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.ployed la allowed, and 25 per cent cf the
profits in excess la payable te the Govern-
nient.

Mr. MoMASTER: It has, been peinted
eut te me by a business man that in the
case cf smali companies with a capitaliza-
tien of, say $25,000, operating under a
limitoed liabi-lity charter, the profits realized
are net se' much fremn the inves'tment cf
large capital ;ae the reward cof the energy
and work of the individuials ferming the
partnersbip. My correspondent suggested
that it was hardly f air te tax a company
witb ýse small a capitalizatien as heavily
as the corporations wlth larger capital are
taxed.

Mr. A. K. :MAICLEAN: The law as At now
stands is applicable te parfnerships as wel
a;, te, corporations, though there la a differ-
ence in the rate.

Sir HERiBERT AIMES: Practically -every
reselutien that we have deait with to-night
has been Pmended in some way te make
lesa onerous the burden resting on those
whio pay taxes, and I arge on the Govern-
nient t? reconsider the scale new in force
witb respect te excesas profits tax. Speaker
after speaker has drawn the attention cf
the Government 'te this matter, and though
the front benches have been vacant
niost of the time, the Acting Finance Min-
ister has been here and I trust that hie 'will
give it careful consideratien. We are
phacing our business houses at a very great
disadvarntage eompared 'with those in the

iited States with whom. they have te cern-
pete. In the case cf twe firma on the oppo-
.ite sides of the Detroit river, one at WindJ
-or and one at Detroit, with capitalizatiun
of $300,OOO and making 25 per cent eachi
in. the course o! a year, the firm. in Ameni-
can territory is taxed only $12,150 while
the firm in Canadian territery la taxed
$24,750. Nothing is more mobile than capi-
tal; mereover, our Canadian business firma
must prépare for what la in store for themi
when the war is ever; there à~ill be great
defiabion and great readjustment. Where
shahl our Canadian business, men get nicney
te enable them te weather that sterm?
They cannet borrow in England. cr in the
lJnited States. Our cwn people will have
invested, nearly ail their available cash in
Victory Loans. The banka will net lend
them any meney, yeui may be sure, te put
into plant or an3rthing immobile. 'The only
thing our business firmas can do in order te
meet thia period of readjustment is te save.
When you take sucli a large percentage cf
savingas from. them that, aftcr paying a

dividend of 7, 8 or 9 per cent they are able
to lay aside only very littie towardsi the
time of reconstruction, you are deliberately
handicapping them. for the competition of
the future. If our business profits tax were
made on a par with that of the United
States, out revenue would only be $3,OO0,0O0
or $4,000,0O0 less, whereas the operation cf
the present scale is making ten times that
amuount cf difference to the buýiness- insti-
tutions cf our country. A gentleman from
Toronto said the other day: American
f riends cf ours -were preparedi to put $500,000
into the creating cf a new industry in Can-
,ada, but when they found that the -buoi-
ness profits tax was -double that of the
United, States, they decided net to, put their
xnoney into the enterprise. A Montreal
gentleman said to me: We had intended te
add three add'itional busînesses to our
plant in New Brunswick, but we find that
we cannet save the m-oney te do it; we can-
net -get the money -in any other way, se
that we are geing on as befere. In otèr
words, Mr. 'Chairman, we are killing the,
goose that laya the golden eggs. We sheuld
impose heavy taxation where the liquid
capital finally resta and- the ewnership lies.
We sheuld net tax earnings very heavily
at their source; we should tax them at their
destination. I will support any increase in
income taxýthe Goverument care te makè,
even if they double it. When my revenue
reaches me, 1 can do what I please with
it I can spend it on frivolities, if I like;
put it into the bank, or invest ït in some
manufaeti6ring enterprise. It is on revenue
of this kind that taxation ought to test.
From the business firmn which. is pre-
paring te weather the gale, which.
has net distributed its profits, w'ich
pays only a reasonable, d-ividend
and puts the balance 'inte plant,
in order that At may create more wealth,-
in order that it may,, when the war is
ended, empley mýore labeur and strike eut

into the fields cf the world, you are ta-king
practically ahl that they have te f ail back
upon for their reconstruction. Se again,
in view of the f act that after the war we
ýsha1 have teý make great reconstruction
cf ahl our business enterprises throug-hout
the country; in view-cf the fact that, after
the war, we shahl have te find employ-
ment fer thoueands and tens of- thousands
cf additieonal men, I ask the Governiment
net, at the present time, te stagnate Can-
adis.n industry; net, at the present time,
te tn.ke away ail incentive from Canadian
industry; net, at the present time, te put
Canadiain industry under a trernendeuB


