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of the insured. There is also included in

the liabilities the proportion: of assess-
ment No, 20 which will go to the Reserve
Fund. The assets are $558402.19, and
the liabilities are $520,375, the surplus
being the amount estimated to be realized
on assessment No. 20 in excess of the
amount required to pay the claims for
which said assessment wag made.

The condition of the Reserve Fund on
June 1, 1885, is shown by schedule, The
report says: .

“Phe total amount of net receipts fro
death nssessimnents up to June 1, 1885, was
$1,407,515.46, of which §851,825.97 has been
trapsferred to the Reserve Fund, the remainder
having been applicd to the payment of denth
losses. From this it is evident that the
requirement of the constitution, that twenly-
five per cenb of the net receipts from assess-
wicuts shall be cavdded to the Reserve Fund,
has been faithfully complied with, Section 2
of article 16 of the Constitution preseribes
that the Reserve Fund *“shall be deposiled
% with a trust compauy, or cowpaiies, or de-
“ pariments constituted by Government or
# legal authority.”  This preseription has been
recently disregarded by the deposit with
pationnl bank  of nearly $40,000 of moneys
belouging to the Reserve Fund, OQut of this
deposit there was deawn §61,875 for the pur-
chase of $50,000 United Stutes bonds, for
deposit in Canada. If this deposit with u
national bavk be legal, it would be equally so
if deposited in any other banlk or place. The
circulars and advertisemems of the Associa-

tion convey ihe impression that the Cenlral!

Trust Company of New York is the sole
trustee of the Rescéeve Fund. 1fitis the inten-
tion of the Associntion to make the Central
Trost Company the sole trustee of the Reserve

TFand, it will be necessary, in order to carry

such-intention into effect, thal the present deed

of trust be amended, as it does not now pro--
vide that all moneys belonging to the Reserve:

Fund shall be deposited with said Trust Com-
pany.” : ‘

From remarks made in our hearing, we
gather that an erroneous impression pre-
vails concerning the deposits of the above.
named trust company, which amount to
'24 millions of dollars.

sion arises from the rather equivocal
‘manner in which it is mentioned. We
need doubtless only refer to this circum-
stance in order to induce the managers
of the Mutual Reserve Association to
render the nieaning more clear, and show
to the public that these enormois de.
posits appertain to the Central Trust Co.
of New York, and not to our new visitor
‘from the same city.

Referring to the Canadian deposit, the

"examiners say : : :

“ In this-connection we desire to call

your attention to the deposit. of §50,000
United States bonds made in Canada. We
.pre informed that a Bill; was recently
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passed by the Canadian Parlisment which ]

requires assessment associations to make
a deposit of $50,000 with the Canadian

Government a3 a prerequisite to their’

transaction of business in Canada. We
understand that this Bill has not yet been
signed. 'The following letier will explain
the circumstances connected with the de-
posit above referred to: _
“ New Yonrk, March 2%, 1885,

Siv Leowanp Twuey, Minister of Finance,

Ollawe, Canadu :

Dear Sir,—We send you this day, per U. 8.

Express, five (8) ten thousand dollars ($10,-'

000) U.'S. registered bonds, three per cent loan
of 1882, original numbers 13,678 to 13,677
inclusive ; substitute numbers 8,291 to 8,205
inclusive, which we place in your hunds await-
ing the vesult of the Bill now peading m the
Canadian Parlinment, and beg 1o request that
as soon as the Bill has passed that you con-
sider the same as a deposit made by the Mutual
Reserve ffund Life Association, in compliance
with the lnw.  Will you be kind enough to
acknowledge the receipt of the same?

B, B. Hanren, Prosident.

“ P, S.—Duplicate letter accompanies the
bonds.”

#The present insurance laws of Canada pro-
vide that deposits mude with the Canadian
Goverumeut shall be held for the benefit of
Canadinn policybolders. The President of the
Mutuwl Reserve Fund Life Associntion informs
us that the Bill aw aiting signature directs that
all deposits made in pursuance thereof, shall be
held for "the benefit of all policyholders. We
have endeavored Lo obtain « copy of said Bill,
but have been unable to do so, and therefore
cannot state exactly what'it contains. If it
provides that the deposit shall be beld for the
exclusive benefit of Canadian policyholders, it
is manifestly unjust that the funds countributed
by American policyhiolders should be used for
that purpose.. If, however, snid depositis to
be held for the benefit of nll policyholders, it
would not be open to much objection, although
the manner of creating the deposit may beopen
to criticism. We may add that the receipt of
said bonds has not yet been acknowledged by
Sir Leonard Tilley, but the United States Bx~
press Company’s recsipt for them is held by

“the Association.” ;

‘the Medical Bureau of the association,
appears to have been -examined by &
physician of New York whose report is
ineluded. It would appear from this ye-
port ¢ that the medical examinations in

. the earlier years of the association were

rather lax and insufficient,” but this has
much improved latterly, and is now not
inferior to that in general use. Under
this heading the report says: -

‘1t appears that, in the summer of 1881, the
Associutidn reinsured the Lawyers' Mutual Aid
Association of New York, numbering 106 mem-
bers. None of these members bave ever been
subjected to n medical examination by cither of
these associntions. In December, 1882, this
Association added to its number 1,43) members
of the Mutnal Bndowment. Assessment Associ-
tion of Baltimore, Md., witbout the usual medi-
cal examinations;” relying on tbe medical

received into the Baltimore associction. These

reinsurances, without proper medical examin-

‘ation, were mistakes that have proved very ex.

pensive.”

Under the caption of “ Dues and Fees
the report says that it was found impos-
sible to verify the receiptsfor dues from
the dues’ registers within reasonable
time. ¢ We therefore,” it says,

‘“Depended for a verification wupon the
accuracy of the general book-keeper's_books,
which are very well kept, and we believe the
dues received have been accounted for. It
would be move sntisfactory, bLowever, if the
amount of dues paid on each cerlificate were
carried out in ils proper column of the register,
instead of being simply marked . paid, and the
cash account debited with the gross amount of
dues, and credited with the commissions re-
tained by the agents. This would make the
verification of the cash book from the register,
which is the ouly proper mwethod, an easy
maiter.”

Out of the gross amount of death as.
sessments, $1,436,172, collected to June
1,1885, there was paid $78,657 for ex-
penses of collection, salaries, laxes, legal
and other expeuses. Concerning these
expenses the reportsays :

“ The constitution of the associntion permits
the pryment of such expenses out of the assess-
ment moneys ; in fact it permits the payment
out of such funds of any expense thal may be

- deemed chargenble to the mortuary departs

ment. Althiough the perceninge of assessment
moneys used by this association forexpenses
has not been very large as compared with the
amount thus used by some other associntions,
there is nothing to prevent a very large pro-
portion of sueh funds being. diverted o this
purpose. Our opinion, expressed in reports on
other exeminations, and to which we still ad-
bere, is that not- a dollar of the assessment
moneys should be used for any purpose other
than the payment of death claims, and the
augmentation of the Reserve Fund ; but that
if the fees and dues are insuflicient to mect the
expenses of the association, an assessment
should be made {o meet the deficiency, and we
think the State laws should be amended in this
respect.”’ '
# The association has always paid its approved
death claims in full. All .claimg are very
strictly investigated, and many ihat bave not
been deomed valid have been either compro.
mised or rejected. The members have been
assessed double the usual rates oa assessment
No, 20, which is the latest one made. This is
the first time,n double nssessment has been
levied on the members, and it was done for the
purpose of paying all claims that had been ap-
proved up to ihe {ime of making - the assess-
ment, and for which a single assessment wonld
be insuflicient. - The number of members linble
on said assessment was about 24,500. Althongh -
mistakes have been made, as indicated herein,
we do not fael they were dua- to dishoucsLy'on

‘the part of the wgnagers,”’

The general examiners’ report’ con-
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examinations madg when such -members werp , gludes with & complimentary reference to
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