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w# may here rrirsrk that the iaaediata 
liabilities of a bank are for circulation and 
deposits, aad its immediately available aeeete 
are, specie ee hand, notes and eheqnee on 
each other, and balances dee by foreign 
banka. The leal tie* is, approximately, the 
difference between the balances dee to and 
fro* other banks.

On this basis, then, we now proceed to 
compare the position of the banks on SO 
September, 18M, (after the failure of the 
Bank of Upper Canada,) with their position 
on M September, 1M7, (immediately before 
the suspension of the Commercial Bank,) 
in which interval the Provincial Note Act 
came into force, and no monetary derange
ment took place fro* any other cause. Our 
figures are deduced from the Bank Statements 
excluding Bank of Upper Canada, and from 
a Government Return, dated 11 March, 
1848, to an address of the Hon* of Com
mons, dated 14 December, 1847. On 80th 
September, 1844, the statements shew—

Aa Provincial net* in the hands ef the 
basks see added to the a*sta and* the
MM h—“~g * specie. That this is a fal
lacy, * least eo ferae the Bank of Montreal is 
nn----- 1 will beapperunt if we simply con
ed* that the total under the bead “Coin, 
Bullion and Provim ml Notee,’*includes these 
two opposing elements: 1. The specie lx 
hag*-g to the Receiver-General to reded* 
the Provincial not* ; and 1 A portion of 
the* very net* (about $1,000,000,) for the 
redemption ef which that specie is * held. 
It* the beaks, other than the Bank of 
Montreal, are scarcely justified in consider 
1^ their Provincial not* as équivalent to 
specie, for in the event of a run on the Bank 
af Montreal, it might be obliged to suspend 
spade payments ; though we admit that 
the circumstance that this portion of the 
Provincial not* is held in 'fcw hands ren
ders it more available by the holders, and 
therefore a far more immediate liability of 
the ftaoal agent of the Government than 
B weald be if scattered among the general 
pnfaRc. It is not the fault of the Banks 
that the Provincial Not* are the» included 
end* the *me head * specie ; in * doing 
they merely comply with the requirements 
ef the Act.

In order, then, to find the true position 
of the honks as to their circulation and spe
cie, it is necessary either to add the Provin
cial not* in the hands of the other banks 
sad in drcnlation to the circulation liabili
ty of the Bank of Montreal, deducting an 
eqnal amount from the “ Deposits not bear 
tag interest ", or, treating the Government 
as a hank, deduct the Provincial not* held 
by the banks from their specie, so as to as
certain the net amount of specie held: by the 
banks, and to add to the circulation the 
Provincial not* in the hands of the public, 
so * to ascertain the whole circulation of 
the country, agninat which that specie is 
held.

Prior to the Act the position of the banks, 
fat respect of specie and circulation, could be 
readily ascertained from the statements, but 
sin* tire Act came into force it is necessary 
ta take into consideration the following dr* 
cum stances, which are a abort recapitulation 
ef the foregoing remark* :—

1. The whole Provincial not* in circula
tion are practically • liability of the Bank 
af Montreal, and should therefore be added 
ta its circulation liabiliti*; or,

1 If they be not, then neither the specie 
reswi s nor the Provincial not* in the 
hands of that bank should appear * either 
its owe assets or liabilities, such specie and 
not* being practically both assets and liebi- 
liti* exactly balancing each other.

On 84 September, 1847, the statements
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The* figures shew —

1. That * 80 September, 1844, the Bank 
of Montreal held about 25 per cent of its 
liabiliti* available in specie, * what Mr. 
King claims * its equivalent, while the 
other banka held about’» per cent

2. That on 80 September, 1847, the Bank 
of Montreal held about 18 per wet. of its 
liabiliti* available in the earns way, where* 
the other Banks held shout 24 per cent

8. That if the oth* banks haft, on the 
30 September, 184T, demanded specie for 
their Provincial notes, the Bank of Montreal 
would here held le* than lt-per cent of 
its liabiliti* in specie br its equivalent, the 
other banks still holding 24 per cent

4. That the actual specie in the hands of 
the Bank of Montreal; even including that 
belonging to the Receiyer-General amounted, 
on the 30 September, 1847, to only $1,222.- 
444, shewing a deertape of $422,878 in one 
ye*. The decrease irould have been $1,- 
622,878 had the oth*: Banks obtained specie 
for their Provincial notes.

5. That during theUaroe period the specie 
in the hands of Lhqother banks increased 
$855,184, and would fcave increased $1,665,- 
184, if tleey had contorted into specie their 
Provincial not*.

6. That although' there w* during the 
year an absolute in*** in specie held by 
the banks, yet, relatively to their liabilities, 
there was a decrea*| the liabiliti* inewan- 
ing in greater ratio than the specie.

T. That, jodgingj fro* the bolone* with 
foreign Banks, the Saak c#MonW*l sent 
$40,524 out of the reentry during the ye*, 
while the other ba$ks brought $1,425,662 
into the countiy. j

8. That the circulation of the Bank of 
Montreal, includii* the Provincial not*, 
decreased $530,158, while tiie circulation of 
the other banks irn^eMd $1,760,784.

», That the depieiU by the public with 
the Bank of Montreal decreased $67^641, 
while with the other banks they inerroasd 

$6,002,805 i j _ ,
10. That the Government moneys lodged

with the Bank of Montreal increased $V 
135,068, alter deleting the Provincial 
not* in the hands of the Bank. . , • ^

11. That on tha hypothaaia at a groerml 
.Ugnstion of bote** fri» *»
sion of the Commercial BanK.
Montreal w* in »*eak position, being*■*»»
an prepared for h*vy demand, by tb. publie ;

U>li. That on the hypothesis of general
PC^ty!lL^Tl.tionn^!* heavy 
rally an increased circulation anu j
depiwiti, the Baste of MouUralwmmmr*
. ..«Mon * to reader it extremely desirable
for it to bring shoe*, V P^e, *“d
by a general discredit of the etberJ***
Z loagdTd^redle weld be warded off

from itself.
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