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The Budget--Mr. Fair

The Minister of Finance, in dealing with the
monetarv question, told us that at the end
of March, 1947, we had an unmatured funded
debt of $16,524,164,000. That, I rnay say, is
in contrast with approxirnately three and a
quar-ter billion dollars as rit March 31, 1939,
just before the war broke out. In 1947-48
intere5t is estimated t0 run to $437,517,000,
as cornpared with approxirnately $128 million
for the hast fiscal year before war broke out.
This means that our intercst is now almost
four tirnes what it was before the war. In
rny opinion, a large percentage of that interest
is not necessary and rnight better be ernployed
for the payment of many of the things we in
Canada need rnuch worse than we need the
payrnent of interest f0 individuals who, after
ail, are creating credit which is based on the
ability of the people of Canada to produce
and deliver goods and services. I feel that
there is no need whatever for a budget such
as the one delive.red by the minister, and I
think the minister himself was just a little
bit ashamed at hiving te deliver such a
budget. I arn sure we ail realize that it is
not luis alone, but that he received quite a
hitile help in preparing if. At page 2553 of
Hansard, under the heading of 'Tax policy"
we find this:

Economic considerations alonle would hardly
justify immediate tax reductions. As I have
ahready stated, there are stili substantial in-
flafionary pressures pughing nur prices and costs
up. Reductions in taxes may add up to these
pressures in some measure, thongh they should
reduce some of the demand for higher wage
rates.

Then. along in the second column, the
minister says:

Therefore, whatever may be argued f rom the
point of view of immediate econoinie effects, or
long termi deht policy, one must reach the con-
clusion thaf those who mnust bear them are flot
ready te support income taxes on the present
scale. In f act, I arn sure that were our present
levels of personal incorne tax to be continued,
they would constitute a serious impediment to
a full working effort and a brake upon the drive
and initiative of men and women in aIl groups
and classes.

Fnrther down in the saine column, he says:
Lt would appear that if Canadians are asked

to carry tax burdens which, after making due
allowance for lower eost of living or lower
cost of doing business or other offsettiag factors,
are significantly hieavier than those imposed by
the United States, there is a risk of a serions
drain of Canadian personnel to the south for
this reason alone.

Thon on page 2554, under the heading 'Per-
sonal income fax", the minister has this to
say:

This is thep tax that at present levels is proving,
so unipopular and is causing difficulty. To over-
corne the skiuation whielh I have described a sub-
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stantia] reduction is necessary and 1 do flot feel
that we can afford the reduction required in this
field and also substantial re-ductions in other
forms of taxation in the face of the responsibili-
fies whjch Canada finds upon her shoulders in
this post-war pe'riod.

I said a few moments ago, Mr. Speaker,
that it was unnecessary for the Minister of
Finance to corne to the house and tell us
that he expected to expend so much rnoney
in int erest during the present fiscal year.
The samne thing applies to our national debt,
because had the policy been adopted which
Social Crediters have consistently advocated
in this bouse since we camne here first in 1936,
Canada would not have a national debt of the
present proportions. I might say that we
have been supported in the past-I arn not
sure whether their rninds have as yet been
changed-by some of the Liherals on the
other side of the bouse. For instance, in the
past we had the support of Mr. McGeer-now
Senator McGeer-Mr. Art.hur Slaght, who
represented the constituency of Parry Sound,
and for some time the hon. member for
Rosthern (Mr. Tueker) also supported that
vlew.

Mr. LOW: Tirnes have changed.
Mr. FAIR: Someone says he is not ln now

and he does not believe in that way any
more, anyway.

Mr. JOHNSTON: Hie is Liberal leader in
Saskatchewan now.

Mr. FAIR: I was rather amused the other
day-I think it was Frîday-when the Minis-
ter of National Revenue (Mr. McCann), who
administers the medicine, rose to speak in
support of the Minister of Finance, and in
his own polite way told the Prog-ressive Con-
servatives and the C.C.F. that they should
withdraw their amendments and shut up,
t'hat the budget was good anyway. As we ail
know, the Minister of National Revenue is
a medical doctor and ln his practice is in
the habit of administering bitter medicine. I
feel that on this occasion he chose to put a
little chocolate coating on it so that the
patients would not notice the effeet while the
medicine was going down.

An hon. MEMBER: It was bad medicine.

Mr. FAIR: I do not feel that he can fool
the workers of Canada with the speech he
made. They are just as wise now and just
as much opposed to the taxing programme as
they were before that speech was delivered.
We find that at the first of this year the
exemption for a single person is $750, and
that for a rnarried person is $1,500. Then
again, in the case of a married woman who is
working or otherwise getting an income of


