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5. Where a company which is a r"sdent of a Contracting Stute derives profits or
incarne front tic other Contracting State, that other State may flot impose any
tax on the dividends paid by the compmny, except insofar as such dividends are
paid ta a resident of that other State or insofar as Uie holding in respect cf
which the dividends are paid is effectively connected with a permanent
establishment or a fixed base situated in that other State, nor subject the
compmny's undistributed profits ta a tax on undistributed profits, even if the
dividends paid or Uic undistributed profits consist wholly or partly cf profits or
incarne arising in sucli aller State.

6. Nothing in this Convention shail ho construed as preventing a Contracting
State fom imposing on Uiecearnings cf a company attributable ta a permanent
establishiment in that State, a tax in additian ta the tex which wculd ho
chargeable on Uic carnings cf a company which is a national cf that State,
provided that any additina tex so imposed sha not excccd 5 per cent cf Uic
arnunt cf such earnings.

ARTICLE il

1. Intercst arising in a Contracting State aid paid to a resident cf Uic oUier
Contracting State may ho taxed in that other State.

2. However, such interest may also ho taxed in Uic Contracting State in which il
arises and according ta the laws cf Uiat State, but if a resident cf Uic other
Contrating State is Uic beneficial. owner cf Uic interest Uic tex se chargcd shail
net cxceed 10 per cent cf Uic gross amount cf Uic intercit.

3. Notwithstanding Uic provisions cf paragrapli 2:

(a) înterest arising in a Contracting State aid pald in respect cf
indcbtedness cf Uie gcvcrnment cf Uiat State or cf a poitical
subdivision or local authority thereof sha, provided that Uic intcrcst is
honeficially cwned by a reident cf Uic other Contraicting State, ho
texable only in Uiat ailier Stete;

<b) intercst arising in a Contracting State and paid ta a resident cf Uic oUier
Ccntracting State shall ho taxable only in that other State if il is paid in
respect cf a Ican made, guarantccd or insurcd, or a credit extendcd,
guantcced or insurcd by an entity whofly-owned and ccntrollcd by Uic
government cof Uiat cther State, providcd Uic loan or credit is in respect
af imports or exports;

(c) întcres arisig in aContracfingStat and paid to aresident ofUticother
Conhtratng State whîch was constituted aid is operated exclusîvely to
administer or provide benefits under one or mare pension, retrement or
other employce benefits plans shall flot bc texable in Uic first-mcntioncd
State providcd that:

(i) Uic resident is Uic beneficial owner cf Uic interest aid is
gcncrally exempt fromt tex lic aheliter State; and

(ii) the interest is not derived from carrying on a trade or a business
or fromn a related person.


