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BRYCE, McMURRICH & C6.
30 BALES (1,500 rizces) GREY COTTONS,
of all grades.

10 CASES (500 rizces) WHITE COTTONS,
of all grades.

@ BALES 68 and 72 in. GREY SHEETINGS,
Pramx aAxp TwiLiep,

The above are just to hand, being purchased when the
market was at the low point.,

VALUE VERY SUPERIOR

COTTON AND LINEN GRAIN BAGS.
Ofilce- 34 Yonge Sirect, Toromto.
AXD
Wesrt Rezoexr Streer, Grascow, "ScoTLAND.

BRYCE, McMURRICH & CO.

Toronto, December 8, 1870. 32-1y

THIX
Wonetary and Commercinl Times,

WITH WHICH HAS BEEX INCORPORATED

TORONTO, CAN., FRIDAY, FEB. 3, 1871.
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GOVERNMENT AID TO RAILROADS.

On Tuesday night Attorney-General Mac-
donald brought down the promised govern-
ment resolutions in the Legislature of Onta-
rio, in aid of railways. They propose to ap-
propriate a million and a half of dollars, or
something less than half the savings &f the
Government, now at the credit of the cgnsoli-
dated fund, to be set apart as a Railway
Fund. Out of this Fund it is proposed to
authorize the government te grant aid to
railways which go to or in the direction of
the Free Grant Territory, or to the inland
waters of the province, including the Geor-
gian Bay and the Ottawa river. No railway
company will be entitled to"any aid if they
had entered into construction contracts before
the intention was anm-unccm% the Gover,
or’s speech, at the opening o] he Session,
that a portion of the surplus would be dis.
posed of in aid of railway undertakings. The
maximum amount of aid to be givenjto any
railway company is to be fixed at £4,000 a

mile, and the minimum at £2.000. The,

larger bonus will be granted only in case of
a railway running through a sparsely settled
country'; and the smaller where the country
is farther advanced and more thickly settled.
This discrimination is based on very substan-
tial reasons. Little municipal aid can be
got in new and thinly-settled sections of
country ; and as the free grant district is ap-
proached, the rettlements become necessarily

thinner and poorer, from their newness and

— S == o SE——

remotenesy. No aid is to be granted to any
company which does not give reasonable in-
dications of its ability to complete the work
it has undertaken, so as to be ready to re-
ceive the mblling stock Ly the time mentioned
in the chatter.

This is the substance of the resolutions, with
the added explanations of the Attorney-Gen:
eral. Thq object which they propose to ac-
complishJ;the opening up of the Government
lands, on which free homes are offered to set-
tlers—is dne which all experience shows to
be worthy fthe care and patronage of the Gov-
ernment. | Other Governments have some-
times aided railways by grants of lana ; but
there werel two reasons against pursuing this
course il the present instance. Lands to be
of value tJ a railway company must be so sit-
uated as té be benefited by the construction
of the railwdy. But this side of the Free
Grant disprict—the point proposed to be
reached—there are no continuous blocks of
government: lands. Besides, the Attorney-
General I:4s a very strong prejudice against
granting lands to companies, which, by hold-
ing them at a high price, would greatly re-
tard their gettlement. In the Western States
the lands;granted to railway companies are
held at various prices, up to $50 an acre.
By combining railway facilities with free
grants—sdmething that has never yet been
done in America—the greatest possible im-
pulse to s¢ttlement will be given. Grants of
lands in n'id of railways are not now as much
in fashion!as they were. Twenty years ago,
the ntntes:men of Canada fancied the Inter-
colonial Railway ought to be built by means
of a gnmti«lf some three millions of acres of
land and § moncy contribution, for the share
of the twé Canadian Provinces, of £20,000
a year. Now a money payment is substi-
tuted, and the lands lying along the road
will (]nnhélesn be disposed of by free grants.

We areiglad thaf the Government have re-
solyved td put the aid to be granted in
the fnrmf of a bonus. It is twenty-two
years singd under the old Union, a gen-
eral schéme of government aid to rail-
roads whe j devised. It was based on
the idea uff a loan with security for repay-
ment. 'ﬂw government took ‘a first mort-
gage on lavery road to which it advanced
money. §This was, ih fact, a delusion. In
the case ¢f the Grand Trunk, the lien was
pr;;cticu]li’ given up, though not in terms,
within fige years of the time when every-
body had been led to believe that the ad-
vance of ;4.'3,“?0 a mile involved only a nom-
inal respgnsibility. 1n case of the Northern,
the szum-i thing was done ; and the Great
Western fjore recently compounded its debts
to the Pduvince, as an insolvent pays a per-
centage ¢f his debts and gets the balance
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%iped out. If the proposed government &id
had be¢n put in the shape of a loan, it would
have been of very little value to any railway
¢ompany, as it would have curtailed its
means of borrowing in other directions.

Under previous acts enabling municipali-
ties to assist railway undertakings, many
municipalities became indebted to the Muni-
cipal Loan Fund for large amounts, At first
the government only undertook to adminis-
ter this fund ; but finally it became respon-
gible for the whole amount borrowed on the
eredit of it: There is now owing t» the gov-
ernment on account of this fund several
millions of dollars. The municipalities that
borrowed on the credit of this fund, ani
created debts which they havenot discharged,
obtalned thereby an advantage over the rest
of the country. This involves a question of
future adjustment ;. and though it is quite
distinct from that of future government aid
to railways, we are glad to find that the
Attorney-General promised that, on a future
accasion, this question shall be dealt with in
a large and liberal spirit. It is one of great
intricacy, and seems obviously to involve a
question of compensation to municipalities
that are not defaulting debtors. We need
npt, therefgre, presume that the whole of
these debts are to be wiped out ; but the time
will come when, with justice toother sections
of the country, their adjustment cannot be
avoided.

It is scarcely possible to treat with serious-
ness the préposal of Mr. Blake to divide the
whole surplns revenue, over three millions of
dollars, at once, among the municipalities
according to population. .Jt could hardly
have been seriously intended, and the House
marked their sense of it by rejecting it on &
vote of fifty-one against twemty-five. It is
a cheap bid for that support which is deriva-
ble from the allurement of corrupting baits

Jdheld out té the constituencies in the most

open and undisguised form and manner.
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THE MUTUAL INSURANCE BILL.

A very proper and useful effort is Being
made by the mutual insurance companies to
render uniform the acts relating to mutual
insgrance in Ontario, by securing the passage
of & bill embodying the principles recognized
in the previous legislation on this subjeet,
under which all the companies could work.
The Bill introduced at last session is still be-
for® the Homse of Assembly. It has alveady
provoked a gooddeal of discussion in commit-
teey and its provisions are likely to be closely
canvassed when it comes before the commit-
tee of the whole House. It isquite probable
that an attempt may be made to get back to
firsk principles respecting the whole system
of mutual ipsurance ; and we cannot say that




