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AWORD UPON NATIONAL DEBTS.

gr feriij del O the' figures given in Our Febi n ry issÎiC a

rea .e f miSCOflce 1 tîof exists in Ille înîiuls of îlafly
~adng Nationi )eî)ts; anîd to assert thait a counltry

criey e lWealhY With a hecavy debt and p~ol- vith a lighit
011 e acrs 0On the face of it, an inlcollll)rellîcnlsl)le p)ara-

ar t s SO truc that a few observations in suiport
0fte assertion mray flot l)C throwvîîaway.

'he aggregatt' debts of ail nationsin10 iontdo
$1,500 M0>00
States aloi1 less than the prescrit debt of the United

lieu t; while ini 1878 they had increased to the enor-
total (f $24,057000,000, Yet %Nvc îrestinît' no one wil 1

thai1t te f fct of the world's l)eing wealtluer at the latter
th orier date. Neithier rnust the relative snrns per

hedof a natoillltd)
atin'sinel~dnesas comllare(l with tîîose Of

at1therslîIe always taken as a rnîasure of their respective
wealth.

I1for while(Great Brit'iiîîlbas a del>t in round nunhlers

Ilba , 00, bcing at te ti fabout $io for each
0f i tanpo andl Canadla's 'ratio is barely haif, or $50 Per~ head
is t t PPllation, wet cannot, therefore, sutipiost' that Canada

Wict as weîî Off as Great llritain.

' C1îo bsîderiîîg the' quiestion of national <Illts two poinits

th" e kl)t tinî View :first, the' countrys pOwe to su1>1>ort

IS et aiî(1 secondfly (which nmark well) to whonî, thedt'l>tt

. t o 1Ii'' del't is not oppressive inipropo to

r~iîît c3l)acity, anci if that dlelt is (lu1e to itself, or, in

debt lat eld in Itle' c nînjtr-y 1y its mvii l)eol)e hnsc

,,,g) rakes of the' nature of an investinent, and so far froîfi

tely , ''lîclit t h conntry's l)rosl)erity nybpoi
Wh )alenefit- We think it wvas the late Lord Macaulay

1Olît' 0f bis lînînierous talented articles or essays, mai1n-
dra tA glan('s tlebt hadl, so far froni haviîîg een a

acbktole rgs,
as the. el> lrog elen ijist the' cont rary ; Iai(d1that,
,obre r't hadii r'sel irwcalth liad grown in a far

hat 0 >dPoirin We may look tpoî a del>It sui a s
ship reat lirit1a 1 , as the' ball.ast wich keeps the' State

rifh $ ,tad)for itust Imiagine it to be possile for the wh()le

Wolîîd ,3,~7 000DO,0O to be suddenly paidJ off; wvht'IC

'the .1l ins amounit of nîoîîcy find employirenIt ?

tlousaîî1îîdatiofi 0f the debt ivould simpiv mean min to

itstO Who hiad been drawing their im orne from Iltle
th e .. 01 that deb)t; it would 1 robably close Up mnnbers of

I IVirg fBaniks) cauise serious embarrassient to mnîy ILift'
rance far1

srcsto a OmPaniie.s, esides causn an inflation of other

s ýetents Outrunnîiîîg the'Sl)ly. 'l'lie' loodgates of
Pac1ila

oldb wOUld be burst open for a time, and finally moiîty

iwest eco'Il Such a drug on the' market that it %vouldl seek

'lient ritilnother counitries, so iliat the' nation, strange als

debt b 'otild becoîîîe 1 oorer 1)y Ille' ('IliiCtllIt ion of its

ecUause tînt debt liaving been <oisoli&iattd anid as.

fllerit a ts WIu People, was l)ra(tically a imeans of invt'st-

1"achani-e1 fo the' circulation of wvealth.

ri0r2 tlot'cti19 the paying cah)acity of a cotititry, there is no<

debt.otble instance than that of the United States, whose
31000 6 0008ooo00with a 1 )01)lation of

te 0,o O se $70 per capituni, while tînt debt is now

rit to 1,8OOD)oooo with a population of 60,o00,000)

1 .0for eaclî inhabitant ! 0f course immigration has

largely to do wi tih tht Iincrease i populationi, but the' actual

reduction in tht'elîet is solieclîiiig ni arvellolis. Altlboiigh

whie îîly ppe.î:îîig le utiig wlîuhprompteti tht' coln-

try's eudeavoîm to îvipe ont its debt as soon as possible, it

remaîns to be seen ivhectler-iii spite of the' great resolirces

anîd incans for the em 1 loyiîielît of capital 1)o55t'sed by our

neîgh,1blrs-]t wmuild nlot have been better political ccoiîomly

to have consolidated their debt, thus forning a permanlent

investmnent for tlîemselves, aind a sort of sheet-anclior agaiiîst

the' wvirlwin(l of' iiîtiscriminate speculatioli. Nevertheiess,

we Ni'oltl point ont in suh)l)ort of the paradox mentioned

al)ovt, tlîat the' United States of to-day, with its stil! heavy

delit, is inneaisturi)ly more w'ealthy and 1 rosperolis than

wvhen she hiad no0 (ebt at ail.

A naitional debt is oîîly a debt in the' strict sense of the

terni, alî( feit to be a burden i wen, instt'ad of lieiiig owing

to itsclf, tliit is to say, to its own p)eop)le, it is a foreigil nation

Whicli lîolds the bonds of that debt, iin consequence of vîc

tht' iîîtt'rest, in p)lace of circuilatiiig anbong its people, lîenefit-

inlg tht' coutrty, is 1îaid away annnahlly to the foriigi bond-

holders. Tius is iiideed an aictual debt, and the' interest a

POsitîx'c drain u1pon the' country's resources.

lT'e rsert of a nation may lit'judged to a certain

extent, by the case withi which. it cani borrow or place a oail;

and those nations are cer-tainly tht' most 1 rosperous who are

ab le to borrow at the lowest rate of iîterest;the converse beiiig

of course, eqImaily true, beariiig ont the' Duke of Wellingtoli's

saying that a lîigh rate of interest mecails lad security ; of

W'h ich t ru isin niany Tunrk ish bondholders hiad becoflit'coll

vili~Ctd long ago. WXc may take soîlle consolation ii know-

inlg thlat tlîough Canadï's detît lias been increashng, the' rate

o f "intcrest on lier bonds lias falleii ; and furtlier tliat those

biondts are wortlî more lu the' narket than ten years back;

,luit to atti ibute thîs lhappy state of things eiitirt'ly to tlîe

N ational .1))1i(y is a (lelusion, sinice we fiîîd lu fret' trade

Eigadtht' îise iin thepIt'jfct'of consols andi faîl in the

illtte.st thereon(jj, lias beeniiqlte ais great duîriîîg saie pt'riod.

Wet do not side with those w~ho cry out tlîat Canada's

d(eh ibas attai lie(1 nnîîous proportionls ; much of that debt is

cOutaîîiit'd In pic works, which w111 be of permnanent value'

to tlle couintry ; but wvt cannot lielI) remîarkiiig tlîat tliere

seeims to l)t' a tt'iid42iicy at preselit) for the' debt to increase at

a mort' rapid ratio thîai tht' populationi, ivich is an unsound

state of finances, t'sPccially ilu a country likec ours, wbert' the

imilniigraîits are îîot of a wealthy class ; and should taxes bc-

conie excessive, there w~ill surely lbe an exodus across the

border, 5 tht is a mnatter of the' greates t importance for

tlîe new Parliameiît jutst elected, iîot only to prevent our debt

growing to undiit proportions, tlîus checkiiig oLir progre'ss)

but also t o devise solfe plan to bring that debt withinilthe

counîtry, i order thiat itill virtually cease to be a debt at

ail. 'Ihere is îiotîîing ilarmîin gin Cauada's obligationls at

Plr'slt'n; tht' national dltbt of the Atistriiaii coloiei s more

t haii dotible Mirs, %vitlî;a population of only abouit thret'-

fîftlhs 0of tht I)ouinon still wt' Iiîust iot lose sigblt of tht'

fact that Aiiitrahia's wvt'lth pîer lîead is over one' and a hlaf

tiliies timt of' (anatla's. and that iliere is no great conî-petitor

like the' United States', beside Australia.

We bave thuis, as flîr as spaice would piermiit, attempted to

show tint a nîational debt inay îe no disad 1vantaget' o a

coiitry ; but that to be beîîeficial it must bc owned by the'

counltry itself, and that its ratio per bead of tht' populationl

MuSt decrease, evt'n should tht' actual anboLiht of tht' debt

itst'lf increase. We may return to this subject at a future

date.


