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Jities. - Another particular in which these
" stateménts are caleulated to mislead is, that
the Provincial notes in the hands of the
banks are added to the assets under the
ssme heading as specie. That this is a fal.
lacy, at least 8o far as the Bank of Montreal is
concerned, will beapparent if we simply con*
sider that the total under the head “Coin,
Bullion and Provincial Notes,” includes these
two opposing elements : 1. The specie be-
longing to the Receiver-General to redeém
the Provincial notes; and 2. A portion of
these very notes (about $1,000,000,) for the
redemption of which that specie is so held.
Even the banks, other than the Bank of
Montreal, are scarcely justified in consider-
ing theic Provincial notes as equivalent to

for in the event of a run on the Bank
of Montreal, it might be obliged to suspend
specie payments ; though we admit that
the circumstance that this portion of the
Provincial notes is held in few hands ren-
ders it more avdilable by the holders, and
thertfore & far more immediate lability of
the fiscal agent of the Government than
it would be if scattered among the general
public. It is not the fault of the Banks
that the Provincial Notes are thus included
under the same head as specie ; in so deing
they merely comply with the requirements
of the Act. '

In order, then, to find the true position
of the banks as to their circulation and spe-
¢ie, it is necessary either to add the Provin-
cial notes in the hands of the other banks
and in cifculation to the circulation liabili-
ty of the Bank ot Montreal, dedncting an
equal smount from the *“ Deposits not bear-
ing interest”; or, treating the Government
a8 2 bank, deduct the Provincial notes held
by the banks from their specie, 50 as t as-
ceftain the net amount of specie held by the
banks, and to add to the circulation the
Provineial notes in the hands of the public,
%0 as to ascertain the whole circulation of
:d'country, against which that specie is

Prior to the Act the position of the banks,
in respect of specie and circulation, could be
readily ascertained from the statements, but
since the Act came into force it is necessary
to take into consideration the following cir-

eumstances, which are a short recapitulation {

of the roregoing remarks : —

1. The whole Provincial notes in circula
tion are practically a liability of the Bank
of Montreal, and should therefore be added
to its circulation liabilities; or,

2. If they.be not, then neither the specie
reserve mor the Provincial motes in the
hands of that bank should apgear a8 either
its own assets or liabilities, such specie and
notes being practically both assets and liabi-
lities exactly balancing each other.

3. That the Provincial notes in the hands
of the other banks (amounting to about
$1,000,000 last September,) are equivalent

We may here remark that the immediate
Habilitios of & bask are for cirealation and

each other, and balances due by foreign

difference between the balances due to and
from other banks.

September, 1868, (after the failure of the

ment took place from any other cause. Our
figures are deduced from the Bank Statements
excluding Bank of Upper Canada, and from
s Covernment Return, dated 11 March,
1868, to an address of the House of Com-
mons, dated 16 December, 1867. On 30th
September, 1866, the statements shew—
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IMMEDIATE LiAsiLTiEs. |B'k Mont'l |Other Bks,

Bank Notes in circulation..| $3,187,905| $6,716,324

Deptduby&huc....u.. 8,078,762| 14,
Do vernment...| 1,015,062

Total..... csvess $12,281,509|$21,365, 207

, ASSETS,

?u-h oeof o 1,845,325 3,479,260
otes and cheques of other

................. 394,925 1,006425

Due by Foreign Banks. .. .. $85,736] 1,541,388

$3,055,386| 6,116,068

On 30 September, 1867, the statements
shew— -

’ ] ]
méueniars | Ba'k Mont’) Bk Montl  Other
piAmiLrTies, | om its own as Govern- Banks.
r account. /ment Ba'k

Bank Netes in
circulation. ..

| 8,477,068
Provincial do. \

7,002 .00 inne

D¢. Bk Mont'l| .........of 385 ,0981
Do.other Banks| . ........} ,000,000/
Deposits,publie| 7,508,200 ... ... 19,651,188
Do. Governm't, |
on ral ac- i

count, deduct- |

ing Provincial |

notes in hands 1,120,987‘1 |

of B’k Mont'L | :
Deposits on Is- 351,995, |

sue ”(?‘o::"'.l ! :
Due m |
DueForeignb’ks —__—— 27
110,696,045 §3,355,608) $28,511,5%

— —

|
IMMEDIATELY '
AVARABLE
ASSETS. i
Specie held for ‘ ‘
redem h'mofl

Prov] Notes .| coooveeees
Provine] Notes| ,.....ooocfreses

N;‘lem“"! = g Al'“p‘m
Due by Comm’l| |

.1. That on 30 September, 1866, the Bank

deposits, and its immediately available assets | ¢ Mon X
treal held about 25 per cent. of its
are, specie on hand, notes and cheques on | }ihiities available in specie, or what Mr.

King claims as its eguivalent, while the

banks. The last item is, approximately, the other banks held about'29 per cent.

2. That on 30 Septetaber, 1847, the Bank

of Montreal held about 19 per.cent. of its
On this hds,thn, we now proceed to  Jigbilities available in t&emny."m
compare the position of the banks ob 30 | the other Banks held about 24 per cent.

8. That if the other banks had, on the

Bank of Upper Canada,) with their position | 4, g ber, 1867, b et
:e”m&”b‘;fl 8::.' :‘Wo...,d,,’ before | ¢}, ir Provincial notes, the Bank of Montreal
in which interval the Provi m\'&nk,) wonld have held less than 12/per cent. of
T e Provincial Note Act |4 jiahilities in specie pr its equivalent, the
came into force, and no monetary derange- mhnhniﬂh&ld&g‘uwm

4. That the actual gpecie in the hands of
the Bank of Montreall even including that
belonging to the Receiyer-General amounted,
on the 30 Beptember, 1867, to only §1,222-
146, shewing a decréape of $622,879 in one
year. The decrease Would have been §l,-
622,879 had the other Banks obtained specie
for their Provincial notes.

5. That during the:same petiod the specie
in the hands of theother banks increased

048,55| 9355 194, and would have increased §1,885,-

194, if they had converted into specie their
Provincial notes. | -

6. That although' there was during the
year an absolute indrease in specie held by
the banks, yet, relatively to their liabilities,
there was & decreasey the liabilities incress-
ing in greater ratio than the specie.

7. That, judging from the balances with
foreign Banks, the Bank of Montreal sent
$90,524 out of the gountry during the year,
while the other bahks brought $1,625,662
into the country. !

8. That the circplation of the Bank of
Montreal, including the Provincial notes,
decreased $530,133, while the circulation of
the other banks im?eﬂ $1,760,734.

9. That the depasits by the public with
the Bank of Montreal decrepsed §573,56.,
while with the other bsuks they increased
$5,002, 305. i

10. That the Government moneys lodged
with the Bank of iMontreal increased $2,-
135,068, after deducting the Provinecial
notes in the hands of the Bank.

11. That on the hypothesis of a genmeral
stagnation of business prior to the suspen-
sion of the Commercial Bank, the Bank of
Montreal was in nrvenk position, being quite
unprepared for heavy demands by the public;
and,
12. That on the “.'1‘0"'0'5:1".‘ ge:::l
prosperit and soundness, involving -
rally nnyincrena! circulation and heavy
. Bankiof Montreal was in such
rendet it extremely desirable
for it fo bring abou, if possible, and to profit
by, ageneral discredit of the other banks,
s long s discredit dould be warded of
from itself. ! 3

deposits, the
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% specie 50 far as they are concerned
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