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of the 
consols

company or any other life company ; (4) 
or other vrurit.cs of the United Kingdom 

or any colony or dependency thereof and the 
United States

their accrued surplus ascertained, and these 
amounts with each year's surplus earning .hall 
lie added to the liability of the 
spoct to the policies. Except in the 
Pf*rary insurance or industrial policies, the yearly 
surplus may at the option of the policy-holder k 
claimed in cash or applied to the reduction ,.f 
mium or to the increase of the policy. In the 
of a term policy it is to be paid either 
applied to reduction of premium.

company with re-or any state thereof; (5) ground 
rents or mortgages on real estate in case r f tem-

Canada ; (6)
any securities which may Ik- accepted by the Treas­
ury Board as deposits under this act.

In addition to the above, . securities the granting
0» loans is permitted on real estate or leaseholds 
or a term of years or other estate or interest in 

n a property m ( -in a da. In connection with its 
foreign business a Canadian life
invest

REBATING, DIRECT AND INDIRECT,company may
outside the aliove provisions No rebates are to be allowed, and 

to lie valid until the first
no policy is

premium is paid i„ 'full 
in cash. A drastic and much criticized provision 
is that which stipulates that directors may Is- fund 
$l,c.oo for .1 company's rebating, the jin..,-, it,.r 
get half the amount.

up to an
amount not excelling by more than $i«k>,ooo, the 
sum required to lie so invested by foreign law. 
: pcci'"1 l,rov*sion is made regarding certain similar 
investments m Great Britain and the United States 
so that the may Ik- 10 p.c. in excess of the 

>mpany s business there, 
though such excess Ik- more than $100,000.

Neither directly, nor through its board or its 
officer^ is any life company to Ik- interested in the 
promotion of any other 
ing of it

a mount
re-erve value of

Indirect rebating is for­
bidden, such as s|xrial dividends < r other 
ncration for alleged services in connection with 
"advisory lxmrds” and similar schemes

men rciim-

THE MUTUAL LIFE OF CANADA.
company or in the operat- 

Underwritmg of securities is forbidden 
* ls ;lls" ,llc entering into syndicates for 
curity transaction. Directors and < fficers 
bidden a [er-xinal interest ,r 
«d the coni|uny with another co 
allowed to Ik- shareholders t 
A company s contracts with its

Elsewhere in this issue appears the 37th annual 
statement of the Mutual Life Assurance Company 
of Canada, accoiii|ianied by a detailed rep rl that 
contains much of interest. During tijon the 
amount of the |x>licies in force is shown t . have 
increased by «ver $.’,700,000, and now totals a lout 
$47,°oo,ooo The year's income was well hut the 
two mille 11 dollar mark, the 
lieing some $115,000. Assets 
$10,41x1,000 with a surplus o
valuation standard of more than $1 550,1 
the company's own more stringent v.duatn n basis, 
the surplus is over $l,’oo<xx>, the increase f, r mufi 
having lxx-n more than $250,000.

The exjx-nses and taxes for the year were unite 
materially lower even than the favourable p<; 
showing of the company. Indeed, for the past 
year, they equalled i nly 16.34 P-C. of the total in­
come Manager (lei rge VVegenast draws attention 
in the report to the fart that the policy of the oun- 
panv in regard to investments has lieen maintained, 
so that nearly all a-sets are invested in mortgages 
on real i-stale, municipal delx-nturcs and b mis, 

Participating and non ,, irii.-.i, ,o„„ 1 *ln,<* *°;ms rn lM|bries. Delx-ntiin-s and lx .ml. are
to Ik- kept rigidly , r k business arc , taken into account at net cost, though their unrket

I 'k'dl> separate in the accounting of ( value is a sum largely in excess of it. No I. .,es 
Companies < '-mpin cs shall ascertain annually were made c n investments in iqo6. and the haW
the surplus an ruing up.n all Canadian ix.licie^, °f reaI <'<ta,,' arn"ired by foreclosure 111 f rmcr
Hie whole year’s surplus is to 1,- then distributed £fa,r* was '•'''V1''1 "f the year at a profit
7 ' I" tin- amounts neu-ssarv for authorize,! dm- v'S''' 'mal1. Parcel remains valued at $.,0 
demis to 'liar, lxdders and f..r lii.ldiiu. , ' * 7 '"n ,s also made in the report of the fact■n force ief"rn the pltig of ,r^t ‘‘T"-~
and calling f. r less Ire,ment dis !ibm„.n ■ . * '"7s l,llrlnkT 'be year and were able to invest
«pienni.il . r f.,r "deferred dividend " *,A ' ,,l|l,.n' f'ltuls promptly and at I letter rates of interest- sju-ewl o-nb^^î m alhl^ed t dT ,<’rr,"f,;r<'' securing v-nie choice mum. ml

owiijumes beginning at 10 ,,.< ,.n ,v>|icv x ,| , »} * mures extending over a long period of years,
tion of $„x,.,K,T. and decreasing „ ,'2 2. ”7*7^ '"-'ns were made at rates of interest , n-
business m force grows larger.*’ Policies already s|*r-*l,l.v m excess of those obtainable in ment
in force and to uheli the annual di trilmii" ' I '<'ars' an,J |b<* result of these favourable invest- 
vision does not Apply, shall ha've the amount! oi "S'u.ÎT.he'

any sv- 
a re f, >r-

>r gain in any transaction 
nip,any, nor an- they 

company, 
.fficers arc to he 

expressly authorized by the Board of Directors 
and are not to exceed time years m duration.

m any such

increase upon 
now stand at nearly 
on the governmentSTANDARD POI.ICY FORMS. 

Uniformity m p licies
i Mi

is recommended, and all 
insurance contracts except industrial are to le m 
accordance with four standard schedules, 
mg lor ordinary whole life, limited ; 
endowment and term p,lines. Policies 
ever, Ik- either

provid-
payment life

may, how-
part.cipiting or non-part ici paling 

anil the Si,jerint,-ndent of Insurance may under 
certain conditions authorize otler forms that do 
interfere with s|*tifi,-,l standard

not
provisions.

PROVISION'S AS Tl) SVRPM'S
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