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with  the: mother country We arg of
opinion that it is not possible to deal with
the question in Canads until the United
Stutes are propared to make some definite
proposition for a° commercial treaty.

A TLONDON VIEW OF RESUMPTION.
Such is the heading of a late articie in

the New York Bulletin, criticizingaletter
in the London Eeonomist, signed © N, that
being the well-known signature of a writer
whose opinions are entitled to the fullest
consideration, and such they have received
from our New York contemporary. We
do not follow the example of the Bulletin

by announcing the name of the correspond- .

ent of the Ziconomist, because it has been
withheld by the. writer.  The letter is
entitled ¢ The problem of the resumption
of cash payments in the United States at
the cloge of 1878,” and it 'cites no less
than six recont pamphlets as having en-
enged the attention of its author. The
Bulletin is of opinion that - ¢ the: numer-
ous inaccuracies of statement and the bold-
nessof the positions ” taken in # N's” letter
“are cnleulated to mislead English opin-
ion on this important question,” and he
has, thercfore, considered it desirable to
notice it... “N" undertook to discuss
three - points, all very important: Ist.
The kind of, metallic money. which, under.
existing legislative  obligations, must be
provided for the: accomplishment and
maintenance of the resumption. ' 2nd.
The amount of depreciated paper, that
is, gleenbncks, fractional ‘currency and
notes of national banks.  3rd. The ways
snd means available for uccomplishinn the

resumptlon during the next twelve months

and with the least disturbance of business.
We do not find that- the : Bulletin takes
any exception to 4N remarks on the
first head, or to- the very just condusxons
at which he has arrived, and \\hlch we
shall give in his own words :

“ Whatever may be ar ‘gued by Tiflaiion-

ist parties in. the United States, it is cloar -

that this: Tecital, in the Judﬁment‘, of hon-

est and sober people, can 1e'\d only to

three conclusmns, viz.
“(1.y The law of. bebmfu\), 181u, has
established gold as’ the single standard

according “to which, at the. end of next

year, ]StS the present compu]soxy note-
civ cuhhon must be redeemed. |

S22 The character of the loan, ‘issues -

1860-66, ‘the declaration of March, 1869,

and the single-standard law of February,:

1878..do not.. permit the United States,

\\1thouta. disgraceful breach of faith, to:

: pay the'intevest or 1edeem the principal of ‘

Vits pubhc debt .in uny mechum e\cept_‘
gold.., .

o (3) The govemment of Pxesxdent,‘

“mated the stock of gold.

cism of the Bulletin.

Hayes “are aggravating in & very serious

degree the difficulties of the problem of
resumption, by delaying the statement of
their fixed intention to support only snch
schemes as are founded upon the z,old
stfmdmd "

“"In- the' foregoing remarks it is hardly
necessary for us to'state we entirely con-
cur, but we own that we feel very unxious
as to the decision at which Congress will
arrive on the subject.

Under the second head ¥ N treats of
the amounts of outstanding cireulation of
the three classes: greenbacks, fractional
currency and national bank notos, which
will have to be redecmed, and the Bulletin
charges him, no doubt correctly, with over-
stating the amount by $58,000,000. Ile
likewise points out that hie has under-est.-
We confess that,
as bearing upon “N’s" argument, we do
not attach much importance to the criti-
“N"is, in our judg-
ment, wholly mistaken in all his”sugges-
tions under this head. We are of the
number of those who think that there has
Leen n great deal of exaggeration as to the
difliculties of resuming specie’ payments
ingold ; but, inasmuch as resumiption after
a pirotracted period of  suspension must
always be attended with some difficulty,
it appears to us manifest that all possiblo
care should be taken to lighten the bur-
den as.much as possible,  Now all®# N'g "
suggestions tend to increase; the ‘difficul-
ties to be swmounted. We are willing
for argument sa.ke, and only for: that, to
cancede that the issue of small notes, other
than fractional,is undesirable. Xven on
this assumption we entirely dissent from

N9 M guggestions that a ¢ token ailver

“coinage will furnish in the best manner
“ the kind of cir culation to Do substituted

2% for o very cousiderable portion of tho
“present depreciated Government paper,”

Inour opinion the United States commit.
ted a grave error in undertaking to redeem

“the fractional currency in advance of the

general resumption. . That currency may

‘have been inconvenient, but in round

figures it has taken about £25,000,000 out
of the fund required for general resump-
tion, and to that extent has added to the
difficulty. . The amount is small, but it
tends to illustrate a principle. The frac-

“tional currency was in the hands of the

publie, and could not have been dispensed
with for the purposes of exchange: .The
Government had ' to pmchase silver to

substitute for this: cwmency to the extentv
‘above. stated,
tune, When all maxlable ways and Teans
‘are 1equned to . carry out resumption, .
reduce the: c:rcu\atlon by calling in the,

#N" would just at this

small notes and substxtutmg silver tokeéna.

““N " hag cnmnutted an crror, at least’ we
hope that he has, in asscrting that tho
greenbacks cannot be rodssued after rve- -
demption ; in other words, as he ptits it,
“ the Federal Government shall cease al-
together to issue any kind of circulating
paper.” The Bulletin is clear that this is
an error, and we have never doubted that.
the Government would re-issuc their legal
tenders.  “N ealeulates that, by the Ist
Junuary, 1879, the Treasury will have re-
deemed £400,000,000 of greenbrcks, and,
“when that is done, all conncetion be-
tween the Government and the eircula-
tion of notes will, it is to be devoutly
hoped, : for ever cease.” We have more
than once pointed out the ‘great dosira-
bility, with a view to economizing the use
of coin (gold or silver, or both), to main.
tain a government legal tender 'circula-
tion redeemable in the city of New York,
and which would be the most convenient
mode for-the banks effecting  their ex.
changes. For argument sake we will
admit that “N " is right in objecting to
such notes, though practically they would,
if issued under ‘I'reasury regulations; be
precisely of the samé character as notes
of the Bank of England.. But even if
right theoretically we hold that it would
be utter madness at such a time as this
to increase the difficulties of resumption.-
1f, for instance, 150 to 200 millions of legal.
teénders can be kept in circulation, surely
it would be better to retain them than to
sell bonds {o an equal amount in order to
redecem them, thus putting the. country
to an annual expense of several millions
of dollars. We concur in the Bulletin's
romarks on what he calls ¢ N's " # ineiden-
tal fling?. at the national bmlks. “IL is
certainly by no means disgraceful that out
of 2,100 national banks only 49 should
have failed during o period ‘of 14 years,
and that no noteliolder should have lost
anything, while the other: creditors:ob-
tained considerable dividends. Werather
incline to the opinion that the Billelin
has misundersiood “ N " in-one. particu-
lar, viz, the transferring of the green-
backs to the national banks. :“N,” al-
though mistaken as to nmounls, both of
cnculatlon and gold—a point, in-our !
opinion; of secondary importance—is.cor-

“rect in his assumption that the cireuluting

medinm will still be required. “N7” es- .

timated the greenbacks and fractionals agi -

$400,000,000; and the national bank notes,
at $350,000,000.- e then assumed that all,

the $400,000,000 would be withdrawn,and’

that they would be replaced by $150,000,-

000 of - silver tokens, $150,000,000° gold Lo

and: §100,000,000 National Bank. rotes;
snd, in his scheme of substituting silver

tokens for small notes :md flacuomﬂs,‘




