cluded is the construction of now plants and
additions to existing plants for the manufacture
of aircraft and other materiels required in the
war effort.

BXPLOSIVES AND CHIMICAL

BRANCH

The explosives and chemical program
rocorded further substantial progress in the three .
monthd ended September 30, All the larger projects,
with the exception of the ammonia plant at Calgary,
are now in operation. The Calgary ammonia plant
should stert initial production early in October.

Substantial guantities of explosives and
chemicals continue to be exported to Great Britain -
and it also has beon possible to supoly urgently
required chemicals to the United States and to some
of the Dominions.

The original explosives and chemical pro-
gram will reach full production before the end of
the yecar with practically all plants producing in ex-
cess of their rated capacities.

The urgent demand for explosives and
chemicals from North samerica continues, Steps al~
ready have been taken to eliminste certain bottle-
necks in production in some of the largoer projocts
by the instelletion of additional equipment at com-
paratively low cost and this will give substantial
inereases in output from these plants. Study also
is being given to a further possiblc cnlargement of
the program in view of additional hcavier demands
being placed upon North America.

The large roruircments of rew materials
and intermedintes to supply the explosives and che-
mical plants cre causing serious shortages in do-
mestic markets. As a result, curtailment and ra-
tioning of domestic recuirements has been essential
and in the past quarter arrangements were completed
for the establishment of a Chemicals Controller, It
seems probable that furthor drastic curtailment of
certain domestic supplies will be required.

The Branch has continued to work closely
with United States' Govermment authorities controll-
ing essenticl raw materiels and it is receiving
excellent co-operation,

Including four projects undertaken during
the last thrce months, the prescnt program is as
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