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The Honour:sble V. L. Backenzie King,
rime Minister of Censde,
CUttawa, Ontarioc.

Dear Eirs

1 beg to scikneowlaodge receipt of your lotter of
Dogember 3lst containing your reply to the memorial of the
Province of Saskotchewan dated the tenth dsy of December
and cutlining the terms on whdch the Federsl Governwent ic
prepared to reotore to Seskatchewan its terrilorial prights,
and the mothod by which the compensetion paysble to it for
the slienation of Aits lands and rezouross in the psad may
be adjustede 1 e plessed to note thut Ly these negotlations
wa hove madse s distincet step foyward snd that in sddition
%o the retum of our natural resources and the continuatio
of our snnusl subsidy in perpstuity as offered in your pre-
vious letter of Uctober 4th, 198, you pow offer faskatchewan
for the first time & Commission to consider the guestion
wvhather eny, and, if any, what consideraetion in addition %o
the said snnual subsidies should be paid to the Frovince
in order thet it may be plsced in & porition of cquelity
with the other Proviuces of Confederation with respsct to
the administration and comtrol of ite nutural rescurces as
from ite entrence into Confaderation in 18308.

We clso note snd sovreciate your offer now moede
for the first time to co-operate with us in obtaining «
legal decizion on the cleims of the Proviace of Jaskalchewan
for compensation for all slienations betwesn 1870 and 1308
by referring anpropriste cuestions to the Supreme Court of
Cansda end from there if desmed adviseble to the Judleial
Comnittee of +the Privy Council.

I fMally sopreciete end as fully reciprocate the
decire exprossed Ly you for & guiok edjustment of this long~
outstanding cuegtione I would prefer that such adiuvstnent
should be mede ewicably and by & Commission rather than by «
decision of the Privy Council if the two Governnents can
agree upon the fundementals necescery to such an smicable
serecmonte The Covernment of Sasketchewan feeleg that such
sdjustments snd agrecments should be made s will place the
Province of Suaskatchewan in the poszliion in which it would
have been had it come into Confederstion in 1870, vestaed
with the ownevrship end control of its natural resources to
the same extent aud with the same righits snd limitotions as
heve elways provailed in the cese of Ontario, (uebee, Rova
Sootia and New Srunswick when thoy sntered into the Union in
1887, Ve balieve that 1t wae one of the fundamentel princi;
of Confederstion thut sech province should enjoy, e & nource
of revenus, the sdministration wnd countrol of the Crown lunds,
aine2 and minerals within its territory and of all royaltles
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