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SUBSTANTIAL ADDITIONS.

Apart from these changes caused by amalgama

PRUDENTIAL OF AMERICA TAKES ACTION ON
POLICY LOANS.

sident of the Prudential

Mr. Forrest F. Dryden, pre
ar letter to the field

of America, has issued a circul
force drawing attention to the dangers of the rapidly-
increasing practise of borrowing upon life policics,
and inviting co-operation in two definite lines of
action. Mr. Dryden points out that at the present
time about one policy in four having a loan value
has been borrowed upon. Experience in both the
field and the Home Office, he says, has demonstrated
that many loans are unnecessary or ill-advised, and
it is unfortunately the case that loading down a
policy with loans is not only the frequent cause of
its ultimate lapse, but under such circumstances the
policyholder becomes a ready prey to that pirate of
the insurance business known as the “twister.”

With a view of diminishing the force of the policy-
loaning evil, Mr. Dryden recommends action along
the following lines:—

“First, strive for a reduction in the number and
amount of new loans. When soliciting  insurance
do not make a special feature of the loan privilege,

| Ottawa, $440.000; and
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as the casual mention of it she wuld be sufficient in most
cases.

“Again, when a
while you should
rights in so doing,

attention in a tactful

policyholder applies for a loan,
remember that he is within his
you should, nevertheless, call Tus
and friendly way to the danger
of mortgaging the policy and of thus reducing the
protection and increasing the probability of eventual
lapse. If he finally decides to secure loan, then
chow him the wisdom of applying for only such an
amount as is absolutely necessary to mect his emer-
gency.

wSecond, strive for repayment or reduction of
outstanding loans and collection of interest.  As
opportunity offers, policyholders should be urged to

loans in full 1f ‘ll\hM(', or at least by
or upwards. In any event,
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Mr. Dryden closes by saying that he feels sure that
| if these suggestions are followed and carnest co-
| operation given, material benefit will accrue to policy-
| holders and all others concerned.




