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Tli>' ruihvfiy ii..li.'\ ot rhi' Maiiit.iliii (iuvrriiin la, ii- it Ini" lii't-ti turc-liaili'wcil in tin*

pililii preKM. \* lit -11. Ii iii.iaiiiitiuli'. aiiil \t trmiiflit with ^-ndi ni'rioii!. cdh-" '(Uimk'i's to tlio

rr(iviii''f. timt t'vt'r_\ rt'itiilfiit ol' tin' rrovinci' r<h>iiii| li iiH^lt uinli r-tmi.l rlir .•iimli'liiim

under wliich it in |iro|HMiMl tn rurry out thi« |Mili<y.

It wtw ttu! (Ict'lurcil iiitciilioii (il till' hit.' (i.iv.TiiuK'nl — ttii iniiiitinii whi. h )iii>t linii

emphiif-i/.t'il l>y U* micii'-i.iii'*, ilu- pii'^i'iit < iiwcrviitivi' OiivcrMnn'iii

—

ti. Mliimuti'h ..Mur"

tor the jii'Djile ot the I'r'iviiioo II ratt' 111' 10 ciMit-i per 100 IIm. on Whiut tnun Munitolia to

Lake Siiiiorior, ami varioiM jiroieot:< have Id.n ili«'ii:»-eil with the ohjeci <it liriiiifiiij; that

abotit.

It i.^ now known flial ilie Oovoniment, in order to he in a |lo^ition to intlnenee the

(jiieHtioii irf rate's, liai> ha-, il. with llie cpiimi ol' |iunhuw,', llie \hu- it" the Nortlieni Paeirto

in Maiiit. oa. eoini)ri!<iiiir ilbont 3oO miles, and il U imder^itood that the rental to he paid hy

the Government is :

For tht! tir»t ten years |210.t)00 per nnniim.

" seeoiul ten years 226,000 "

" third •• 275,000

Theroat'ter 800,000

and that the option ot' purchase is at |7,000.000,

It may be here remarked tiiat it is diffieult to understand how. in the faee of the 8tro'-(f

position taken by tlie leaders ot" both political parties aifainst the over oupitalizalion of rai.

ways, tlie Government eaii justify an arrangement under whicli it will pay as renl.i! interest

at tlie rate of 4 per cent, on over ^20,000 per mile, or about ilouble the eost for whioli a new

road could be built; yet capitalizing the averaure ioiital at four per cent, this is what the

Government proposes to do.

These lines the Government (iroposed to hand over for operation to whichever of the

existinjf companies would make tlie best arraiiirciiieiit, the main object hcinu' the securing

of reductions in rates, and it asked for proportitions.

Without (Altering into the details of the prcliininary negotiations, it will suHice to say

that amongst others, tlie two Companies which were really in a position to m<et the require-

ments of the I'rovince, the Canadiiin I'acitic and the Ciniadinn Xorthern. each submitted

propositions.

That of the Canadian Pacific Company provided as follows :

—

let. That the Company would take over and operate the lines of the Xorthern Pacific and

would pay the Government by way ot rental—for the

1st ten years !ji220,000 per annum

2nd" •' 245"^0 "

Thereafter 300, '0 "

or a profit over and above the rental paid by the Government of more than half a

million dollars.

It maj- be said that the fact that the Canadian Pacific Company was w'lling to pay a

profit on the rental is a justification to the Government tor the payment of the rental it has

agreed to pay.

It must be borne in mind, however, that the Canadian Pacific Railway Company is only

able to make such an offer because it can operate these lines in connection with its present

system for a vastly less sum than they can be operated for by the Government, or by any

independent corporation, and because whatever additional traific they will contribute to the

Company's lines East of Fort William makes them moie valuable to that (^'ompai.}' thu- to

any Company whose interests extend to Lake Superior only.


