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with the mother country. We ara of
opinion that it is net possible te deal witi
the question in Caniada until the United
States are prepared te make some definite
proposition for a commercial treaty.

A LONDON VIEW OF RESUMPTION.

Such is the heading of a late article in,
ti New York Bulletin, criticizingaletter
in the London Economist, signed I N,' tliat
being the ivell-knoiwn signature of a writer
whose opinions are entitled te the fullest
consideration, and such they have received
froi our New York contemporary. We
do net follow- the example of the Bulleinîî
by announcing the name of the correspond-
ent of the Economist, because iLt has beenî
withheld by the ivriter. The letter is
entitlei I The problem of the resumnption
ofcasi paynients in the United States at
the close of 1878,'' and it .cites no less
than six rceont pamphlets as laving en-
gaged the attention of its author. The
Bulletin is of opinion that c the numiiieï-
ous inaccuracies of statement and the boldi-
ness of the positions " takenin " N's" letter
I ie calculated to mislead English opin-
ion on this important question," and lie
lis, thici'efore, considercd it dosirable te
notice it. "N" undertook te discuss
three points, all very important: lst.
The kind oft metallie moncy which, under
existing legislative obligations, must beo
provided foi the accomplishsment and
maintenance of the resumption. 2nd.
The amount of depreciated paper, that
is, greenbacks, fractional curieency and
notes of national banks. 3î-d. The ways
andi means available foir iccomplishing the
resumption during the nîcxt twelve monîtis
antid with tie least disturbance Of business.
We do net find that the Bulletin takes
any exception te " N's" iemàrks on tue
flrst heiad, or te the very just conclusions
et whichî lie lias arrived, and Iliih ive
shall give in his owl words

Whitever nay be argued by Inflation-
ist parties in the Unitedi States, it is clear
that this îecital, in the judgient of hon.
est and. sober people, cai lead only to
three conclusions, viz.:-

(1.) The law of February, 1873, has
established gold as the single standard
according to which, at the end of next
year, 1878, the present coipulsory note.
Circulation must be redeeied.

" (2.) The character of tle loan, issues
1860-6O, the declaration of March, 1869,
alI the single-standard laor February,
1873.do not permit the Unitedi States,
'ithout a disgraceful breach of faitli, to
pay tihe in tesest or redeemn thsepî'nicipal cf
its public debt in any meilui except
gold.

(3 The goverisment of Piesident

Rayes -are aggravating in a veiy serious
degree the diflicultie5 of the problem of
resumption, by delaying tle ttatenent of
their fixed intention te support onîly such
sehenes as are founded upon the gold
standaid."

In the foregoing reinrks it is hardly
nacessary for us te state we cntirely col-
cur, but WC own that We fel very anxiouis
as te the diecision at whici Congress ivill
arrive on the subject.

Under the second head " N " treats of
the amounts of outstanding circulation cf
the three classes: gi-eenbacks, fractional
currency and national bank notes, whici
vill have te o eredeenied, ani the Bulletin
charges him, no doubt correctly, witli over-
stating the aniut by $58,000,000. Ite
likewise points out that lie lias under-est.-
inited thestockofgold. We confes thiit,
as bearing upon "l N's " argunent, w'e doe
net attach inmichi importance te the criti-
cismn of the Bullein. a N " is, in oui' jindg-
ment, wholly inistakcen in ail his eugges-
tions under this hedti. Wo are of the
nuiber of those who think thiat there has
been a grCat deal of exaggeration as te the
difliculties of resuiing specie payrents
in gold ; but, iiiasmiuchi is rieo'sumisptioni after
a protracted period of suspension niust
alhays be attended withi seme difliculty,
ij appears te us mîanifest tait all possible
care shoult be taken te liglten the bur-
den as much as possible. Now ail" Ns "
suggestions tend te increase the diffical-
tics te b surimountedi. We are willing
for argument sake, and only for that, te
concede that the issue of small notes, other
thien fractional, is uîndesirable. Even on
this assunmption ie eîitirely dissent from
' N's " suggestions that a Il token silver
coinage will furnish in the best manner

" the kind of circulation te be substituted
" tori a very considrable portion of the
"<pi-osent delpreciatedi Gover-nent paper."
In our opinions the United States commit.
tedagi-ave error in utidertaking te redeen
the fractional currency in adivance of the
genral resumiption. That currency may
have been inconvenient, but in round
figures it lias taken about $25,000,000 out
of the funtd required for general i-esumnp-
tiou and te tiîat extent bas added te the
dificulty. The ansount is smnall, but it
tends te illustrate a principle. The frac-
tional currency was in the hands of the
public, and could not have been dispensed
vith for the purposes of exchiange The

Governninent had te purchase silver te
substitute for this cu-î'ency te the extent
above stated. " N" Ivuld just et this
tine, when all available ways and means
are requi'ed te carry out resumption,
reduce thle circulation by calling .i the
small notes and substituting silver tokes.

N " lias cormnittedl an crier, at least Ve
hope that lie has, in asseiting int the
greenîbacks cannot be ro-issued afler re.
demption i in other words, as lie puts it,
" the Federal Govermnent shall cease al-
togetlier te issue any kind of circulating
paper." The Bulletin is clear that this is
an ceo, and iwe have nover dloubted that
the Goverinment wouildro-issuo their1 legal
tenders. " N " calculates thait, by the Jst
January, :187, the Ti-easuî'y will have rc-
deciîed S-00,000,000 of greenîbacks, and,
" when thlat is donc, all connection bc-
tw-een the Overnmnut and the cic-ula-
tion of notes will, it is te be devoutly
hoped, for ever ceaise." We have more
than once pointed out the great diesiira-
bility, with a view te econoinzing the use
of coin (gold or silver, or both), te main.
tain a government legal tender circula-
tion redeenable in the city of New York,
and which would bo the nost convenient
mode for the banks effecting their ex.
changes. F'or- argument sake We ivill
admit tiat 'N "l is ight in objecting te
such notes, thoughi practically they w'ould,
if issued under Tecasury regulations be
precisely of the saime charactor as notes
of the Bank of England. But even if
riglit tLheoretically we hol tlhat it woulI
be utter madness at suchi a time as this
te iicrease the difIliculties of rcsuimpion.
if, for instance, 150 te 200 millions oflegal
tenders Cau be kopt in circulation, surely
it wiould b better te retain thema than te
sell bonds te an equal anionut in ordor te
redeen tliein, thuls putting the country
te an annual expense of several millions
of dollars. We concur in the Bulletibis
r'cmarnnks on what he calls Il N's " " inciden-
tal fling "l ait the national baniks. It is
certainly by ne mans disgraceful atLout
of 2,100 national banks only 49 should
have failedi during a period of 14 years,
and that le noteliolder should have lost
anything, ihile the other crecitors ob-
tained considerable lividends. We rther
incline te the opinion thaït the Büîlleti
lias misunderstood I N " in ee particu-
lar, viz., the transferring of the green-
backs te the national banks. "N," al-
though imistaken as te amounts, both of
Circulation and gold--a point, in our
opinion, of secondary importmice-is co-
rect ii his assuimptioi that th circulating
inmediin will still be required. N " es-

timatei the greenbacks and fractionals at
$400,000,000, and the national bailc nîotes
at $350,000,000. Ie thOen assumed thatill
the $400,000,000 would be witlihdrawn, and
tliat they w'ould be replaced by $150,000,-
000 of silver tokens, $150,000,000 gold
and $100,000,000 National Bank notes;
and, in his schene of substituting silver
tokens for simall notes and fractionals,


