
The Budget-Mr. Forrestall
on an emergency basis, to control any further observations to the question of maritime corn-
move toward uncontrolled urban sprawl. mand and the intentions of the government in

This proposal would bring about increases this respect. If we are to accept the principie
in taxes in areas such as Toronto if commer- of acting in our own defence, we must consid-
cial buildings, and thus the tax revenue er the flrst lino of that defonce to lie in the
derived therefrom, falls off. We must recog- area whore conflict wouid first erupt. Accept-
nize that the construction season is well ing this principie, I reiterate My concern for
under way and the impact on construction the continuation of forces in being in Europe.
during the next several months will be small; I qualify that by simply rocognizing that
it might, as a matter of fact, be unnoticeablo because xv are now limitod to a defenco
this year. The initial reaction of the Canadian budget of somo $i.8 billion, change bas to
Construction Association on this aspect of the occur. In my view this change must core
budget was one of questioning whether it will througb the orderly dovoloprent of the area
have any effect at all on the inflation we are of our greatest expertise; that is to say, I
experiencing. hope the curront dofonco roviow bas taken

If the demand exists, developers will stillit rnitaroe in wic nin sa
build, and these increased costs will show up develped thei grats experis and
in the form of higher rents. With regard to
commercial construction, as I have men- crodibiity.
tioned, in a city such as Toronto it will affect It is true that our reconnaissance squadron
only a relatively small proportion; only 8 per in Europe is the bost in the worid, but this is
cent of the total construction in the province oniy a small part of our defonco rako-up.
of Ontario will be affected. For Alberta the Our peacekeeping forces in Cyprus and elso-
figure is 5 per cent, and for British Columbia where have doveloped oxtraordinary skiiis,
it is 6 per cent. but again this represents oniy a srall part of

Two types of projects which probably will our defnce posture. We have a higbly
be affected because of the difficulty of financ- quaiied defence interceptor syster in Cana-
ing are marginal operations and large opera- d eve i cre i the oys off ou
tions such as urban renewal schemes, and so elodfulcdiltyntheesfortion suh a uran eneal chones an SOallies. Thore is one area in which Canada bason. Since the minister made his budget l the last 15 or 20 yoars omorged as a leader
speech I have found no economist predicting
a substantial hike in the total volume of con- -tb ant e w rffr oo.
struction; in fact, I have found it predicted Isyeris y thatif we are oln
that the figure will remain the same. There maintain tho trust and respect of our allies,
will probably be some transfer of funds from then it seems to me that whatovor wo speciai-
commercial buildings, as defined by tho ize in we must be capable, in tho eyes of our
minister, to the area of high-rise apartments. frionds, of accepting a full share of the re-
Here again, rents will be increased and sponsibiiity for our nation's soveroignty and
because of this the cost of living will rise.
Many points could be made in respect of the c
budget but these are the four or five points e (5:40 p.m.)
that occurred to me and which I wanted to
bring to the minister's attention. It seems to I suggest that it is within tho context of
me that the minister would have been a great rtia corse of at oe to us. I nno
deal better off if, instead of introducing these
proposals, he had taken positive steps to re- saying that we should abandon tho concept of
duce prices and the cost of living index. Sta- a higbly mobile brigade or that we sbould
tistics issued by the Dominion Bureau of Sta- diminisb our contribution undor NORAD.
tistics indicate that the price of ham has risen Wat I am saying rather is tbat it appears
from 117.9, on the basis of the policy instituted
in 1961, to 131. The same increase is seen in statements that have been made by the
respect of a great many dairy products, beef, Minister of National Dofonco (Mr. Cadieux),
pork, various meats, fats, oils and bakery the Prime Ministor (Mr. Trudeau) and other
products. I notice that the price of hamburg leading govornent spokosmon, that cut-backs
bas not risen too much; this is probably be- are inevitablo and tbat tho spocialization of
cause it is all most of us can afford to eat. Canada's rilitary rolo into tho 1970's is a

Because we are limited to 20 minutes in ecessary consoquenco.
this debate and there are other areas of con- It is a matter of personal regret at ibis trne
cern to me, I should like to direct some that I do not sbare tho apparent immediato

[Mr. Forrestass.]
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