(a) 5 per cent of the gross amount of the dividends if the beneficial
owner is a company which owns at least 25 per cent of the
voting shares of the company paying the dividends throughout
the period of six months immediately before the end of the
accounting period for which the distribution of profits takes
place;

(b) 15 per cent of the gross amount of the dividends in all other
cases.

The provisions of this paragraph shall not affect the taxation of the
company in respect of the profits out of which the dividends are paid."

ARTICLE IV

Paragraph 2 of Article 11 of the Convention shall be deleted and replaced by
the following: .

"2. However, such interest may also be taxed in the Contracting State in
which it arises and according to the laws of that Contracting State, but if the
beneficial owner of the interest is a resident of the other Contracting State, the
tax so charged shall not exceed 10 per cent of the gross amount of the
interest. "

ARTICLE V

Paragraph 2 of Article 12 of the Convention shall be deleted and replaced by
the following:

"2.  However, such royalties may also be taxed in the Contracting State in
which they arise and according to the laws of that Contracting State, but if the
beneficial owner of the royalties is a resident of the other Contracting State,
the tax so charged shall not exceed 10 per cent of the gross amount of the
royalties. "

ARTICL

The following new Article shall be inserted immediately after Article 24 of the
Convention:

L 24

i Each of the Contracting States shall endeavour to collect such taxes
imposed by the other Contracting State as will ensure that any exemption or
reduced rate of tax granted under this Convention by that other Contracting
State shall not be enjoyed by persons not entitled to such benefits. The
Contracting State making such collections shall be responsible to the other
Contracting State for the sums thus collected.

2 In no case shall the provisions of paragraph 1 be construed so as to
impose upon either of the Contracting States endeavouring to collect the taxes
the obligation to carry out administrative measures at variance with the laws
and administrative practice of that Contracting State or which would be
contrary to the public policy (ordre public) of that Contracting State."




