
1

1
I
.1•

I

9

TrA!^ v,+as near unanimous agreement in the groups that an increas6 in protectionism in the

U.S. would cause significant damage to,the Canadian economy. There was also a weak con-

sensus that we shotild be prepared to remove protection frorn certain industries, at

whatever cost (e.g., iobs), in Order to avoid harmful action by the U:S_ On this issue

the group participants believed that Canada should make sacrifices and tradeotfs and reach

a compromise with the U_S_ -- üwe need the U.S_ more than they ne8d us.,'

The participants Were uniform in their beliet that company leaqers in Carrada are as smart

as those in the U.S., but ceriainly not as ris.k-orier<teti. They felt that if there were

more free trade with the U_S_, we wauld be abN3 to cnmpate i n time and should, in-fant,

"take the risk" it was suggested that inrtial[v, at least, C.anadi^rx c9mpanles wolild -lie

hampered by their tendency ta"think srnal!" and by a history of extensive gov.ernrnen*,

control or regulatiar«. As .well, the U_S: would have a certain advantage beriause_or ;tW

more advanceiJ technology and marketing techniques_

Mor,t participants agreed that a strong relati.nnship between. Prime Mir ► isi^r Mulroney and

President. Reagan will assist in resolving this issue in terms of providing a gpod starting

pnint from which their d.isj^ussinns of E*ade issues can .begin. -

9. Foreiqn lnvestrnént

The groups' impression of the new g av.ernmerit's approach to foreign investment is fewer

restrictions are being imposed and more foreign investrnent is being welcomed; this

appmach Was favo.ured by the participants. Approximately half of the particïpapts had
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