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trades with distant countries. Our paston olten assure
us it is the missiohary €hurch that is most ‘q,;:rcxsl\(
at home. The dcﬂu*tnon of a certain amount of Cana-
dian capital to Mexicoy and South America, though it
may not look patriotic 'lu the iatensely domestie indi-
vidual, is, perhaps, after all anapplic atipn of spiritual
law to the worldly world.
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WITHDRAWALS ARE CHECKED.

Perhaps the most unlook(d for, albeit satisfactory,
feature of the statement of the Canadian chartéred banks
for April is the increéase in de p()\ll\ f]kposns payable
on demand show a gain of $3,570,079, and those payable
after notice of $3,07 1,307, a total of $6,641,386. Such
an increase is wadlcome in view-of the drain which has
been made within recent months upon the amouat de-
posited in Canadian banks. Current loans in Canada,
which were at a tecord point a month ago, show further
expansion, and in April amounted to $586,149,738.

The banks’ foreign deposits increased during April
almost one and three-quarter millions. Foreign balances
have been restored; and the net increase of the amounts
due from banks and agencies in the United Kingdom
and elsewherg, as against - the -increased amount due
these agencies, |is nearly-$5,000,000." “Altogether, the
statement is, perhaps, the most a\'utisfm‘mr_v for many
months. 1 ~v“:

The increase| in 'deposits to Some extent, might be
accounted for by the growth of the branch h'lnl\ system.
Many of the new offices are now in working order.
Branch banks neressarily must be important| factors ir¥
the inerease of Ldeposits. The seven new Canadian
banks established since 1900 have to-day probably more
than 200 bfanches. | At the beginning of October last
they had 192 branches, distributed thus: Sovereign
Bank, 69; Metropolitan Bank, 21; Crown Bank, 19;
Home Bank, 8; Northern Bank, 37; Sterling Bank, 37;
United Empire Bank, 1. The number of branches of
the twenty-eight |older_ established banks at that date
was 1,373, makipg [the aggregate number of the 35
Canadian bank branclfes 1,565. The!g3 branches of the
Bank of Montreal, since increased by the taking over of
those of the Ontario Bank, and the g6 branches of the
Bank of Hamilton, were exceeded in number by the
Camadian Bank of Commerce. with 152, the Union Bank
with 120, and the Merchants Bank with 111.

\nother infetence to be drawn from .the increased
deposits is that the large sums of money, which have
been loaned bv the banks, have obtained for. the bor-
rowers a certain amount of profits. So much cash_ has
been loaned during the past six months, ithe deposits:at
the same time déclining, that it is certainly time some
satisfactory result was shown in the bank statement.
The following figures constitute an inferesting - index to
the situation:

Nov., ‘06 Dec.; 'ob. Jan., ‘o7

Deposits on demand $183,301,213 $102,143,482 $170,564,66(
Deposits after notice 400,50 7,603 308,765,182 404,002,318

Current Joans in kﬂ‘

ada . 538,605,115 548,684,480 5%0,038,838
Bank prem:ses ..... 14,149,343 14,860,607 15,055,135

Feb., 'o7. March, "oy April, ‘o7

Dej wlemancl Qm:ux';m $163,637,868 $167,217.047

Deposits after notice 306,307,052 404,200,184 407,370,401
! t Isans in Can-

62,678,044

Bank premises .... 15,351,358 15,611.,02

586,140,738
15,608,461

I'he increase in current loans proves that industrial
expansion’is as marked as ever. Adyices from all jparts
of the countrv show that many new efterprises are being
launched. A géneral rule, these will assist in nffordinl:
still more mefrcial strength to the Dominion. | The

banks have be cautious in the matter of loaning big

amounts. A little care in this .matter is certainly ad-
visable, although, .but for a few *‘wildcat” concerns,

%
money has been, as“a rule, wisely inyested with 3. view
to general industrial development and remuneragive

returns. d ' §

THE GROWTH OF BRANCH BANKS.

There have been complaints among bankers re-
garding the number of branch banks being established
throughout Canada. - Generally speaking, the older and
more conservative institutions have deprecated the ten-
dency. to rapid expansion. There is little doubt that the
rapid growth of branch banks has been, from the stand-
point of ad¥isability alone, the cause of  considerable
uneasiness. It is natural to expect new banks to
organize. And they will establish branches wherever
there appears to be a sufficient amount of business to
justify them. Perhaps they will choose to locate their
branch some distance from a rival, rather than along-
side. Yet it not infrequently happens that many rival
branches are situated within a stone’s throw of each
other. There appears to be some waste in this method
of doing business, but no one has succeeded yet in in-
troducing an improvement upon it. Competition and
rivalry must exist in the banking world as in all other
spheres. Competition has hitherto benefited the cus-
tomer., It would be economical if the bankers could
arrapge to divide up the territory so as to assure the
establishment of banks only where they were necessary.
SucH a division of territory has been suggested occa-
sionally. It never has met with mueh favor. Pos-
sibly no bank would consent to have its liberty curtailed
i such a manner.

One of the dangers of the rapid extension of tbe
branch banks is their establishment at unremunerative
points. When a bank establishes a branch in any of
the growing sections of our cities a rival soon will
appear. ‘Each bank naturally considers itself quite as
ente rpnsmg as its brother. The multiplication of
branches in cities is open to the greatest objection.
There are sections in which branch banks are to be
found in almost every block, and not infrequently several
are located in one block. Some of these branches are
not very remunerative. Upon which side of the ledger
the balance would appear, in the event of a business
depression, is an open question. The “country has
enjoyed great and continued prosperity for ‘many years,
and fortunately this contingency has not been put to the
test. But the large amount of capital locked up in _bank
premises, real estate purchased at high prices, and
buildings erected at a great cost causes some of the
more conservative ‘bankers to look askance at the
course of events.

It is up to the banks themselves to check effeg-
tively an unreasonable multiplication of branches.
Whenever there is a reasonable opportunity to do busi-
néss, a branch bank doubtless will be established. This
may be an evil; in some respects, from the banker’s
standpoint, the customer, perhaps, will take an opposite
Vicw.

One check upon the increase in branches is the
inability of the banks to spare a sufficient number of
tried, competent and trustworthy men: to take charge
of their branches. For months pul there has been a
noticeable falling off in the expansion - movement, and
some bankers give this as the reason. There is nothing
very serious in the situation, but a word of caution is
certainly necessary. It pays well to look into-the future.
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BANKING COMBINATIONS.

The difference between Cinadian and American
banking policy is strikingly shown in what may be
called ‘‘banking alliances.’” In the Dominion certain
of the banks are in a sense allied. One institution will
enter into an agreement with unother, the terms of w hich
call for a mutual preference in the matters of crllections
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