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' ' -Procurement,dndek th-j's' scheme during the November to January harvest
was limited to some 150,000 tons. From Mission discussion with various
officials it would appear that the scheme was less thén,sUccessfu] for a

variety of reasons including an inadequate. administrative structure, poor

records of 1§nd hb]dings,.and the inf]uencé of local interést grbups.

Food Rationing‘System . |

The'Goverhmeﬁt of Bangladesh distributes imported foodgrains as well
aév1oca11y'prbcufed‘rfﬁéfthrough a complex ration system. In general, food
is disfributed'thrbugh'éuthOrized ratioh shopS.to ratfon‘éard,ho1deré. _The
system provides-foodgrains; at a highly_subsidized fate, ana‘priority basis
to'defence.forces;.industrial workers and government 1nétftutions, ihen as a
second priorityltp the f1ye majqr_urban.areas énd fiha]1y<to the’rura] areas.

‘ There had been .__e»vi‘gjer}\ce}} of‘:‘Aconsi‘}deraMe dfstortioh jn§pired by thé'large_
discrepancy-betweeﬁ untontfol1ed‘and ratioh priées,Aa‘1arge number of fradulent
ration cards Beihg jh cjfculatibn. The Govefnment of Bangladesh has taken
steps however fo Cbﬁtrd]lthesé &buéés and is distfibuting a new éet of ration
cards with much $tr1cteF ébntro] ovef.their 1s$uanée. _The degreebof
subsidization, the.différence between:rétion priées éna norha] prices, should
be kept under close Fevjew.

The ration system was originally 1ntehdeditb_ensure sufficient fongrains
at moderate prices for fheAurbah areas. It still has a large bias towards |
serving the urban éréas, which by Bang]adésh standards is basically middle
class. Its_effectiveness in ferms of feeding thé_poor during times of
;cafcity or as a?hechahjsm'to stabilize price f1uétUa£ions could be

improved substahtia]]yﬁ



