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somewhat presumptious for non-experts to dictate how '
large an smount of this class of assets a bank vught to
hold. It isalso not understood by some who are cen
suring bhankers, that the foreign trade of this country |
necessitates the holding of large balances at fordign |
centres.  How much, or how little they should Leisa,
question outsiders cannot decide, the fact that some are |
condemning any such halances being held demonstrates
only a total absence of practical kunowledge of financial |
affairs involved in foreign commerce.  Anothes charge
is made that bankers are the confederates of gamblers |
when they make ““‘call loans on stocks and bhonds.” |
When a banker advances money on any sccurity, he |
dees so because he has funds toinvest and the sceurity
is ample. With the object of the borrower he has
nothing to do, it is none of his business, and bankers
are not Paul Pry’s. Between advances on a sound, |
convertible security, and discounting trade paper there i
!

isa vital distinction. In the former case there is no
reason for a banker knowing for what purpose aloanis
asked, as his security is. or ought to be, perfect, but in
discounting paper, or making advances for trade uses—
to accommodate a tfader—he has not only a right, but
it is his duty to acquaint himself with the objects of the
customer, so that he may forin a judgment as to the
prudence of the transaction. |
Thechanges in thebank statement during December |
were mainly a decrease of §701,2348 in circulation, which .
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brought the amount $2,043,316 below that of same date
1893, 2 decrease in deposits of $1,539,267, which still

. left the total S11.714.51 in excess of those held a year

ago. ‘The decrease in deposits was confined to those
of the Bank of Montreal, caused by a transference of
money 1o the govermment acceunt. There was no
change in volume of current loans in December, but
during the year there was a decrease of £4.561,357,~—
a heavy dearease; no doubd, but less than might have
bueen expected from the prolonged depression.  These
loans now stand £36.500,cc0 higher than they did
twenty vears ago. We append a table showing the
average circulation each year since 1880 :—

$ $
1881 ... 28.3516,632 1891 ..., 33,036.092
1883 ...... 33283,302 1S9 ...... 33,758,678
185 ... 30,720,762 1893 ceenn 33511,923
I8S7 ..l 32,456,333 1593 ... 31,166,003
1889 ...... 32,207,144

The situation in the States is not satisfactory, cur-
rency reform makes little headway, the views of the
different parties being so widely apart.  Meanwhile,
Europe is piling up gold reserves to an enormous ex-
tent, and to that congested market is flowing the gold
s0 greatly needed in the United States.  We much fear
there is a long road yetto be traversed by the Republic
before its financial conditions enjoy the restored confi-
dence of European investors.

STATISTICAL AUSTRACT OF THE CHARTERED BANKS IN CANADA.

Comparison of Irincipel Items.

£ -
'! 3t Dec,  3oth Nov, 3istDec, ;m‘;}:‘,‘ };’::m‘;:}g;l
Asscls. i 183 1595 o mnnth. i year.
Specic and Dominion NolcSeeeeee vaccee oo cese cascns S23,227.8%t fs::.;.;s,s; 20,9;5,6:3 Inc. £ 379,03y Inc.  $£2,239,2358
Notes of and Chicques on othier Banks o veeeee cevees | 3615221 N.323.733 e 1,270,396 Inc. 290,368
Due from Amcrican Ranks and AgeticicSaceece ceen 23,2999%6 18,229,238 Iuc. 23.361 Iuc. 7:0;0,73S
Duc from British Ranks and Rmanches...... cseceecee 3,097,628 § 2,330,220 Dex- 1,503,191 Dec. 433392
Canadian Municipal Sccuritics and_#rit., Prov. or}
Forcign or Colonial, othicr than Dominion «.ecceveee § GO19071 | 9,951,6% e, $9,123 Decc. 62,609
Rallway SCCURLICS ceeecoccecccnacaans $,333:372 €¢,6:2,536 Dec. 100,721 Inc. 13,730,736
Loans on Stocksand Bonsds on Call 17,793,638 13.236,620 luc. 69,073 Inc.  3.333.979
Current Loaus tothe PubliCecce cicenceiiincnn connne 193,536,131 ° 200,397,99% Inc. 12,168 e 3,501.337
L0033 {11 902 ¢} L R 30125753 0 H457.038% 3,940,078 Dec 31426 Iuc. 355.674
Totlal ASKCl® cencan cencee teveen smcesecone sonnn cenes ‘515,911,99; 319,136,123 304,231,006 Dec, 263,128 Inc.  9,6%0,2
Licbilitics. i

Rank notes in Circulation.eeeeen. crecsicesacanenens 33,375,020 ¢ 33076565 33,315,936 Dcc. 701,238 Dec. 2,033,316
Due to Dominion Government .. 3.330.333 | 2.3a3.027  3.399.3¢0 Iac. 2936,1¢8 Inc. 2,041,035
Duc to Provincial Governments.. i 3233823 . 2,650,536 2977956 Dec. 397,033 Dec. 734,103
Deposits made by the publiceceeee caceie s oo vennes 152,050,609 | 153,206,081 170,379,223 Dec. 1,126,312 Inc. 11,001,335

Do payablecondemand orafter noticebotween Riss!  2,533.303 1 3,035,118 2321393 Dees 412953 Inc. 113,069
Duc to Amcrican Banks and AzcucicSeeee ceve cocens 166,113 ! 136,752 1006  Inc. 9,303, Dec. Sst
Due to Bratish Banks and Branchcseeeeeceeecaccnnnn 3534,082 © 3089357 343,503 Inc. $32,203] Dec. 620,222
Total Liabilitics ccoeeenn.. eeeeee nanase mn ceveceenses | 225,605,538  238,50;,5:6 ¢ 215,462,965 Inc. 307,082 Inc 10,335,573

Capital. ' .
- - ]

Capital Stock PAIA UP.ceees seresnccen cosorsnscnns 61,653.519 , 61,669,355 | 65,099,233 Inc 13,3%] Dec 313,523
Reserve Fund. ... “e cetece cetese sessanacenesn . 27,370,026 ' 27,287.330 l 26,339,515 Inc. 152,300] Inc. 1,010,213
Directors” Liabilititseeee cavens conanscnccacrncenenest $,034,039 § 7975660} S.35,59t Inmc. 35370} Dec. 346,552
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Dcposits with Dominion Government for sccurity of note circtlation, being 5 poc. on average maximum circulation for
year ending joth Juac, 1594, £1,510,756. The sccmiug reduction of capital during the year is owing to the Commercial Bank of

Manitoba, inliquidation, being struck off the list.



