NN NI R B N, N S, .

{

| -1 -‘ - . .“i"-f

N/RES/3202 (5-VI)

Page 8

I1I. International monctary system and financinr of the development of develonin~
countries

1. Objcctives

A1 efforts should be made to reform the international monetsry system with,
1nter alia, the following objectives:

(g) ~Measurcs to checl the inflation already experienced by the develored
countries, to prevent it from being transferred to developing countries and to
study and devise possible arranprements within the International Monetary Fund to
mitipate the effects of 1nf1at1on in developed countr1es on the economies of
developing countries;

(h) Measures to eliminate the instability of the international monetary
system, in particular the uncertainty of the exchange rates, especially as it
affects.adversely the trade in commodities;

(c) faintenance of the real value of the currency reserves of the develonlnﬂ

countries by preventing their erosion from inflation and exchanpe rate depreciation
of reserve currencies:

(d) Full and effective participation of developinp countries in all phases -
of decision-making for the formulation of an equitable and durable monetary system
and adequate participation of developing countries in all bodies entrusted with

this reform and, particularly, in the Board of Governors of the International
lonetury Fund- ' o

(e) Adcquate and orderly creation of additional liquidity with particular
regard to the needs of the developing countries through the additionel allocation
of special drewving rights based on tue concept of world liquidity needs to be
appropxintely revised in the light of the new international environment: any

creation of internaticnal liquidity should be made throueh 1nternat10na1
multilateral mechanisms;

- () Early establishment of a link between special drawing rights and
additionpl development financine in the interest of developinr countries, consistent
with the monetary cheracteristics of speciel drawing rights;

(n) Review by the International Monetary Fund of the relevant provisibns in

order to ensure effective part1c1pat1on by developinp, countries in the decision-

making process:,

(h) Arranrements to promote. an incrcasing net transfer of reel resources
from the developed Lo the developing countries:

(i) Review of the methods of operation of the International Monetary Fund,
in particuler the terrs for both credit repayments and "stand-by" arranrements,
the systen of compensatory financing, and the terms of the financing of cormodity

~buffer stocks, so as to enable the developinr countries to make more”effective use

of them.
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