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on the Company no obligation to work continuousl the
a leased area. Y whole of

(4) that the system of royalties as-outlined in Clause 2 of the
Covenants in the Lease be changed to conform to Lessees'
royalties imposed by Section 111 of the Crown Land

(5) that provision be made in the lease for an additional r^e 1930.
period of thirty years, thus brin ' newal
lease to a maximum of ninety ^°g the total period for a mining

(6) that Clause 10 of the Less ë years
Covenants

sixty.

endedto accord with Clause 42 of the Agreement whic prov de th at the
Company shall have the right to sell, assign, transfer in whole the
in part its rights under the Agreement and to have its obligations

nsthereunder assumed provided the Government is not re lldlced
in its claims against the Company for any accrued obli aoII

(7) that a definition of the word "minerals" be i nserted g
.

ment in the Agree-ment and lease to accord with the definition now
of the Crown Lands Act, 1930. given in Section

(8) that provision be made in Clauses 5 and 6 of the mutual Agreement
clauses in the lease to the effect that in the event of the Cm ans
â^ng to pay rentals and royalties within the stated peri y'

Y the rights of the Government to enter upon the leasedod of
p remisesand to terminate the lease would be effective provided the Govern-

ment had given notice of default to the Company and the Company
failed to cure the default within sixty days after the date ofnotice. the

(9) that the Company should have the same
Governor in Commission for permission to acquire arivate to thepro-erty if such should be required for the Company's ope rations n

deprthe same terms as are granted by Sections 162 and 1
Crown Lands Art 1930 70 of the

3 It is to
n^ither be noted that during the period of the pre negotiationseus^ the Company nor the Government had much knowl a

g conditions and potentialities in the area, ge of the
hash shô COmm^sioner and in their During the recent discussions

Wn from the ex letter to the Government the CompanyAreseat
perience gained during five years field work that theô Agreem

A cmpanY toent ensure
needs th

modification if it is to offer sufficient prospects to
^d^81Y we have agreed

the
maximum mineral development of the area. • (

qualification in the case o^ grant the requests of the Company subject to
°^Y to the

agreed ^

a

^nfo p^ciPle of calculating9 oyaltics on a4netp
sb^ ofit bashaveand havelidd^^a

e Company that experience has
zpYaltle

S^^on 111 of the Crown Lands Act, 1930 for the calcu lation
conditions as

S are not suffciently specific.
We have reserved r- f '

or location or of a license to cutetimber orthe owner lease, grant
water power er or lessee of a

r urther discussion


