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Thi’;ﬁ‘ was naar unanimous agreement in the groups that an increase in protactionism in the
U.S. would cause significant damage to the Canadian economy. There was also a weak con-
sensus that we shotild be prepared to remove protaction from caertain industries, at

whatever cost {e.g.. jobs), in order to avoid harmful action by the U.5. On this issus

the group participants believed that Canada should make sacrifices and tradeoffs and raach

a compromisa with the U.S -- "we need the U.S. more than thay naad us”

Tho participants were uniform in their beliet that company |leaders in Canada are as srnar

as those in the U.S., but certainly not as risk-ariented. Thay falt that if there were
more free trade with thé U.S., . we would be able to compete in time and should, in fact,
"take the risk” It was suggested that initially. at ieast, Canadian companies would e
hempered by their tendency to "think small® and by a history of extensive government
contral or regulation. As well, the U.S. would have a certain advantage bezause of it

more advanced technology and marketing technigques. .
Mast participants agreed that a strong relationship between Primea Ministar Muiraney and

President. Reagan will assist in resalving this fssue in terms of providing a good starting

point fram which their discussions of trade issues can begin.

8. Foreign Investment

The groups’ impressian of the new qovernment’s approach to foreign investment is fawer
restrictions -are being imposed and mare foreign investment is being welcomed; this

approach was favaured by tha participants. Approximately half of the participants had

DECMA RESEARCH LIMITED




