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GOVERNMENT AID TO RAILROADS.

On Tuesday night Attorney-General Mac­
donald brought down the promised govern­
ment resolution» in the Legislature of Onta­
rio, in aid of railway A They propoae to ap­
propriate a million and a half of dollars, or 
something less than half the savings »f the 
Government, now at the credit of the d>isoli- 
dated fund, to be set apart as a Railway 
Fund. Out of this Fund it is proposed to 
authorize the government ta grant aid to 
railways which go to or in the direction of 
the Free Grant Territory, or to the inland 
waters of the province, including the Geor­
gian Bay and the Ottawa river. No railway 
company will be entitled to* any aid if they 
had entered into construction contracts before 
the intention wss snmunio .ftton the Cover, 
or’» speech, at the opening c^he Session, 
that a portion of the surplus would be dis. 
jiosed of in aid of railway undertakings. The 
maximum amount of aid to be givcnjto any 
railway company is to be fixed at #4,000 a 
mile, and the minimum at #2,000. The, 
larger bonus will be granted only in case of 
a railway running through a sparsely settled 
country1 ; and the smaller where the country 
is farther advanced and more thickly settled. 
This discrimination is based cat very substan­
tial reasons. Little municipal aid can be 
got in new and thinly-settled sections of 
country ; and as the free grant district is ap- 
proached, the settlements become necessarily 
thinner and poorer, from their newness and
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remotenesi. No aid is to be granted to any 
company i hich does not give reasonable in­
dications o f its ability to complete the work 
it has enenaken, so as to be ready to re­
ceive the rblling stock Ly the time mentioned 
in the chatter.

This is tlje substance of the resolutions, with 
the added iexplanations of the Attorney-Gen­
eral. Thd object which they propose to ac­
complish— the opening up of the Government 
land», on ' rhich free homes are offered to set­
tlers—ia g ne which all experience shows to 
he worthy the care and jwtronage of the Gov­
ernment. Other Governments have some­
times aided railways by grants of land ; but 
there were tiro reasons against pursuing this 
course in 1 lié present instance. Lands to be 
of value t< a railway company must be so sit­
uated as t^ $c benefited. by the construction 
of the railway. But this side of the Free 
Grant dii ;rict -the point proposed to be 
reached—1 here are no continuous blocks of 
government • lends. Besides, the Attorney- 
General 1:1s a very strong prejudice against 
granting lirais to companies, which, by. hold­
ing them at a high price, would greatly re­
tard their Settlement. In the Western States 
the lands,granted to railway companies are 
held at various prices, up to #50 an acre. 
By comb ning railway facilities with free 
grants—s< nothing that has never yet been 
done in 1 «erica—the greatest possible im­
pulse tp a ttlcmcnt will be given. Grants of 
lands in a <1 of railways are not now as much 
in fashion m they were. Twenty years ago, 
the statesfrten of Canada fancied the Inter­
colonial E allway ought to be built by means 
of a grant <f some three millions of acres of 
land and money contribution, for the share 
of the tw$ Canadian Provinces, of £20,000 
a year. Now a money payment is substi­
tuted, and the lands lying along the rood 
will dotib less be disposed of by free grants.

We aret'glad that the Government have re-‘ 
solved td put the aid to be granted in 
the fond of a bonus It is twenty-two 
years sink nndcr the old Union, a gen­
eral scheme of government aid to rail­
roads wis j devised. It was based on 
the idea df a loan with security for repéy- 
ment. Tlic government took a first mort­
gage on |«very road to which it adt anced 
money, fffiis warn, ih fact, a delusion. In 
the case êt the Grand Trunk, the lien was 
practical! r given up, though not in terms, 
within fit s years of the time when every­
body hai been led to believe that the ad­
vance of E3,000 a mile involved only a nom­
inal responsibility. In case of the Northern, 
the same thing was done ; and the Great 
Western tv>re recently compounded its debts 
to the Pi i/vincc, as an insolvent pays a per­
centage 11 his debts and gets the balance

hiped out. If the proposed government aid 
had been put in the shape of a loan, it would 
have I'», a of very little value to any railway 
loapug, as it would have curtailed its 
means of b trowing in other directions.

Uadmr previous acts enabling municipali­
ties to assist railway undertakings, many 
municipalities became indebted to the Muni­
cipal Loan Fund for large amounts. At first 
the government only undertook to adminis­
ter this fund ; but finally it became respon­
sible for the whole amount borrowed on the 
credit of it There is now owing ti the gov­
ernment on account of this fund several 
millions of dollars. The municipalities that 
borrowed on the credit of this fund, and 
created debts which they hsve not discharged, 
obtained thereby an advantage over the rest 
of the country. This involves a question of 
future adjustment ^ and though it is quite 
distinct from that of future government aid 
to railways, we are glad to find that the 
Attorney-General promised that, on s future 
occasion, this question shall be dealt with in 
a large and liberal spirit It is one of great 
intricacy, mid seems obviously to involve a 
question at compensation to municipalities 
that are net defaulting debtors. We need 
upt, therefore, presume that the whole of 
these debts are to be wiped out ; but the time 
will come when, with justice toother sections 
of the country, their adjustment cannot be 
avoided.

It is scarcely possible to treat with serious­
ness the préposai of Mr. Blake to divide the 
whole surplus revenue, over three millions of 
dollars, at Once, among the municipalities 
according to population. .It could hardly 
have been seriously intended, and the House 
marked their sense of it by rejecting it on a 
vote of fifty-one against twenty-five. It is 
a cheap bid for that support which is deriva­
ble from the allurement of corrupting baits 
held out té the constituencies in the most 
open and undisguised form and manner.

THE MUTUAL INSURANCE BILL

A very pr<>]>er and useful effort is lifting 
made by the mutual insurance companies to 
reader uniform the acts relating to mutual 
mm nui ce in Ontario, by securing the passage 
of # bill embodying the principles recognized 
in Hie previous legislation on this subject, 
■nier which all the companies could work. 
Tim Bill introduced at last session is still be­
fore the H«eise of Assembly. It has already 
provoked a good deal ot discussion in eommit- 
teof and its provision* are likely to be closely 
canvassed when it comes before the commit­
tee t>f the whole House. It is quite probable 
that an attempt may be made to get back to 
lirai j rinciples respecting the whole system 
of ântual insurance ; and we cannot say that


