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principle. And that is all we asked in the
subamendment. Or, to express it another
way, we want to bring the price of com-
modities up to that level where it was when
our debts were contracted. That is an honest
policy; it is a sound policy, and to do other-
wise is unsound. We did otherwise and it
was unsound, and that fact is very largely
responsible for the position in which we find
ourselves at the present time.

In dealing with inflation, I think that the
leader of the opposition became a little con-
fused, because in quoting from Keynes be
read an extract dealing with deflation, which
entirely proves our point and disproves the
point which he was trying to make. He said:

Would inflation increase the purchasing power
of any one overseas? Would not inflation. if it
is carried to the point indicated in the amend-
ment, help very much the holding classes to-day
as conpared with others? Let me read a state-
ment by Mr. Keynes, whom hon. gentlemen to
my left have often quoted:

"To restore the value of pre-war holdings by
deflation means enhancing at the sanie timne
the value of war and post-war holdings, and
thereby raising the total claims of the rentier
class not only beyond what they are entitled to,
but to an intolerable proportion of the total
income of the community."

Precisely; but that is deflation, not inflation.
That is what was done, and we want to
correct that by the very opposite action. The
bondholders of this country, by manipulation
of finance, have doubled the debts of the
people and made it impossible for them to
pay. We want to do the very opposite. Price
levels must be raised, or to express it in
another way, issue sufficient money to bring
commodity values back to where they were,
so that every person in Canada would be
able to meet his contractual obligations, and
where the nation might ultimately hope to
extricate itself from the burden of debt
which is now upon it.

The bouse divided on the amendment (Mr.
Ralston) which was negatived on the follow-
ing division:
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