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INCREASE IN CANADIAN BANKING CAPITAL.
THE

lower than in the preceding twelve months. In tl h, its vavilal caused hy the absorption of the
previous year, a number of the important banks N>w ltrunswivU hank, bas had paid up over 
made large issues in response to the demand for in- ^ ^ o( $Ij00o.ooo stock announced about
creased banking capital in order to cope with t ^ ^ The Imperial also has added more than
expanding requirements of the country. 1 he great. • ^„XK, h, its paid-up capital. The llochelaga ha. 
part of these new issues were paid up prior to June, * • ^>77,ooo ; the Northern Crown, W’S.»10• ,c 
m„. and there has been no similar wave of ex- $4,)VOOO; ^ I>Mliniim. $4S7.«»»; the
pansion within the last twelve months to carry fur $440(|00. and three other banks have mad.
ther upward the capital account at the same » ; j <if (Wcr $10o.ooo to their capital accounts
the previous year. Conditions during he last twelve ,
months have not been favorable for the further ex , * , J„y 1)e anticipated that the mimed,at.
tension of the banks' capital accounts; and so far : ^ ^ ^ illvri.ast.s in the hanks capitals.

recollection serves, a recent announcement by tin < f ^ whirU have strongly urged '•••"k-
Standard Bank of a further issue ,s the only one of : ^ hjthelto towards increases has been the necessity 
its kind which has been made for several months. I ,hc demand for circulation. I hi* deman

The most sweeping changes in the capital accounts - t,K. „ew Bank Act, he better met
which have taken place during the last twelve months ,hc new Central Hold Reserve. 1 he bankers
have been due to the three amalgamations arranged , ^ *>r many years inclined to be cautious in regard 
during the period-the absorption of the Traders cxtcnsion of capital accounts for the sound
Bank by the Royal, of the New Brunswick by the ^ ^ they have not wished to jeopardise her 

Scotia and of the Internationale by the Home. ^ ralCv ,t is so long since a Canadian bank
of two of these amalgamations, those in dividend rate that it is quite possible such

Traders’ and the Internationale figured, |1)IW wouw create an unfavorable impression
reduction m the | ^ alt(lgcthcr out of proportion to the .«jj;

ing cause. At the present time, no -loubt, the bank 
earnings are at a high level, but ", view of ht 
possibility of lower earnings and also of the fact tha 
probably new issues of capital would not be taken 
up at the moment very eagerly by shareholder , a 
pLd of comparative quiescence in this connect on
would seem probable. In the case of some of he

of course.
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Nova 
In the case
which the
their consummation resulted in a

of the banks’ paid-up capital, 
former arrangement three Royal 

given for four Traders’ Bank 
of the Home Bank the increase

nominal amount 
the case of the 
Bank shares were 
shares. In the case
in its capital during the year ended June 30 
$650.000, while the captai of the Internationale, now 
absorbed, was $1,344.000.

, wa>

smaller institutions, the capital accounts 
practically always open.

as the casual mention of it should be sufficient in most 
PRUDENTIAL or A^M^TAM. ACTION ON ca^ ^ a , ,,lle applies. for. a. loan,

Mr. Forrest F. Dryden, president of the Prudential while "'m'"boidd.’nevertheless, call his
of America, has issued a circular letter o theJe d right tac?(ll, ;md friendly way to the danger
force drawing attention to the dangers of the rapidly ; „lc (XJiivy a„d of thus reducing tin
increasing practise of borrowing upon life H e, . kJ| , las1 thc probability o eventual
and inviting cooperation in two definite lines of prami decides to secure a loan, then
action. Mr Dryden points out that at the presem lapse. ^ * Unj^ < f a||||lying ,or on,y such
tirJÎÏlïS S W* amount -, i. ***
field and the Home Office, lie says, has demonstrated gency^ s(rivc f(,r rcpay„,ent or reduction of
that many loans arc unnecessary or ill-a'lvised a'id ^ g i,ians ami collection of interest. As 
i, is unfortunately the case that loading down a a, ffcrs ,„,livyh„Mers should be urged to
ixnivy with loans is not only the frequent cause f "ns hi full if I—-blc, or at lead by
its ultimate lapse, but under such circumstances t -, j..>lalmcnts of $S or upwards. In any c\.nt,
jK.licylK.Ider becomes a ready prey to that pirate of ^g w,)cn ,,ue ;lll>uld la.' collecte,I whenever

"VEiSSï-tÆ-ij- ! r-y. •"*»”= “> "**
loaning evil, Mr. Dryden recommends action «long loan.^ ^ ^ by thal hc feels -,ire that

■Hsrpr, ,ie„ «s;
r’Zmlr*,|S2 Mm. =1 'he 1— privilege, hoM- «I -II -hm, eon..n„.l.

arcSubstantial Additions. 
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