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try were in the late seventies and in the eighties.
bore of interest were high then, and the companies could
YielroW in Great Britain or in Canada at rates whicht
On ed then a profit of three or four per cent per annum

Pueir oans. So we find that the amount borrowed for1

$689Prses of investment ran up fron $30,000,oin i88o to
$58, 'ooo in 182, since which date it has declined to
Co '540,ooo in 1899, The debenture liabilities of sucht
eIpanies abroad grew rapidly twenty years ago. For

jua e, Where they were only $6,2o6,ooo in 1879 they
reach up to $22.968,000 in the very next year, and«
Whiced their highest point at $49,408,ooo 0in 1893, since1
$37, te they have been steadily reduced, standing at1
a 000 last year. But the companies were able at

so aer time to get money at cheap rates in Canada, and
frorn filnd their Canadian debentures increasing steadily
depos $8,oooo00 in 1890 to $14,ooo,ooo in 1899, and their
year s from $11,ooo,ooo in 188o to $19,466,ooo last

figurain,.st liabilities of such large aggregate as these
CourseI oicate, the main assets of the companies were of
With ls On the security of real estate. These ran up
186, arvellous quickness from less than three millions in

à87 to $116,81o,ooo in the year 1894. But through
Danies aation of companies, loans being paid off, or com-
year haelaving the field, the aggregate at the close of last
other declined to $111,672,ooo. The companies have

r assets, however ; indeed they are better off of late
be. mthematter of available assets than they used to
had cahere in 1881 their liabilities were $71,965,ooo, they
th li assetsofony $4,341,250, or about 6 per cent. of
to s es, by the year 1898 the cash assets had grown
Whatt9 62,825, which was equal to almost 7 per cent. of

ae'companies owed.
Srking the total liabilities of all descriptions of lead-

cst panies in this list, which are shown at $148,143,ooo
cons ear, there is an array of assets equal to $148,614,ooo,
loaS ing of loans secured by real estate, $111,672,ooo;
loanst o government or municipal securities, $116,323;

otherto shareholders on their stock, $982,914; loans

debent se secured, $7,021,085; government and municipal
$5,27 ures and other loan company debentures owned,
est ,222; cash on hand and in banks $3,66o,129; real

ate held for sale for loans $+.266,7o1; office premises$2,2

iterms9,333; other property owned, $13,392,752. These
XX of assets are taken from the recapitulation on pages
the t xi, as the items given on page xiii do not make up

total given thereon.
loani 9tario is the most competed 'for field of mortgage
enueg that we know of. Besides the hundred companies

'ain ferated in this volume, ninety of which have their
Daniesasin this province, there are fire insurance com-
e8al as wel as life assurance companies, also many

ists ther representatives of Old Country capital-
ortand hundreds of private lenders, all looking for

tio' ggesoans; so that the farmer, by means of competi-
e*islt rnoney at low rates. It would be well for
further crn o pause before being too ready to charter

conpanies for this purpose..

CANADIAN BANKERS' ASSOCIATION
MEETING.

held Te annual meeting of the Bankers' Association just

g fro s City was one of more than usual interest, aris-
itted by the fact that to this Association has been com-

th n Parla the supervision of the circulation of

s ihaIl necessary powers for the accomplish-

ment of this great object. Not that this will add to the

security of the notes so far as the public are concerned, for

the holders of Canadian bank notes are more absolutely
protected than the holders of any bank notes in the world.

Not only are the notes secured by being made a first

charge upon all the assets of the bank that issues them,

but by the peculiar operation of the Redemption Fund,

the whole of the banks are practically made the guarantors

of each other's circulation.

There are, however, others besides note holders who

are interested in the circulation, viz., the whole body of

bank corporations in the country, as well as the whole

body of bank depositors. The banks are interested in see-

ing that there has been no over-issue of notes, as their

own guarantee might in case of over-issue be called upon

for more than the law contemplated, and the depositors

are interested in preventing an over-issue inasmuch as the

assets of the bank to the amount of that over-issue would

be diverted from the fund necessary to enable a failed bank

to meet its obligations to them. For we must remember

that a bank may fail, so far as its stockholders are con-

cerned, and yet pay the whole of its obligations in full.

It is mainly for the latter reason that the Government has

acted in the way of endeavoring to surround the circula-

tion of the banks with additional safeguards, and Parlia-

ment lias done wisely in committing this business to the

banks themselves. And that for two very good reasons:-

In the first place the banks are so familiar with the

machinery of circulation and the internal economy by
which the banks carry it on that they are more able to do

the work effectually than any others, that is, so far as it

can be done at all without creating an enormous Govern-

ment department with a hundred officers in it. For all

persons who are familiar with the question are aware that

to carry through an absolutely correct inspection of circu-

lation, and nmaintain an absolute check upon its amount, a

simultaneous examination would have to be made on the

same day of every one of the offices of each bank. This,

however, is out of the question. if for no other reason than

its enormous cost. But much may be done, no doubt, by
the Association requiring systematic and periodical

statements from the banks, which could be carefully

checked and compared from tirne to time by a competent

officer of the Association.

The second reason will press with still more weight

of obligation upon the banks, inasmuch as because of their

guarantors they are vitally interested in the circulation of

every bank being kept within legal bounds.

The deliberations of the banks with regard to the

matter were of a prolonged character, in which every phase

of the question was thoroughly discussed. The conclus-

ions corne to were, we believe, unanimous, for which

reason, we should think, there would be a strong proba-

bility of their being adopted by the Treasury Board and

going into effect without delay.

As to the other proceedings of the meeting the two prin-

cipal items of interest were the re-election of Mr. Clouston,
1 general manager of the Bank of Montreal, as president

(the first time that this honor has been conferred on any

banker), and next the address of the secretary of the

American Bankers' Association on the subject of protec-

tion against burglars. Mr. Clouston's address is an able

one, as our readers will discover on its perusal, not only by

reason of the acquaintance it shows with financial and in-

dustrial conditions, but because of the breadth with which
the suggestion of a Canadian mint and a Canadian gold
coinage is examined. His arguments against the proposal
are weighty, and we think, will be deemned generally conclu-
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