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|GBEST TAX
PPEAL GASE
PENING TODAY

$32,000,000 JInvolved
" Hearing Starting at
Detroit

in

By FOSTER EATON

United Press Staff Correspondent

DETROIT, Mich., Jan. 11—The larg-
&st and probably most significant tax
mppeal case in the history of America,
fnvolving - approximately $32,000,000
@lleged to be due the Federal Govern-
ment from the $75,000,000 purchase
of all outstanding stock of the Ford
Motor Company by Henry: Ford in
3919, has opened today. The hearing
commenced in a hotel ballroom because
of lack of space in federal court.

Petitioners in the action, which will
be heard by these members of the Fed-
eral Board of Tax Appeals include nine
original stock holders of . the Ford
Motor Company who paid §100 a share
for their stock 23 years ago and sold
§t back to Ford 16 years later at prices
ranging from $12,500 to $13,444.43 per
share.

fhe individual petitioners have al-
ready paid approximately $20,000,000
§n taxes as a result of the transaction
which brought absolute control of the
Ford Company into the hands of the
Ford family. Their names, the number
of shares they relinquished, and the
tax still held to be due from each, are:
V. S. Senator James Couzens,, 2,180
shares, $9,455,203.10; John F. Dodge
estate, 1,000 shares, $4,357,205.20;
Horace Dodge estate, 1,000 shares, $4,-
" 837,295.20; Horace H. Rackham, 1,000
shares, $4,337,295.20; Alice Gray Kales
(X), 525 shares, $2,627,309.05; David
Gray, 525 shares, $2,377,079.88; Paul R.
Gray, 525 shares, $2,277,079,88; Phillip
H. Gray, 525 shares, $2,277,079.88; John

‘W. Anderson, 314 shares, $1,438,826.25; |

Rosetta V. Hauss, 20 shares, $34,040.83.

(X) The Kales tax was paid and is
now the subject of a special Federal
Court suit for recovery here. Following
payment the Internal Revenue Bureau
allowed a reduction in tax of all the
petitioners which accounts for smaller
tax in the case of the Grays with a
similar number of shares.

CHIEF POINT.

The chief point at-issue in the case
 §s what constituted a fair valuation of

the Ford stock on March 1, 1913, the
date on which the Federal income tax
Jaw became operative, and from which
the tax on the sale was computed.

Shortly before the sale was consum-
miated in 1919, Daniel C. Roper, then
§nternal revenue commissioner, after an
exhaustive survey of the affairs of the
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THEZ ANTISEPTIC LINIMENT

T 7 1$10,000 in machinery, and $1,000

d ! Gthers wanted it all in dividends, and

Ford Motor Company, placed a valua—‘
tion of $9,489.34 per share on the stock,
as of March 1, 1913. The difference be-
tween that price and the subsequent
sale price represented the income. on
which $20,000,000 taxes already have
been paid.

On March 18,1925, however, Internal
Revenue Commissioner David H. Blair
set aside the Roper valuation of $9,-
489.84 per shares, recomputed the price
at $2,634 and levied the special assess-
ment of $32,000,000 additional. Because
of the large sums involved, upper
bracket tax percentages applied and
taxes of approximately 738 per, cent.
were levied against the income from the
sale.

ALL REFUSED PAYMENT

all of the petitioners refused to pay
the assessment, filed claims of abate-
ment, and posted bonds as required.
In the case of Semator Couzens the
bond amounted to $12,000,000.

The government and the petitioners
differ widely on the question of fair
value for the Ford stock, unofficial
estimates of which have run as high
as $26,000 per share, although it is not
now listed for sale on any market. The
petitioners contend, however, that the
original value set by former Commis-
sioner Roper, ($9,489.84), and on the
income from which tax already has
been paid, is not only fair but bind-
ing.

At a special hearing in Washington
seveaal months following the Blair re-
duction in the value of the stock as of
March 1, 1913, counsel for the petition-
ers obtained a third alteration in the
price to $3,5647.84, which is the basis
! on which the $32,000,000 added assess-
ment is computed.
| Senator Couzens. who played an im-
portant part in the early success of
the Ford Motor Company, originally
owned but 25 shares of ttock, which
were .increased in_common with all
| others to 2,180 on November 9, 1908
|by a 1,900 per cent. stock dividend.
Paying $2,500 for his ‘original holding,
i he sold back his 2,180 shares at $13,-
' 444.43 each for $29,208,857, in addition
l'to dividends received during the years
| prior to withdrawing.
| Mrs. Hauss, who originally owned
| but one share of stock, increased it to
|90 with the 1,900 per cent. stock divi-

| dend and sold it back to Ford at $13,-

000 ver share for a total of $260,000
| compared with an original investment
I of $100. It was estimated Mrs. Hauss
!received more than $200,000 in cash
! dividends in addition. The other
, eight defendants relinquished  their
| stock for $12,500 a share.

ROMANTIC STORY

| Hearing of the case js expected to
reveal much hitherto unpublished ro-
!mance in the phenomental develop-
|ment of the. Ford Motor Company,
| which was organized on June 18, 1908,
| which was organized on June 18,
11903, with a capital of $100,000,
i of which $28,000 was in cash. The
| rest of the capitalization was repre-
| sented by $21,000 in notes and ac-
| counts receivable, $40,000 in patent.s,

in
contracts. Today the company is un-
officially rated as a “billion dollar cor-
poration.”™ It is owned outright by
Henry Ford, Mrs, Henry Ford, and
‘their son, Edsel B. Ford, president of

‘the Ford Motor Company.

In the background of the entire case
'is perhaps the most striking instaneeg
iof Henry Ford’s desire to travel in
| business “alone, afoot and across lots.”
{There was disagreement between the
former stockholders over whether the
enormous earnings of the company
lshould be disbursed in dividends, turn-
led back into the business for develop-
Iment, or both. Ford wanted it all put
into development work, some of the

| Couzens took the middle ground of
part dividends and part development.

{ THREATENED TO WITHDRAW.

i Unable: to reach an agreement, or
to gain his point, Ford at one time
lthreatened to withdraw and start a
‘ new business of his own, until he ulti-
mately operated through the 0ld Col-
ony Trust Company of Boston to buy
Lup all outstanding stock and gained
| outright control of the entire company.
| He is not interested financially in the
| present litigation, which, in event of
| & ruling adverse to the petitioner, may
be appealed to court for jury trial.
Counsel for the ten petitioners in-
clude two former presidential candi-
dates, John W. Davis and Charles

With the exceptlon of Mrs. Kales|

Evans Hughes, both of New York.
Davis is associated with Montgomery
Angell, New York, Luman. H. Good-
enough and Russell A. McNair of De-
troit in the case of David, Paul R. and
Phillip Gray.  Hughes is associated
with Hal L. Smith of Detroit in hand-
ling Mrs. Kales’ federal court suit.

Senator Couzens is represented by |
Clarence E. Wilcox and Arthur J. Lacy !
of Detroit; the John F. Dodge estate
s represented by Sidney T. Miller, !
Lewis Paddock and Raymond Berry of
Detroit; Joseph E. Davis and Franklin
Jones of Washington. With the excep-
tion of Berry, the same counsel repre-
sent the Horace Dodge estate.

Rackham is represented by Clarence
E. Wilcox, Josenh E. Davies, Arthur J. |

Lacy and Franklin Jones; Anderson is |
represented by Herbert Pope of Chi-
cago, E. Barrett Prettyman, of Wash- |
ington, and by A. J. Lacy, C. E. Wilcox |
of counsel; Mrs, Hauss is represented |
by A. J. Lack and Clarence E. Wilcox. l
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The Ideal Powder
For Daily Use

This pure, delicately med-
icated, antiseptic powder
does much to overcome ex-
cessive perspiration. It sooth-
es and cools, is convenient
and economical and is an
ideal face, skin, baby and
dusting powder.
e 1 0 A 0
26c. Ointment 26 and 50c. Taleam 2e.
@EP Cuticura Shaving Stick 28c.

IBINET DEFER:
DECISION ON
GRAIN APPEAL

Three Western Provinces
Take Case to Federal
Ministry

TTAWA, Jan. 10—Judgment

was reserved this evening by
the Federal Cabinet on the ap-
peals of British Columbia, Al-
berta and Saskatchewan for re-
moval of alleged discriminatory
rates on grain and flour.

The hearing which opened
early in the afternoon extended
into the evening. Premier W.
L. Mackenzie King, who had to
leave the privy council chamber
before the termination of the
sitting, was present with a large
répresentation of his cabinet,
while an array of counsel ap-
peared on behalf of the western
provinces, the Canadian Pacific
and Canadian National Rail-
ways.

British Columbia, through C. G.
McGeer, K.C., was the first to be heard.
Mr. McGeer asked that an 18-cent rate
on grain and flour be put into effect
from Calgary to points on the western
coast.

REFERS TO 1925 ORDER.

TLis cariff and not the higher rate ot
21 cents established by the Canadian
Pacific Railway, should be in operation
under an order passed by the Board
of Railway Commissioners on Sept. 2,
1925, he contended.

“The situation on the Board of Rail-
way Commissioners is somewhat extra-
ordinary,” .interpolated Mr. McGeer
in the course of his argument, “and I
think some of our trouble is accounted
for by the attitude of certain members
of the board.”

W. N. Tilley, K.C., Toronto, coun-
sel for the Canadian Pacific Railway,
declared that the railway board’s or-
der of 1925, had been made by two
commissioners only, and that the whole
board had further considered the mat-
ter, and then divided equally on the
question whether the order in question
stood.

In: the divided judgment, the six
commissioners had agreed that in view
of the equal division the then existing
rates should remain in effect and that
the matter would be open for further
hearing during the general freight
rates investigation.

C. P. R. Will Radio
Ontario Banquet

—

TORONTO, Jan. 10.—The Cock-
shutt banquet committee announced
last night that through the courtesy
of the: Canadian Pacific Telegraphs,
radio listeners all over Ontario and
Quebec will have an opportunity to
listen to the program of the banquet
in honor of retiring Lieut.-Governor
Cockshutt which will be held in the
Coliseum, Toronto, Jan. 18.

Virginia Acddemy Students
Turned Out In Cold by Fire

EW YORK, Jan. 10—A score of boys were injured, five seri-
ously, when 250 students of Randolph Macon Academy at
Front Royal, Virginia, were driven from their beds by fire that
destroyed the 3-story main building early today. ’
Many of the students were forced to jump from second and
' Nearly all, clad in night clothes, suffered
intensely from the cold. The loss was estimated at $100,000.

third floor windows.

Death of Quebec
Man To Be Probed

QUEBEC, Que, Jan. 10—Word
reached here today of the death at
Rouyn, Quebec, of 2 man made Niemi
under singular circumstances.

He was seen by neighbors chasing
his wife with an axe in his hand, and
with blood pouring from wounds which
he himself had received. He finally
caught his wife, but was so weak that
she was not seriously injured. She
was taken to a hospital, but Niemi
himself died soon afterwards.

Coroner Dr. L. Bouillie opened an
inquest, and a few witnesses were
heard. Mrs. Niemi is being kept under
guard as an important witness for the
inquest which will be continued as
soon as an autopist sent from Quebec
is ready with his report.

BROTHERS DIE

OTTAWA, Jan. 10—Two brothers,
Donat Benoit, aged 87, and Florion Be-
noit, aged 24, both married, of Valley-
field, Que., employes of the Fraser
Brace Construction Company, died this
afternoon at the Chelsea Hydro-Elec-
tric Development Hospital, following
injuries received this morning when
the breaking of a steel cable caused
them to drop 40 feet to the bottom
of an emergency gate opener at the
front of the power house.

——————eeSSS———

Was So Nervous
The Least Nolse
Made Her Jump

Mrs. W. H. Yates, Ashern, Man,
writes:—¢‘I was botbered very much
with my heart and nerves, and the
least noise would make me jump and
almost stop my heart beating.

I told my mother about it one day,
and she said that she been
bothered the same way and told me to
get & box of

When I had taken the one box I felt
‘quite & lot better and by the time I had
taken three boxes I got relief.’’

Price 50c. a box at all dealers or |-

imailed direct on receipt of price
iThe T. Milburn Co., Lgnitd, omn:oy,

Ont,
EVEN LIVERS GET LAZY!

You get lazy—everrbody gets lazy—éven your
iver gets lazy now and then. When you get that
tired, lay-me-down-and die feeling take 15 to 30
drops of Seigel’s Syrup in a glass of water. Does
the trick and safely.  You'll feel like new!

'GHT'
s D!
DiagegTES

Sudden draughts 3 @ Bot yoom cause sliffness

BELIEVES STIFFAESS
" CALSED BY CHLL

Preséman tells how newspaper
workers keep fit

The pressmen working in a newspaper
office at Dorchester, Mass., used to
have great trouble with rheumatic
stiffness owing to frequent sudden
draughts of cold air when the doors
were opened to take in rolls of paper.

One of their number began using
Sloan’s Liniment and now theK all
chipin to keep Slozn’s always on and
for the entire sho;).

“After my day’s work I rub a little
Sloan’s Liniment on my back and
legs. It never fails.”

Sloan’s gives real help because it

. doesn’t just deaden the pain. It gets

gt the cause.

.Agply gently, without rubbing.
Right away you feel the comfortable,
Elowmg warmth as the new blood is

rought to the sore spots, and soon
the aching stops. Get a bottle today.
All druggists—35 cents.

-
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recovery
rom illness

Delicious “Ovaltine” is the
ideal beverage for anyone
whose system has become
run down through illness.
Prepared from ripe barley
malt, creamy milk and
fresh eggs, it supplies the
health and strength-giving
essentials the body needs,
in a form that makes no
tax on the digestion. A
single cup contains 12
times as much nourish-
ment as a cup of beef tea,
or 3 eggs.

“Ovaltine’’ has a delicious
flavour, pleasing to all, and
is quickly and easily pre-
pared by mixing with
warm milk or milk and
water.

Buitds up Brain, Tlerves.and
60c - 90c - $1.50
and special family size at $5.25

At all druggists or send coupon
for sample 104N

A. Wander Limited
455 King St. West, Toronto, Ontario

Please send a s of Owvsdtine. 10c
is enclosed for packing and postage.
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Fifteen hundred children were led to
safety when fire was discovered in the
gymnasium in the basement of the
parochial school of Our Mother of
Sorrows at Philadelphia, Pa. The fire
was confined to the gymnasium.

FLAMES RAZE HOTEL.

Fire destroyed the Hotel Bristol, a
four-storey wooden structure at Bris-
tol, N. H., guests being driven to the
street in freezing weather early today.
The loss will exceed $30,000.

Twenty-eight orphans were saved
from being burned in their beds or in-
jured in a panic today when Mrs. Mar-
garet Bedell, matron of the Orphans’
Home at Roosevelt, N. Y., discovered
fire shortly before dawn and ushered
all the children to safety without any
outbreak of disorder.

Farmer Arrested

In Burning of Wife

BROCKVILLE, Ont, Jan. 10—
Albert Debruge, resident of Elizabeth-
town Township, four miles north of
here, was taken into custody this
evening by Provincial Constable S. J.
Elliott, charged with setting fire to
the residence in which his wife was
burned to death early Saturday morn-
ing. Constable Elliott and local po-
lice conducted a searching investiga-
tion today at the scene of the fire, and
it is understood evidence was secured
upon which to issue a warrant which
was served upon Debruge on the
street here near the undertaking
establishment where his wife’s remains

repose.

aAYy DEFIGIT
OF PROVINGE
ABOUT 550,000

Premier Baxter Speaks at Un-
derwriters’ Banquet; Mayor
on Harbor Plebiscite

—
That there would be no need of di-
rect taxation was the statement of
Premier Baxter at the annual banquet
of the Life Underwriters’ Association
held in the Admiral Beatty Hotel last
evening. “I believe in trying to keep
my promises,” said Hon. Dr. Baxter,
and the year which closed on Oct. 31,
will find that instead of facing a
deficit of $700,000 we will have only
a deficit of $50,000, or even less.
Seated at the guests table were Hon.
Dr. Baxter, Premier of New Bruns-
wick; Mayor White, F. O. Conlon,
chairman; E. V. Chown, secretary of
the Life Underwriters’ Association
of Canada; Mrs. F. O. Conlon and
Mrs. Hugh Cannell, wife of the presi-
dent of the Life Underwriters’ Asso-
ciation of Canada for New Brunswick.

DR. BAXTER.

The speaker of the evening was Hon.
Dr. Baxter. In his opening remarks
Premier Baxter said it gave him great
pleasure to be present at a banquet
given by the Life Underwriters’ Asso- +

ciation. The Underwriters of Canada,
he stated, were doing much to reduce
the death rate in Canada, and he point-
ed to the efforts of the organization in
New Brunswick to combat tuberculo-
sis. Insurance, he pointed out, was
established for the benefit of humanity

and the men engaged in it as a profes-

sion were in reality the ministers of
the people.

He stated that he believed in trying
to keep any promises he made. Last

year he made certain promises and
was in a fair way of keeping them.
Premier Baxter traced the financial
difficulties which confronted the gov-
ernment when they took office, facing
a deficit of $700,000 for the year. He
stated that the people were informed
at that time that direct taxation
would have to be undertaken to pay
the bills of the province. But this
financial medicine was not’ relished by
the people. At a conference of the
premiers of the provinces held in Otta-
wa some time ago, the taxation of rail-
ways was discussed. While the gov-
ernment of the day had not introduced
the matter, they had nevertheless
brought it to a successful conclusion.

Up to October 31 last, the govern-
ment had met all obligations on cur-
rent account and the strain on the Val-
ley Railroad, with the exception of
about $50,000 will have been met. All
in all the deficit will be about $50,000
instead of $700,000, as supposed, and
consequently direct taxation will not
have to be resorted to.

DUNCAN REPORT.

“If the terms of the Duncan report
are carried out,” stated Hon. Dr.
Baxter, “and I feel that the rest of the
country is waking up to the spirit of
fair play, and the statements of public
men in a position to know are correct,
and the Duncan report is completely
and loyally adopted, we will be able
to do things at Fredericton. I do not
see a trail of broken promises behind
me and do not propose that this one
shall be broken.”

In a few short remarks, Mayor White
congratulated the members present on
the showing for the year and stated
it was not his intention to give a long
address much as he might be témpted
to do. He congratulated the mover of
the toast, John MacKinnon, on his
knowledge of the early history of Saint
John. Life underwriting, he stated,
was now a science and they were doing
everything to assist in the prolonga-
tion of human life. The risk today
was not nearly as great as formerly.

Referring to the city, he stated that
it was now-at the parting of the ways.

The matter rested in the hands of the
electors. The citizens had a great as-
set in the harbor and would soon havg
an opportunity of seeing it expanded. "
It might be necessary to resort to the
people at the polls, by means of a pleb-
iscite, which he pointed out was a good
method of getting the opinion of the
people on any question.

URGES INTEREST

If the day should come when they
would be asked to go to the polls and
vote on a question of nationalization
of the port he would like to see them
take a great interest and by their votes
put it forever beyond any question of
a doubt. New York, Boston and Phil-
adelphia were great ports for that very
reason. But it takes money and the
assistance of the nation to make it one
for the people to be proud of. In con-
clusion, His Worship extended his best
wishes for the success of the organ-
ization during the coming year.

During the evening several solos were
rendered in a pleasing manner by J. P.
Mclnnes. Miss McKim was heard to
good advantage in a recitation by
Stephen Leacock on “Borrowing a
Match,” and for an encore obliged with *
“My Love Ship.”

After the_banquet, dancing was held
until midnight with the Admiral
Beatty orchestra in charge of the musi-
cal program.

The banquet was held in conjunc-
tion with a three-day congress being
held here by the life underwriters of
New Brunswick.

The program at the banquet was:
Mass singing by the assembly; solo,
J. P. McInnes; toast, “City of Saint
John,” John McKinnon; response, His
Worship Mayor W. W. White, M. D.;
recitation, Miss McKim; toast, ] ife
Underwriters’ Association of Canada,”
T. R. S. Smith; response, E. V. Chown,
secretary of the L. U. of C.; solo, J. P.
MeclInnes; toast, “The Ladies,” 0. J.
A. Barter; response, Mrs. Harold
Evans; address, Hon. Dr. J. B. M.
Baxter. :

THE MARITIMES CASE
The leading feature article in this
week’s issue of The New Outlook, To-
ronto, is a page by A. M. Belding on
“The Maritime Provinces and the Dun-
can Report.”
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when it plays the new V. E.
Process Victor Records.

LrTeRALLY, of course, the Orthophonic Vic-

trola has no tone of its own.
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hear are the tones of the singer or musician.
The new Orthophonic Victrola neither adds
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Victor tone is the tone of the music,—not too
thin, not “pinched” not too loud, not un-

natural.

Correct volume that comfortably fills the
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an unshaded lamp. Sweet, natural tones
that fall pleasantly upon the critical ear.
The thing that makes this possible is “matched
impedance”, the new scientific principle of
uninterrupted sound-flow applied to the
tone chamber. This principle (never forget)
is exclusively controlled by Victor. No
other musical instrument contains it.
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