoters have not given suf- new company have a capacity in excess of jhit t^fal consum- 

firient information to the public in order that they may judge ,ng capacity in the Dominion of Canada at the présent time; 
for themselves the worth of cement stock in the light of that they are scattered at advantageous pgiiits across the 
present market conditions. It is stated that it should Be continent from Montreal to the Rocky Mount*ins; that thev 
known what has been paid by the Canada Cement Company are all plants which have demonstrated ‘capac ity no
to the companies purchased by it, add also how the payment make large profits and still sell cement at a1 price,, much less 
has been made. than any average price yet reached in Cantülà poor to 1909.

While not in a position to give the information asked for it may also be said of these plants which under more 
by the Monetary Times, it may afford to the public some favorable price conditions have been unable to pay any 
help in judging the value of the new stock to say that, dividends, that they cannot become compewtprs pf the new 
speaking for the four companies with which I am connected, company by any amount of combination aiâdng themselves, 
namely, the Owen Sound Portland Cement Co., the Lake- Yours, etc.,
field Portland Cement Company, of Lakefield, the Lakefield J. M. Kilbourn, ►Jl S _
Portland Cement Company, of Montreal, and the Alberta J Managing director of the Lakefield Portend Cement Co., 
Portland Cement Company, Calgary, the net earnings of Montreal, 
these four companies, during year, 1908, yielded profits to 
the shareholders which would have paid 6 per cent, interest
upon the cash received, 6 per cent, interest upon the bonds . „ ____.
received, 7 per cent, interest upon the preferred stock re- panics with which Mr. Kilbourn is c n
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new company.
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ago. Last year, the whole outfit ^as sold for a pittance,
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earnings, pf. tip four com-
itlon, the Point.More Inf

The statement respecting the
ted is possiblysraffisj-sr-ssw est»&*-«,«S-Spayment of the nurchase nrice of these niants. ! regaling the Canada Cemeat flotation. If* trouble

thus not aware of the prices paid in purchase of other com- for granted that the P** ,c w,° their
panics, I am told that these purchases have been made upon with only the scanty *iv* . . thk^jnvStor u-dav

- an equally conservative basis, and, if so, it would seem to guide. But it should be remembered that ^iornttor t. ^ay 
follow what under judicious management the new company desires to be taken, as far as J* _ 1
ought to pay all its obligations under its bond issue, on its confidence of the <»“«>“*****»[v« 
preferred stock, and leave a handsome remainder to pay not tmmgk to say.
interest upon the common stock. to stoP ‘here. Sym detad. should b^eqyas t^how
Analysis of the indépendant Company. IcsV* “ gU^’ ^

The article referred to also states that the capacity of yjVe quite appreciate the fact that theloOmpÉny cannot 
the Independent Portland Cement Company, which is apply- reasonably be asked to bare itself entirejy ffir the informa- 
ing for a charted is said to be two and a half millions of tion o( the pub]jc but much that has been withheld should 
barrels, and proceeds to draw conclusions from this state- have been toy them. For instance, it is only fair to know
ment prejudicial to the prospects of the new company. wha( propqrtion of the authorised capital tt*fk of $30,000.
- The reputation for fairness of the1 Monetary Times is <xx) bas been paid for the purchase of the *01 panics now 1»

much too well established to permit one *0 assume that there (he con90iidation. Then again some statd|i|iht Appeared to
>s any intention to mislead the public, or designedly, to ^ necessary as to the earnings and ex$«|ies'|*f the in­
throw any obstacles in the way of the new company, and I dividual companies do that the investor might follow in tell i-
am sure that no one will be better pleased than the Mone- gcnt]y the estimate of the promoters. Mhfi) <*tier point*
‘ary Times to learn a few facts regarding the companies ^ be mentioned, 
which are to be as it is said united to form the Independent Dlrectore ire confidentemThe<BenilsanLake Portland Cement Company is’ an or- As Mr. Kilburn says it is ^^oe'y neJjkgry to add that

ganization which exists only in name, is without any plant, ‘he Monetary Time, does not ri.fl
without any capital to build a plant, and. assuming that the ‘h= public It endeavors a‘ aH times to préj*
«Pital required will have to be obtained from the public who turn and facts. Much could be wrimn co^n»H| the com
would win, to know something about the prospects of the petition, production price, nndItapom ^raj»« of the 
S$ — -■ ^ furnished and the plan, never wil, I ^
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