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ARTICLE IV
Administration of Funds

A. Projects and programs cofinanced on a parai/el flnancing basis
1. Unless otherwjse agreed, funds to be provided on a parallel financing bas13shall be tied and shall be made available directly from the Government to theintended recipient, pursuant to an agreement to be entered in between such parties.
2. The Government shall afford the Bank, in respect of each project andprogram to be financed in part out of funds provided by the Government on a tiedbasis, a reasonable opportunity to satisfy itself that:
(a) the procurement procedures to be used will fulfili the obligations of theintended recipient to cause the project or program, as the case may be, tobe carried out diligently and efficiently, and that the items to be procured:(i) are of satisfactory quality and are compatible with said project orprogram;

(ii) will be delivered or completed in a timely fashion; and(iii) are reasonably priced and wilI flot adversely affect the financial andeconomic viability of said project or program; and(b) in the case of consultant services, the scope of work to be undertaken andthe terms of reference of the services to be provided from Canada areappropriate to the assigniment.

B. Projects and programs coflnanced on a joint flnancing basis.
1 . Unless otherwise agreed, funds to be provided on a joint financing basis shallbe untied and shall be made available to the Bank in its capacity of Administrator,who will make available such funds to the intended recipient pursuant to adevelopment grant agreement between the Bank (on behaif of the Government) andsuch recipient. For each project and program to bc so cofinanced, CIDA and theBank shall enter into an arrangement confirming

(1) the appointment of the Bank as Administrator; and(ii) that the arrangements set forth in paragraph 2 below will apply inrespect of the funds to be made available, and describing any otherconditions applicable to such project or program.
2.. For those proJects and programs where it is agreed that the Bank will act asAdministrator, the following shail apply:
(a) The Bank shall be solely responsible for such admninistration and shail carryout such administration, including supervision of the procurement of goodsand services, in accordance with proceclures consistent with the Bank'sguidelines for procurement and with the same degree of care as it uses inthe administration of its own boans.
(b) The Goverfiment shall deposit the funds (in Canadian dollars) to beadministered by the Bank i n the Association's "4T" maintained with theBank of Canada (hereinaîter referred to as the "T" Account) in an amount


