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. WORD UPON NATIONAL DEETS.
el‘rmg

to : : X .
8reat e the figures given in our February issuc @

regardinzl I(\}f t.msconfteption exists in the minds of many
May e Weal?]nona-l Debts ; and to assert that a country
€ Appears (‘)3; with a llcavy del)t. and poor with a light

X, ang e the face of it, an incomprchensible para-
of the assz:tt' it i 50 true that a few observations in support

he 3ggremn may not be thrown away.
1,500,000 oogate debts of all nations in 1700 amounted to
tateg alon; 0% 1_355' than the present debt of the United
rll_ous total OE while in 1878 they had increased to the enor-

ISpute the $24,057,000,000, yet we presume no one will
th e fo act of the world’s being wealthier at the latter
. of a ;;:f(; ’dﬂ.lt‘. Neither must the relative sums per

Nothepg be 1's indebtedness, as compared with those of
Wealth; f(,)r “;]]"fll‘)"ﬂ‘yﬁ tﬂkcn' as a measure of their respective
i 3,700,000 (l)t (Jre:}t Britain has‘u deht in round numbers
"abitypy o 00, being at the ratio of about $1oo for cach
of tg Popl’ :"f‘ Canada’s ratio is barely half, or $50 per head
Stwice asl“‘,“;‘)h, we cannot, therefore, suppose that Canada

N cong ¢ 1. off as Great Britain.

Ust b khelﬁtcrimg the question of national debts two points
€ deyt and N view: first, the country’s power to support
X owing, wl 'SCCOH(H‘y (which mark well) to whom the debt
}Veight of Kﬂ}cr to itself or some outside nation, If the
Its Payin a “ﬂtlo.n’s debt is not oppressive in proportion to
Othey “'05(1:]]])‘?(‘“-),’ and if that debt is due to itself, or, in

' tpartaké;;lfdﬂm the eountry ]).y its own people, then such
g 3 detrin re nature of an investment, and so far fr(m'l

Vely o enef ent to that country’s prosperity may be post-
wl}o, in oy ‘“ It.  We think it was the late Lord Macaulay
taine ﬂn: I‘ffh]s numerous talented articles or essays, main-
dragy, o t Ingland’s debt had, so far from having been @

t(;\::;r .])rt)grcss, been just the contrary ; :\.n(_l that,

d bro )(llgl(..lcascd, her wealth had grown I a far
reat ]i,«i):.l-mn. We may look upon a debt such as
of Steady;, for 1 d‘ln', as ‘thc']m]ln,st WhIC.h keeps the State
the » 10T Just imagine it to be possible for the whole
Woy) ai’?OO’OOO,Ooo to be suddenly paid off; where
immense amount of money find employment?

e liqu:
tho anh(sll"datlon of the debt would simply mean ruin to
Ine on‘:;ho had been drawing their income from the
tI e Ving B;"‘r‘;fe})t; it would probably close up numbers of
s?:tlranc(: Con 5‘, cause serious cml).arrasm’lcnt to many Life
forC‘ks to apoinlt)o;mes, besides causing an inflation of other
n estment ar beyfmd their actual value—the demand
woculation Womodutmn““’g the supply. The floodgates of
invu ecome be burst open for a time, and finally money
it lestme“t in O*t;:Ch a drug. on the market tha% it would seek
e, Seem, wor ]Cc; countries, so that the nation, st.rangc ‘ns
0, t, ecanse ﬂl become 1.)0()rcrlxy the cancellation of its
m Meq Vit hat debt having been consolidated and as-
ent 5 a. gw“‘l)eople, was practically a means of invest-
Channel for the circulation of wealth.

28 the deb
0re ml)i

that o

Sh;

ESpec .
g‘eore o atlilg.the paying capacity of a country, there is Do
3 bt ; I (,'e instance than that of the United States, whose
res&°°°’°°o,so :t::d at $2,680,000,000 with a population of
o Uceq ¢, i 8 me $70 per capitum, while that debt is now
Onjy 8301, »800,000,000 with a population of 60,000,000
S0 1or each inhabitant ! Of course immigration has

ase in population, but the actual
Although

¢ coun-

largely to do with the incre
reduction in the debt is something marvellous.
while fully appre. iating the fedingwhich prompted tl
try’s endeavors to wipe out its debt as soon as possible, it
remains to he scen whether—in spite of the great resources
and means for the employment of capital possessed by our
nciglnl)<)ul'§—it weuld not have been better political economy
to have consolidated their debt, thus forming a permanent
investment for themselves, and a sort of sheet-anchor against
the whirlwind of indiscriminate speculation. Nevertheless,
we would point out in support of the paradox mentioned
above, that the United States of to-day, with its still heavy
debt, is immeasurably more wealthy and prosperous than
when she had no debt at all.

A national debt is only a debt in the strict sense of the
term, and felt to be a burden when, instead of being owing
to itself, that is to say to its own people, it is a forcign nation
which holds the bonds of that debt, in consequence of which
the interest, in place of circulating among its people, bhenefit:
ing the country, is paid away annually to the foreign bond-
holders.  “This is indeed an actual debt, and the interest a

positive drain upon the country’s resources.

The prosperity of a nation may be judged to a certain
extent, by the case with which it can borrow or place a loan
and those nations are certainly the most prosperous who are
able to borrow at the lowest rate of interest;the converse being
of course, cqually true, bearing out the Duke of Wellington’s
saying that a high rate of interestmeans Dad security ; of
bondholders had become con-
vinced long ago. We may take some consolation in know-
ing that though Canada’s debt has been increasing, the rate
of interest on her bonds has fallen ; and further that those
bonds are worth more in the market than ten years back ;
but to attribute this happy state of things entircly to the
National Policy is a delusion, since we find in free trade
England the rise in the price of consols and fall in the
interest thercon, has been quite as great during same period.

We do not side with those who cry out that Canada’s
debt has attained ruinous proportions much of thatdebt1s
contained in public works, which will be of permanent value
to the country; but we cannot help remarking .that there
seems to be a tendency at present, for the debt to increase at
a more rapid ratio than the population, which is an unsound
state of finances, especially in a country like ours, where the
immigrants are not of a wealthy class; and should taxes be-
come excessive, there will surely be an exodus across the
border, so that it is a matter of the greatest importance for
the new Parliament just elected, not only to prevent our debt
growing to undue proportions, thus checking our progress,
but also to devise some plan to bring that debt withn the
country, in order that it will virtually ccase to be a debt at
all. There is nothing alarming in Canada’s obligations at
present ; the national debt of the Australian colonies is more
than double ours, with a population of only about three-
fifths of the Dominion’s, still we must not lose sight of the
fact that Australia’s wealth per head is over on€ and a llmlf
times that of Canada’s, and that there is no great competitor
like the United States, beside Australia.

We have thus, as far as space would permit, attempted to
show that a national debt way be no disadvantage to a
country ; but that to he beneficial it must be owned by the
country itself, and that its ratio per head of the population
must decrease, even should the actual amount of the debt
itself increase. We may return to this subject at a future

date.

which truism many Turkish



