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'Tlere is no question raised about the inan not
hiavizîg paid preuîhuuns to the amnount of his p>olicy.
Not a wvord, evenl about tie mnan hiaving died( before
4expeetationY» The ntoney is siîtiply paid on te

conpany reeeiving proof that the person -%vioio thiey
ittsured is dead. ]lut wvhat use does this procious
critic make of lis figureslè Ie applies thien to tic
1. 0. le. regardiess o? the *fact thiat the figures are
ilirely theoretical figures used by te Actuaries to
show the founidation pritoiple on wvhich death rates
Mal bc dealt -%vit.h Iby insurance conipatties. \Ve al
knoiv the value of tiiese tables so prepared. We
also kttow that evory weil-xnanaged cotnpany siiould
show a, less înortality rate than. is to be got fronu
the general coininunity. Every life at risk iii an
itisurance contpany's books, is a selecied life. lu ask--
ittg one to suppose bis S6,f292 people are inebrs
of the 1.O0.F. there is no %wrong done. But 1 ie takes
the e.timiated deatit rate of this unseleeted numiber
of people, and cooily says we hiave to pay tiese esti-
7nated dcaths. Nouv, iii the eritic's hands, as lie
wrote bis diatribe lie lield one of c :r officiai docui-
moents. In that document is shlow»i year by year,
since 1831, tho deati rate -%vliil our Order lias ex-
perienced. Hie liad besides a detailed list of our
ntcntibership for ecd year. Hie couid have read
thiat iii 1895 we had 86,5-21 muienbers. Hoe could
tere also have rea(l that our doatlis for that year

were 4156. '?erliaps te fact that this dcath- rate
%vas itot an exceptional one for tlic1.0. F. inay have
proinpted liii»i no', Vo recogrnize iV. Be that as it
itay, lie ig'torcd the faets in lis possession, wliethcr
wiifily or iii ig~norance it natters ilot. lHe goes
ftitier. Hie &oes not hesitate Vo set dowvn 72)7
dca-ýtis as chargýeable agaimst oir inonie. Luekily
hie gives perfect pubiicity to the faet that our pro-
iiînis are only 45 per cent. of those cliargcd by
Norwcgian conipanies. But lie ehiooses to deduct
froîn titis premnium inconie, of ours such a sut» as
72ý7 deatbis would have cost uis ]îad they occurred.
I'Tis inay be bis way of dealing -%viLii sucli points.
But, witii ail due deference, it is not an hioîest wvay.
Ile should have set dowvn against our inconie deatit
claims amouinting Vo, 1Cr. 4156,000 instead of KCr.
7'27,000. 1 ineed not say te odds mnakes an ettor-
maous diffetonce in the balance of the inconie left us
Vo i>e carrie(l Vo reservo. The doviomus ways of titis
eni cdo notendlbore. JIaviîi by falsity geVa big,
reductiot niade on the casht balance conttected Ilh
titis point, hoe thon assumes a certain percentage of
intercst Vo be earnied by titat balance. Witiî an
open, air of circutustanti;Ïiity lite sets down columin
afbor coîttanti of spurions rosîmits; everv one of tho-nt
on wirong data. Thoere is iioV a single fact in bis
whio tables. Tite lengti to wviie ie runs tese
is as if it were iiccessary Vo print the whole, mnulti-
plicaitiot tle Vto prove that2 v '4. Theso tables
dIravii up by our critie more certainly deionstrate
slip.shod preparation on itis p art titan te itiu ffi.
ciettcy of te rates of the 1.0.1?. Tue calculations
wvhicli lic itakecs are more a question of investinent
tian :itlLtrazCe But if lie will liave caleniations of
titis kind imade Vo boar on te point, if hoe wvill
porsist in reck-oming tat cach person sial continue
to ltay prenns iîttil lie roacios 70 ycars of age,
thon our antital preîttiumn at timo rate of KCr. 10 per
KCr. 1,000 insuraxico Vo men çtged 30 is suficient to
enablo us to piy ail clainis arising ont of the death

of uy uct, nd urniaagoen exenss.Theso
antital payînents, bcginning at aga 30 aisd ending
at 70, coinpoundcd at à per cent. interestwill antounit
Vo 1Kr. 1,200 for each mn. Our interest earnings

in te pust have exceeded this irate. The tables as

întilt by our cîitic are vtduteless. Hoe oes not Voucli
te cost of insurance, wvhichi shoulà bc taken itîto

accouitt befoic prottounicing upon tho suiliciency of
te se!inq price, i.e., te preinini rates. Wiei

lie docs Voucli te cost pîrice, if lie touches it trutit-
fully, lie wmill show to itis readers that the 1.0. F.
rateq are 8?t/JÎient for aillpu>-poses of in-urance, pit.-e
andsimple. The safô axtd .pernmanont ixisuratice
witich lias beeni providcd by te 01(1 lino ixsurance
coinpanies iii te past, and evcrywhero, lias ie
cost Viîem more thaît could bave been paid out of
1..1. prenîiuntis.

For any mtanitVo seek Vo prove titat everyoîe wio
takes out an insurànce policy must pay Vo te
insuraxîce coînpany te fuil face value of te policy
lie gets froîn te coipany, otimerwvise titat Vùe
coiitpaty- coîîld not contintue Vo pay its way, couîid
itot retuaiti solveîtt, is siinp'ýy ridiculous. Nocoin-
pany iii the ivorid -%as over required Vo pay, reekvît.
ing both deatiî cainms aîid surrender -values f,)r
every poiicy titat tiey issucd. Witat 'vouild te
pecople of Chiristiantia say if Braga -%ere Vo deal 'mvitm
(leath. ciainis on te principle 'mvliiclm underlies te
argument of titis wri Ver? The actîial cost of assur-
ance is got ottly after aiiowance is miade for te
effeet of surrettdered policies, lapsed policies. a

savn he Viteîortality rate titrougli carefu n di-
cal selection of risks, and te rate of itterest cari-i
cd on te futtds. Titere is a ramv in lapses, so,
gemmeraI aro tiîoy. Thte paymeîît of surronder values
does niot exhanst tite inargin of the premiums col-
lectcd above inortality risk. The resutîts of ntecii-
cal selection modify te cost of assurance extor-
inousiy. Lot nie give extracts on titis point fromt
VIe report for year 1396 of tIe Clercgy M1utual Life
Assurance Society:-C

IlTite mortaiity ex perienced atnong te inembers
during te five yearslas followcde( a very favorable
course, the actual dlaims by death baintg only 70
per cent. of te amoummt expeeted according Vo te
Institute of Actuaries Hmi. Table, aithougit a vmery
large proportion of the lives at risk ivere of advanc-
cd 'age. A clearer view of the chitaacter of te

exerie ncei'vill be gained by examnimiatiotu of te
foilowing coniparison of te actual ciainîs witi te
czpe'-led dlains Ibr te( Hitt. table, imt groups of
-ages:

aii Actual
Actuiclaus xpoctedl clainis

Ages. -) ( <îatîj Cixsbylf, for eaci

Under 95 .... 500 £ 2,69S £ IS5
25, Vo 34 ...
35 Vo 44 ...
45 Vo 54 ...
55 Vo 64 ...
613to 74 ...
75 Vo, 84 ...

85 and upwarcis

11,4-72
52,103
95,532

1-14,669.5
265,286.5
3-9,658

34,281
100,267
168,046
231,503
395,607
443,159
115,W3

335
5-20
569
7555
671
7-4

1,070

Under 55 1..59,657 £ 305,292 £523
55 and ........ S35 I,810 753

Ail Ages... £1,053,192 X-1,491,396 70
On MNore than

one life.. 250 1,94S 128

Totals .... £,053,442 £,493,344 705

It wiIl titus be seen, froii te cxceedigly inter-
esting detailed report of the above Society, th1i
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