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TIIK CANADIAN HANKING SYSTEM
/ty Sit I'.ilmuiiii \l<nkrr. I’rmiilrnt f'tiuuilian 

'lank nf Cnmmttrr

We «re very different from the 1'nitrd Stale* ii, 
having a branch ayatein, which distribute* capita, 
easily all over the country.

The second feature is that in ('amnia we have 
the free issue of notes by the bank .against its gen
eral assets. You mav not know that we also 
borrowed that directly from the I'nited State*, it 
having I wen the early system in that country 
whether in the case of Hamilton's bank with 
branches or in the case of the individual bank. 
They all provided the currency of the country in 
this wav. Some issued too many notes, it is 
true, but our system, as we have" it at the present 
time, is borrowed from that source. I shall try 
to show yon Inter that such issues properly guard
ed are the only good paper money that exists.

The third feat lire is the system of granting 
credits in this country ; it is different from that of 
any other ccountry in the world. In this country 
a bank desires to he the only bank to lend money 
to any particular concern, and the Canadian 
banker is very jealous of that priv'lege. If the 
customer desire* to borrow money ii|*in his own 
credit without other security, the Danker insists 
u|sm seeing the customer's balance sheet, and, if 
lie is is a good banker, even his profit and loss ac
count for some years back Tims he knows inti
mately the affairs of the partieulnr business for 
several years, and he acts upon that know ledge, 
and ii|*in the basis of the fart that the customer 
is not going to borrow from anyone else. In no 
other country in the world are such large indivi
dual credits given as by the hanas of Canada. 
These credits are only possible because of the in
timate knowledge jiossessed by the banker of tire 
customer's affa rs for several years. They are 
also given without any condition as to his keeping 
pari of the money lairrowed at his «redit with the 
bank. In I lie I'nited States, for instance, yon may 
want to borrow live dollars^ but you may only get 
four, although you lair row and pay lor live. The 
oilier dollar you must leave in the bank: and 
allow them to lend it again to other people. You 
get the money with no condition of that kind so 
far as the Canadian banks are concerned. You get 
also an option vvlreh is not grunted by any other 
banking system Jin the world. Supjsise at the 
lieginning of the season we say we will lend you 
liltv thousand dollars, or a hundred thousand dol
lars, or five hundred thousand dollars, or two 
million do'lars—whatever the sum may lu*. We 
put that at your disposal ; of you do not take it, 
you do not pay interest, hut we do obligate our
selves—not legally, bill in out banking practice— 
to give to you at any lime of the year, whether it 
is convenient to us or not. In no other country 
ill the world, so far as I know, does such a practice

"The Canadian Hanking System," jiarticiilarly 
as it showed marked differences from other 
systems, how it has served Canada, how it stood 
the test of war. and what wo have to face at the 
prc-i iil time, win the subject of an address by Sir 
Edmund Walker, at the last annual Convent km 
of Wholesale timer», held in Toronto. Owing to 
the prominent po-it on held by Sir Edmund 
Walker in the banking profession througlsuit the 
Wor d. Ills address w II be of much interest not 
alone to our reader* in Canada, but also to our 
readers m var oas flirts of the world. After com
plimenting tin' Wiiuli sale (inn er* of Canada on 
I lie establishment i f their guild. Sir Edmund 

• Walker priswiled w th It - address ns follow* :
"There are four feature* in wInch Canadian 

methods arc markedly different front tli ms of some
other countries, and in miiiic respfet* different

In the tirs: 
Itritaiii has, and the

, from those of almost all countries, 
p'atv wc have—as tirent 
I'nited Stales has not—a branch system of bank
ing. There arc very lew |*ople who know that 
we inherit our system of banking very largely— 
the beginning of it. at all events—not from Scot
land and England, is we might stip|sise. but from 
tin- I'nited State*. The great genius. Alexander 
Hamilton, began as early as 17fkl to light for a 
svstein id banking wh'clt would have branches and 
would Udh gat lier m and distribute capital in an 
easy way, and cause hanking to be an arm of tlie 
state, helpful to the state as a whole; as npposed 
to a system id banking by little institutions scat
tered all over the totudry, hit h may Is- very 
powerful in their own sin», areas, but are not 
|*iwvrful in working for the country as a whole. 
That struggle has lasted in the l idled Sl.l'es 
front IT1.*! to the pic m-iii t ine, and when we 
lalilisbed our tlrsl banks m Canada we Itsik some 
of ibi-ir features from the charier of the lirst b ilk 
established by Alexander Hamilton, so that we 
Is-gan with the ulcis of bulking which had already 
lu i’ll tested to some extent on the Amer.can con
tinent. and which had been successful thus far. 
In our Canadian West we still have the old dis
pute ; there are «till |*xip!e coining from the I'nited 
Stales who in that country used to go to the local 
bank director, slap loin on the Irai, and ask huu 
to lend them motley, and who III nk they can get 
it more cheaply and easily that way If they ever 
stopissl to mushier the value id our system, they 
must realise that their, is n very poor system com
pared with ours, .a'Ibough it is iii'dmihtcdly a 
ple«»alil I long to I or row from I he d rector of a 
bank instead of from the manager of a branch.
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