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happens when there is not traffic enough to
enable them to earn a return on their cost ;
and there are many circumstances which
prevent railway companies having a com-
mercial basis to rest on. A road running
through an unsettled country is in this con-
dition during the first years of its existence;
competing roads for which there is no need,
cannot earn dividends. But a road with a
fair commercial basis ought to be able to
earn a return on the capital honestly ex.
pended upon it; on fictitious capital there i
no need for it to do so. But the discounts
to which railway companies have to submit
in negotiating their securities are not to be
confounded with water : they form the
barometer which marks the credit of the
companies at the time it has obtained capital
on stock or on loan. There ie no economic
reason why through freight should be carried
at a figure which does not return the cost of

the operation with some profit. And
absolutely there can be no object in carry-
ing freight on any les favorable
terme. But while it ie reasonable that all

the business of a necessary railway slituld
be charged at a rate which leaves a profit, it
is not fair that any section of it should bear

more than a reasonable proportion of the
fixed charges and a fair profit to enable the
company to carry through freight below cost.
Some discrimination may in equity be made
between short and long distances ; but it
can never be justifiable to make it great
enough to enable one description of freight
to be carried below cost. And to carry
freight below cost i commercial insanity.
There is such a thing as commercial war
which makes a present sacrifice to secure the
destruction or surrender of a rival ; and this
war is especially exemplified in excessive
railway competition. Of course the present
sacrifice is not intended to be final ; the war
has conquest for its object, but even when

victory crowns the effort, victory i often
too dearly purchased. Destructive compe-
tition is one of the methods of monopoly
actual or hoped for, and when the war over
long distances is carried on at the expense o
short distances, it may fairly be subjected t<
legislative restraint. It is fair to insist upona
restoration of the equilibrium, but the
levelling cannot all be downwards ; on shor
distances the levelling shouli be downwards
on long distances upwards. But it will bx
necessary not to overdo the work in eithe
direction, for distant countries which arE
just beginning to be settled, can only com
under civilizing influence by reducing th
*ost of communication between them aud th
outer world, to the lowest paying point.

CHATTEL MORTGAGES.

The law in this Province on the subject o
chattel mortgages has never been in a ver
satisfactory condition, considered from1
business standpoint. Whether it in th
public interest that such securities should b
allowed at all to prevail against the claim
of creditors is a matter open to doubt. Apar
from the broader question, there is ver
muchin the present state of affaire that ough
to be susceptible of legislative improvemen
To prevent by law the giving of chatt
mortgages to secure present advancesc
money, or intended advances cf goods, migh

f
perhape not serve any good purpose ; such
instruments are well enough in their way,
to secure payment cf the implements of a
farmer, for example. The giving of such
securities for pre-existing debts ought to be
deemed, however, to stand on an entirely
different footing; and it is worthy of the
consideration of our legislators whether in
the public interest such securities shall not
be entirely invalidated. As affaira now stand,
there is supposed te be a law in the statute
book for the prevention of the giving of such
securities by persona in insolvent circum-
stances. That law i practically a dead letter,
and is worse than useless, because it may
delude some people into the idea that the
law provides some redress for this evil. A
slight amendment was made during the last
session of our Ontario Parliament in the
statute governing this point ; but if that
amendment means anything it appears te
place the matter in a worse position than
ever, if that be possible.

In effect, by the application of the absurd
doctrine called the "doctrine of pres-
sure " the Courts have negatived the real
intention and purpose of that enact-
ment. They hold that wherever security
is procured at the instance or at the
request of the creditor-as of course
it always is-it cannot be said te
have been given by the debtor with "the
intent to prefer " such creditor. The result
is that where properly advised a creditor who
is disposed to take advantage of his fellew
creditors, and who is able te induce, cajole,
or threaten his debtor into becoming a party
te such a transaction, is invariably success
ful ; unless it turns out that there is some

s technical defect in the instrument of security
3 The (Jreditors' Relief Act, by pntting an
tobstacle in tbe way of preferences by meane

c f j udgments, which were before se common,
i bas in effect made the securing cf snch pre.
:i ferences by chattel mortgage take the plan

cf the old preferences by jndgment. Thi
resuit je that theie preferences are cf ever

r day occurrence. The worse than confusici
ýf which has resnlted calse loudly for legislativq
o redress, and emphasizes the necessity fora
a new and comprehiensive mneasure emanatinl
efroni the oniy authority that bas power te

-t deal properly with the question. An:
iattenipt by the local egisature te providi

B in an indirect way for the equitable distribu
,r tion cf the aaseete cf insolvent debtors wi
,e alwaye be irnperfect and unsatisfactery
e because cf the limited juriediction cf th,
se local legisiature over the snbject, if indeeq
ýe that legielature bas any juriediction what

ever, which je open to some donbt.
It appcars, as was welh pcinted out by

correspondent in our last issue, that amoný
the retail trade generally there je an ignc

f rance cf the iaw relating te chattel mer
ýy gages, wbich enables unscrupulons creditoir
a to infiict a positive injnry not only upc
e their fellow creditore, but upon the comme
)e debter as well. Frequently theie instrumenl
is are procured on the express representatici
rt or the tacit nnderstanding, that nons but ti
y parties wiil know anything about their exis
ht ence. It is important that every oes houl
t. be made aware that these instruments, te t
,ei valid requit. te be recorded, and that the
- are_ hen nLdu couse1pb.issd t thstra

br temratl gnis h ei

that almost invariably the giving of such a
mortgage security means the immediate
suspension of business of the trader giving
it. The whole transaction becomes known
to the trade within a week or ten days at
the most after its consummation, and the in-
evitable result must follow. If debtors as a
class knew that this must inevitably be the
result there is no doubt that it would in
a measure prevent the consummation of some
of the preferences with which the moral
sense of the business community-and we
believe it has a moral sense left-is so often
shocked.

Let our readers know that these instru-
ments must necessarily become known, else
they are of no value, and let every ho' est
man determine whatever the state of the
law may be, to meet his creditors fairly and
treat all alike when he finds himself unable
to continue without placing a chattel mort-
gage upon bis stock. By so doing he will in
nine casses out of ten be best serving his
own interests, as well as performing his
simple duty. A general dealer who gives a
chattel mortgage to some one creditor seri-

ously if not permanently damages his own
crAdit and works manifest injustice to bis
other creditors. Doubtless many are coaxed,
or pressed to do so. We have heard of cases
where agents or solicitors of a house made

promises to a trader to induce hie compliance,
promises which could not be kept. Some,
again, who get behind, are threatened with
dire results if they refuse All such may
understand that 'heir better course,"when

y such a demand is made upon thcm, is at
- once to consuit the whole of their creditors,

e and give undue preference to none.
.

n THE DRY GOODS TRADE.
n

IP The year I884 is likeiy to be remembered
D. by dealers in dry goods as one of unetatisfac-
se tory resuits arising out of peculiar condi-
se tions. Succeeding two or three years of
-y great activity, both in manufacturiug and
S importing, when profits were fair, payments
re good, and consumption large, the year just
a past witnessed a great fail in values every-
)g where, serions over-production at home an-d
o abroad, with disppointing prices for our
iy staples of grain and lumber, whicb severoly
e lessened the coneumption by the peo-
a. pie of textile goods.
il " «It has been a queer year," eaid a dry
y, gooda importr conaulted ; "ont worst
se trouble hase been the cutting of prices, and

Dd there in great reason to, complain, too, of the
6t« relaxation cf terme of credit." Mucb bas

been made of the falling off in dry goodis
a imports, as evidenced by the Cuetom's
g returne. The decline in amount of duty
n- reteived at Montreal (on all nerchandise)
t- was a million dollars or one seventh ; at
Ss Toronto, $336,000, or one ten' h; at Hali-
on fax, $64,000; at St. John, $173,000 or
on seventeen per cent. But it must be remem-
kt bered that the decline in value of many
M, lines of goode has been rnuch greater in pro-
be portion than the apparent decrease of
et. imports, The same amount of money

ld suffices to buy mucli more cottons or
be wooilens, as weil as provisions or sugar.
îy Wholesale stocks have been kept low. In
.e thefac-e f a faling--market-no one of ori--.
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