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(iv) If losses are sustained by the Bank on any guarantees, partf}:e
pations in loans, or loans which were outstanding on the date whep
government ceased to be a member, and the amount of such losses ¢X¢° he
the amount of the reserve provided against losses on the date wheD
government ceased to be a member, such government shall be obligat e
repay upon demand the amount by which the repurchase price of its ?]
would have been reduced, if the losses had been taken into account
the purchase price was determined. In addition, the former member of
ernment, shall remain liable on any call for unpaid subs»cri-p‘oions.un t0
Article II, Section 5 (ii) to the extent that it would have been requlrebeen
respond if the impairment of capital had occurred and the call ha
made at the time the repurchase price of its shares was determined. 5 (b
(d) If the Bank suspends permanently its operations under Section ent

of this Article, within six months of the date upon which any gover® db
ceases to be a member, all rights of such government shall be determllne
the provisions of Section 5 of this Article.

Section 5. Suspension of operations and settlement of obligations. sy

(a) In an emergency the Executive Directors may suspend tempor® for
operations in respect of new loans and guarantees pending an opportunl
further consideration and action by the Board of Governors. ¢ nev

(b) The Bank may suspend permanently its operations in respect 01 "4
loans and guarantees by vote of a majority of the.Governors, exer?lsmthe
majority of the total voting power. After such suspension of operatlonfier]y
Bank shall forthwith cease all activities, except those incident to the OF ¢ its
realization, conservation, and preservation of its assets and settlement ©
obligations. ital

(c) The liability of all members for uncalled subscriptions to the cagc‘ies
stock of the Bank and in respect of the depreciation of their own curre? i
shall continue until all claims of creditors, including all contingent claims;
have been discharged. ; f the

(d) All creditors holding direct claims shall be paid out of the assets %,ioﬂs‘
Bank, and then out of payments to the Bank on calls on unpaid sub‘scrlputive
Before making any payments to creditors holding direct claims, the Exect-
Directors shall make such arrangements as are necessary, in their judgmegiéorﬁ
insure a distribution to holders of contingent claims ratably with ¢ré
holding direct claims. ) erip’

(e) No distribution shall be made to members on account of their suP®
tions to the capital stock of the Bank until an

(i) all liabilities to creditors have been discharged or provided fof ’total
(i) a majority of the Governors, exercising a majority o g
voting power, have decided to make a distribution.

(f) After a decision to make a distribution has been taken under (€
the Executive Directors may by a two-thirds majority vote make suc¢ pav®
distributions of the assets of the Bank to members until all of the asseffsent of
been distributed. This distribution shall be subject to the prior settlem
all outstanding claims of the Bank against each member. shall

(g) Before any distribution of assets is made, the Executive Directt‘;rihare’

VO
) a'bgive

fix the proportionate share of each member according to the ratio of it8 *
holding to the total outstanding shares of the Bank. A G at
(h) The Executive Directors shall value the assets to be distr}bute d of
the date of distribution and then proceed to distribute in the following m 1080
(i) There shall be paid to each member in its own obligations Orfa.l' 8
of its official agencies or legal entities within its territories, in 80 ' " ité
they are available for distribution, an amount equivalent in valué

proportiopra.te share of the total amount to be distributed.



