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BRITISH POINTS OF VIEW.

Gold Reserves, Electric 'l‘—rrction, Financial Journalism
and Insurance Mecthods.

(From our own Correspondent.)

Manchester, July-23rd.

Discussion of the adequacy of the gald reserve of this

, i1s so persistent that one may susoect the activity
gtouf%trlc‘('shn(:! ggparcnt on the surface. Surely the Chan-

he- Exchequer has been dropping hints, privately
ﬁ“ﬁ-rc(i’fast ;ublicly‘q to lcading baunkers, The bankers arc
f one opinion as to the desirability of enhancing the
?ese(\'c. They are at sixes and scvens as to means of
doing so. The reluctance of the great joint stock banks
1o stand a share of the expense of Keeping piles of gold
in idleness is evidenced on all hands. 4

The matter is between the Exchequer, the Bamk of
England and the great public banks. They have their
chance now to arrange thé matter satisfactorily by nego-
tiation, and possibly that w{" be deone. B.ut if it be x;.ot,

if wn that a larger reserve is an imperative
::("id.lfrllltenbelei{}}glation must igllow which. will not mneces-
sarily prove more palatable to the recalcitrants than such
rms as could be settled independemtly.

Those who may have an idea of employing an agent
in England and of restraining him from competition after
the connection is brokem will find a recent legal decision
interesting. A retail firm engaged a manager on the signed
understanding that he. should.nr')t engage in any capacity
in any competing business within a radius of ten miles.
Such X agreements are common among our S{lop com-
panies and between professional firms and their trusted
clerks. A county court judge held that these covenants
are invalid where the restriction is greater than is necessary
0 protect the employer’s interest, Thus the warning is
against the proposition aof exorbitam# restraints.

The incknation of amateurs is to look on proposals 1o

electrify railroads as omne of first costs. But the point is

not merely one of cost per unit of current or of steam.
Experience on the Liverpool-Southport line shows that

seventy trainé per day can be run where thirty-six ran
before, that terminal accommodation is greatly economized,
that traffic is encouraged by the saving of time, and that
the carning power of ghe equipment is increased, So our
engineers Say that where an increased steam service can-
not be given without widening lines, enlarging  statiops
and usiig more engincf—eleclr‘ic traction _i§ to be pre-
ferred. The advantage is relative to .conditions, and 15

not inherent either in electricity or steam.

A glimpse df the seamy side of financial journalism ‘was
procured the other day when the affairs of the ““American
Mining, Milling and Smelting Company” were unfolded;
in the police court, This “mining company” wanted quo-
tations of its shares, in which there was no fr‘e‘e _market
and no Exchange quotation, to appear in the “Financial
_\'(-\}'s." An‘advertisigg‘ agent arranged the matter on the
ordinary business basis, which is 1o say $500 per annum.
An article én the company was required in the same paper.
and for a consideration of 8250 the agent also arranged
that transaction. Moreover, in evidence he avowed his
opinion’ that the proceedine - was perfectly honest. How.
ever that may be, the path was smoothed for a concern
that kept né cash books, owned no mines, mills or smelters,

and had not, in fact, paid the 180 per cent. dividend of the

advertisements.
Crucial Element of Corruption. 3
Parliament insists on the inclusion of the word ‘‘cor-

ruptly’’ in the new law of wight and wrong as between prin-
cipal and agent. 1t will not suffice ‘to prove that your
agent has dought or received presents or rewards Gog-
ruption must be shown, and before the case can be taken
mee open ceurt a law officer of the Crown will need pers
S}lﬁd\hg that there is ground for the accusation. 1f con-
viction fallows the pemalties are fairly severe, and oph-
mists hone that their moral effect will be considerable. On
the other hand, those who are not ashamed to tell of their
own complicity in commercial bribery say that legislation
Causes them no :qualms.

Bankine' business  in England converges closer and
mO_N‘ closely upon London, and in Germany the drifr is all
‘owards Berlin. Returns recently . issued show the first
n!m’ bankQ of ‘that centre to have a ra(pital of 8222 ,008,000,
roerves of 857,500,000, and net earnings ‘of  $24.500.000.
[h last year’s records the Deutsche Bank was in 1:\1 things
rst, and its dividend was 12 per cent. The avefage divi-
dend of the next eight was 7-84 per cemt., five banks dis-
‘r?h'mmﬂ 3 10 o per cent., one 7 per cent. and two 6% per

nt.

— g?fl?flifa(‘tlon with the doings of dir_ecloratcs of English
Lo omees 15 not quite’ universal. When a miutua) office
m:fg(ﬂ its )dentir_v_ in another, policyholders ~ask whether
. officers had a right to keep further generations out of
the good thines amassed by early members. When a pro-

prietary concerni-like the Star—sinks into. the bosom of
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the. United Kingdom Temperance Office. angry policy
holders contend in the newspapers  that, the sharcholding
Interest gets the better of their own. Had the Star board
conténted itself with less and given customers more bonus
at the ISOX and 1003 va]uatmns. it s said that subsequent
years would have been less unsatisfactory in \n‘.\u\\\.
Both Swede_ﬁ and Canada are producers of\butter, and
bath have an import tarif upon the amicle. The Do-
minion’s is ‘four cents a pound, and'Suvdnn\ approxi-
mately three cents, and in so far the circumstances of the
pair are similar. Mr. Consul Duff, of Gothenburg\, reports
¥ cunous consequence of the Swedish taxation. The tarif
“a_cl.s as a premium in favor of second-class butter.*’ The
British market sets the standard of value for prime sorts.
. and the tariff is powerless to affect that price, *{t suffices,
howeyer, to check importati([n into Sweden of Finnish and
Russian produce, and the Swede gets approximately the
same price for poor butter at home as for good butter ex-
ported.
the best methods.

Wonder has been expressed in Canada that our Gov- .

ernment department has ©one law. for life and another for

fire insurance companies. Life offices must make deposits
and publish specified returns because their contracts are

for life, or for long terms of years, and failure of an ofce”

perhaps sweeps  away the savings of a lifetime. The fire
contract, being annually renewed. is one that may be revised

and safcguarded frequently, iand the  motto, “Caveat
emptor.” is held to appi- therein with moxe force.
we e
ERA OF JAPANESE EXHIBITIONS. Y

Havinz dismsed of the Russian men:::re to theéir’ ex:
pansion, the fapanese are going ahead with all sorts of
businesslike propositions. qu propaganda purposes the
Government has granted subsidies to ten technical colleges
for the inculcation of weaving, porcelain manufacturing,
?Yt;hll. and almost every skilled occupation known in that
and. ~
2 Wiﬂl the same ultimate end in view a great oxh;bin't?n
3, Projected at Mukden to show the slow-going dwellers in
Manchugia what the ]apine'se can do in peace as well as in
war. Newspaper reportS indicate that arrangements for
thes event have been concluded, but official commencements
are not yet forthcoming. f

There is to be a'great industrial exhibition at Tokio
The Nationi) Expo-
sitiom is expected to take place next year also,! It was
originally intended to be held once in four years, and.*
though during the last two years the ]apaufw people have
been engaged otherwise than in promoting shows, there
Is reason to belicve that great effort will be made to prove
tha_t the ﬁgb(_w-ith Rus.}ia bas not nffﬂrtivelv depleted the
national capacity for this kind of hing.

‘)ap;n may not become su'rh a consumer of - British
Columbia fumber as was at one time expected. The Japanese
‘“Times” declares that a vast forest of cyprus exists in
Formosa. The amount of ‘timber obtainable from it is
almost beyond computation, for most of the trees are five
feet in diameter, and many of them twentv-four feet. The
Governor has granted the forest to a private CONCern, Which
will e‘joy the services of two. experts lal\'(’p from the Gov-
crmnment Forestry offices—quite {n the fashion to which we
are. becoming accustomed. ) ¢

Japanese savings banks had 6,013,8%) depositors in
May, an increase of 114,362 in a month. The total amount

deposited | was 53,801,431 yen, or 827,250,715
! LS % TR .
GROWING COMMERCE IN WOOD FLOUR

In the report of Commercial Agent Sontum, who writes ‘¥

from Christiania, there is a suggestion of a possible by-
product of Canadian lumber mills . —

A product, for which there: has been a steadily in: ’
rr(-asim( demand abrnad. is wood-flour. ‘\'})”’l' as ,.'n-u as
1970 it was not the sulgject of specfal mention in the official
Norwegian. statistics, the figures for the following

show a very large increase. The export has been:—

years

Weight.  Price per
Year. Lbs. 220% Ibs.
AR ] o530 a e« RSN 4w s 0 6w 245,024 81 o7
T R SRE IR L R 345,136 {07
BT 5 & vyt b ad AR o o v s % >82.870 r o7
B¢ SV VNNt ORI s b ¢ v i s 1,888,226 1 20
BRI - e i e R b oo v 4 5,202,080 2 20 72

The principal part of this has been exported to l;r‘rm.‘m‘v
and England, where it 3s used by the oil cloth factories,
partly also by dynamite factories. The wood-flour is, as a
rule, shipped in sacks of 220 pounds net each. There have
been built jn Norway dyring the last few years sevefab fac.
tories for the production of wood-flour: but many of them
have been burnt down, very lfikely, by self-igniting. so par-

ticular care is required in the manufacturing of this article.

fle has, thetefore, little encouragement to follow
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