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GOLD THE STANDARD
2. Gold the Staiidiii-d.^A rcfiTinci: to the I'hniitiT on "Darter and

Exi-lianf?e" in any text hook on i-coiioraics will slioiv how Kold gradually
liccamo the standard or I'ommon ilcnorninator of value iu all fivilizcd

TOuntrics, and that eai-h country a(Knfed as its monetary unit a coin
containing an unvaryiiiR weight of fine gold. Comparison lietween the
coins of any two countric- is therefore a matter of simple arithmetic,
namely that of diviiiing the amount of fine gold contained in the
monetary unit of one toiuitry into the amount of line gold containeii
in the unit of the other. It must be remembered in this cuiincction tliat

ei]Uid weights of gold, whether in coin or bullion, are given or taken
in exchiinge for each othei' the world over.

Canada, for instance, has adopted for its monetary unit the gold
dollar weighing 2.5.8 grains, 9/lOth fine, or containing'2:i.22 grains of
flue gold and 2..'')8 grains of alloy. The value of the alloy is never taken
into consideration, it.s purpose being to harden the coin, for if gold
alone were used the coin would be too soft to staml tiic wear and tear
of circulation.

The monetary unit of Great Britain is the sovereign, weighing
12;i.27447 grnin.s, ll/12th fine, or containing 11,3.001(1 grains of fine
gold. To compare these two units, divide the weight of fine gold in a
.sovereign by the weight of fine gold in a dollar (ll.TOOlfi-^23.22) and
you will g,.t i(;4.866,'56 as the iiumbiT of dollars contaiTu-d in a pcninil
sterling. Reverse the operation and you will get 49.;n0 pence, as the
number of pence contained in a dollar. It is iui unvarying principle
among civilized ni>tions that the monetary unit sh.ill have an intrinsic
^'''' I""' •<> 'he value stamjied upon it. Melt down a scjvereign and
you will have a sovereign's worth of gold, in the same wtr.- the gold in
tile dollar is worth exactly one dollar.

In Canada, theivfore, the value of everything we buy and sell is

reckoned in gold dollars, or, in other word.s, in fractions or in multiples
of 211.22 grains of fine gold.* As a matter of convenience, hcrvever we

iiiilpeg »100 he pays KlOO.i to IliH
*If Brown in Toronto owes Smith i

hank in Toronto in onler that .Smith may receive $11)0 in gof.l or its pcniivilent

"I 1\T^'""' " """"" "' "'^"''i ^e will work the transaction out in tprnia
of fohl.

Brown (m; grain.i of line gol.l C.ISL'. sraina plus 2:l.22f4 crainsSmith mo I- ranixi,-^ O'lHO • . ^ y ... " .commission) in orfler that Smith may re-ceive 2:\'>2. prnins of fin© jtoUTn Winnipoir
>.nv. If we ,livi.i« -IV'- an.l 2;(2-.fi05 grains hy 2;i.L»- grains, the- amount of finegnhl in the dollar, we ;:ot our orifiinnl $\m an.l ifilOO.2.-.

Similflrly. in atorliiiv

Iioumi (HIT |t;ir, wo jiuy $4.*

t'tinnye. if n ilraft

;1 |icr jiQuiKi stc

osts. for iiistiiuf.'. one fcnt prr
iiiL'. i(r, H-orke.l out in ^rrains of


