
EXE CUTIVE SUMfMARY
With a population of 900 million people, expected to reach 1 billion by the year 2000, India hasthe potential to be one of the world's largest markets for agri-fou products. Almost 50 % of thepopulation is under 20 years of age, providing a large pool of consumers for several decades tocorne. India's middle class is estimated at 200-300 million people, the majority of whom earnbetween $1 ,200 and $3,600 US per household per year, an amount that is shy of what manydeemn to be the income required to purchase value-added food products ($5,000 US). 'Yet, about30-40 million Indians earn $ 18,000 US or more a year, a huge market by any standard.
The consumption and living patterns of this emerging middle class is comparable to those inWestern market economies duning the 1960s. Although the current per capita consumption levelsof processed food items are low, increased urbanization, changing lifestyles and spendingpatterns have resulted in a rapid expansion of the domestic market. Increased femnale literacy (upfrom 29.8 % ini 1981 to 39.4 % ini 199 1), an increase ini the number of workiîng womnen and thediminishing extended faznily system have led to an increased demand for convenience foods -a demand that will only grow. The institutional (hotels, airlines, hospitals and defense services)and tourism sectors are also rapidly growing, with marked increases in international, domestic,'business and leisure travel. Television now enters the homes of 80% of the population, with itsaccompanying advertising. The use of foreign brand naines is now freely permitted, even forsales in the domestic market.

To keep pace with this growing demand, the food processing industry in India is committed tobecoming high-tech and high-volume, able to supply both the domestic and world markets.[ndia's exports; of processed foods are targeted to reach US$ 1600 million in 1997, from the,urrent level of US$ 1000 million. With investment reforms, including the almost completeJelicensing of food processing industries, the processed foods sector has drawn a large chunk)f Foreign Direct Investment in the last few years. For the fiscal year ending March 1995, the3 overnment of India received investment commitments exceeding $2.5 billion, of which foreignlirect investment was over $720 million. By the end of the Eighth Plan Period (1992-1997),nvestment in the organize<j food processing industry is expected to be $5 billion. With theJovernment of India providing incentives and an casier working environment for féreignnvestors, both the Indian corporate sector and multinational corporations (MNCs) have j ump-tarted the food processing industry, with participation from farm to factory.
"anadian direct investment in India has grown rapidly over the 1ast few years. Compared withbot$ ilo aya ewe 1 QR7 nnA 1001 j' * A.--1 fA -*--e


