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7."" ng - tl vear. in adtortdance with the res ution re
ferred t 1 the d S rape new’ stock amounting to
$1.3200,000 was 1SsSuf Oow r that 1t was wise not t
delay 1ts 1ssue, as the tivity | it siness, and <~;~n...x”\ the
movement of the crops ififithe North-West, made both' the
capital thus acquired and fie ¢ircu tion thus authorized very

sem "d ; D |

re spending madge money on bank premises tl
ever | re As w ~‘:d al year ago, Wwe believe that

orosperit# we| should do all that we reas

vide the hihk with handsome and permanent

ments; such a cOlrse much 1
up ‘out busines$; but cat X
n banking  is féht, a policy tending towaj s the

p of as many a8 possible of our bran h

the ng run add greatly tq our net earnings “The

us expended @nd written' off has not prevented
ad to the pre'\xium on. new stock, amounting to
a sufficient sum '(v-r make an .increase to the rest ac

count of $1,000,000, thus Bringing the totfl of the rest up to
S,;__:H(Ilw() ‘

Our deposits show 4fl increase of only about $4,000,000
The actual increase in gfflinary deposits is, however, much
greater,. as at the close off the previous year we held a con
diderable amount of tru@ mopey awaiting ‘early disburse
ment Our loan mdch| larger relatively than last yea
the wide-spread businessH activity throughout Canada, and
especially the unusually i@rge ¢rop movement in the North

West, being a sufficient| gause.

By the-purchase of the Bank of British Columbia, in 1000
we acquired premises inif.ondon at 60 Lombard Street. We
need not say that the §ituatiom.is most excellent, but the
amalgamated businesses 'of -the two banks, together with the
great growth of the last few years, have made the premises
most uncomfortably smill for ‘our purposes The ‘-rrmiv-\'
cituated alongside the Mnsion House and occupied for so
long, a period by t .'mcxnt banking house of Smith, Payne
& Siiths, lately *amalg fhated with the Union of London
and Smiths Bank, are aj@ut to be rebuilt, and this bank has
secured that part of the!8ite which will be known as No. 2
Lombard Street, No. 1 Being occupied by a branch of the
Union of London and $ghiths Bank In our opinion the sit
gation could not pu«ihly be better, and . we are very glad
that we shall be able t@ find a permanent home in such a
prominent situation, althiBugh we cannot expect to eénter upon
our tenancy for about tWp years )

The general managet then spoke .as follows:

' General ‘Manager’s Address.
»

In reviewing the Bifingss |situation| a year ago w¢ found
it_a much more difficuititask than usual because of the very
varying state of the many! factors which influence onr pro-
gress We began the ¥ear 1004 expecting some curtailment
of a prosperity. which fiad perhaps lasted too long without a
check But although tie results from the forest, from agri-
culture. pasturage andifishing, were all less than we had
hoped, the end of thej§ear found us prosperous, and more
confident than ever iBeyond a doubt, however, we were
spending money 1in all/fhatters, public and private; on an
exampled scale- for fiis usually prudent and. econ mica
country, and nothing bt large results from industry for t
vear would haveifuistified our course Throughout ‘the

pasét yea
whole of 1003, however, there has been né moment of
national doubt, and nafure seems to have furthered almost
every effort we have n':nh ']"wu has clearly ‘;H'w‘l"-l-‘, n
optimism which 1s frafight with great danger, and it is to be
hoped that evervwhete in Canada the many who did not
hesitat¢ to incur debf because: they believed in the future
will. mow .that patti@l |fruition of their hopes has come,
hasten tq get out ofitlebt before they consider what new
expenditure tl <till 'fMirther removed future will justify. In
wving this T need not apologize for repeating what has
ly b .aid elseshete; indeed, it can hardly be s 1 t
It mav be well Before dealing with details, t i
‘1 main facts ‘which sedem to influence our immediate
ture. >So 1ar s our jMterests| are 1 commaon with t
the rest of the world@j the end of 'the Russo-Jao
f the vyear The
wing to recent war
years If, after tl
“, W ¢ t ¢
lue of money Yn | 1
would have a most fay
ith which money ild 1
of ¢
borrawing
te R
nenta 1 ¢
But
sent her bad treatment |

nion which have thei

we are reasonably cer
n the trade which must
nited States; While the

of these¢ _]u-(v'x« and

I
ind that part of 1t
m trac is certainly
owing to the vast popula
hey re vy c1 ‘Llp oft
fle timbe railroad
thleir de ¢ to obtamn
¢ lual restoration ol the

g
ts is the rapidly increas-
ing w gold supply The addition in each year to the
wor store of .precious tals of about $350,000,000 worth
f gold and about $100,0000,000 worth. at present market
prices, of silver, is large ent ugh not nly to steady the
money markéts in the course ol time but also to give great

impetus to the efforts being made 1 some ( yuntries to es
cape from a mere paper basis, and in others which are on a
Slver basis, to advance to a gold basis We have entirely
revovered from the decline in the volume of production caus-
ed by the South African war; indeed the output of $350,000,-
000 for 1004 means an increase in the annual production of
$150,000,000 in nine years So that we may soon be able

to say that the world has doubled its annual new supply ol

gold in twelve or fifteen years
Other important facts, but

cern to Canada, are our good crops, the enlarged sc ale of our

re local and direct con-

railroad bwilding, the satisfactory inflow of immigration, the
development of steel and iron making, and the tremendous-
ly enhanced erest shown regarding :Canada in both Great
Britain and United States, particularly exemplified by
wcute discussions of tariff preference and of reciprocity .

It is hardly necessary to enter as fully into the details
of our foreign trade as we did a year ago The fiscal year
covered by the Dominion Government reports ended 3oth

June, 1905, and the effects of the harvest of 1005 on otur
exports is therefore not yet eviden We again show a serious
loss 1n exports, the total faling to $203,316,00¢ about
$10.000.000 less than in 1004, and $22,500,000 less than. the
high-water mark of 1903. The loss is practically all in agricul-

tural products, other increases and decreases about off-set-
ting each other. Doubtless in the first half of the present fis-
cal year the loss will have been made up. The more serious
aspect of our foreign trade is on the import side We had
$10,000,000 less to pay with by way of exchanging commodi-

y more than for the previous

ties, and yet we bought $7

¢ . 1d Y 1 1
yvear, widening the untave ya e | n yorts

ng € 1 1\ als e betwee exy t and
imports to $63,500,000 From 180z t 1001 inclusive but
deducting the small contra balance f 1800, the excess of
exports over 1mp( rts was $£31.000.000 This has been
> a9 N . 4
Y”]‘“\\v(‘] ]»\ an excess of imports over exp« rts from 1002 to
1005 1mciusive but pra tically for only three vears iof

&
$125,000,000. As we said a year ago, we are spen ling money
the future

in public and private improven
that we are

for a return, but'do not let us «
putting a heavy mortgage on t
that we imported_ a little less fr

to notice

in in the year

under review' than in the prey
from the United States were

our imports.

1 our imports
irly $11.,000,000 greater Of
o 1. 1:

on and steel in all forms, inclu

ing rails, ac-
count for ne $£40,000,000 This gives &4 concrete illus-
t it would be worth to Canada to makie these
r or as néarly as possible, in our own
ring House returns help us t inderstand the
£ internal trade of Canada. In 1904 "'Aﬂ"'m
the perations of eleven clearing houses s $2.713.74
235. For 1005 the total 1s $3,336,602.17
The Maritime Provinces.
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